ORB in the Financial Times
The Financial Times publishes data for a selected number of bonds that are available on ORB. Bond prices are in the FT Money supplement (databank
section) which is published on weekends.
The TIDM is a market data identifying
code.

The week’s change is the actual
price movement of the bond.

The name is the name of the issuer of
the bond.

The yield is the rate of return
generated by the coupon and
does not factor in any capital gain
or loss. This is also known as the
flat yield.
Flat yield = (coupon/price) x 100

The coupon is the annual interest rate
paid by the issuer to the bond holder at
regular intervals throughout the lifetime
of the bond (expressed as a percentage
of the principal).
The maturity date is the date on which
the issuer agrees to pay back the
principal amount of the bond.
Bond prices are expressed per 100
nominal - a percentage of a bond’s
nominal (par) value. For example, if a
bond is priced at 101.25, this would
mean that for every £100 nominal the
investor would pay £101.25.
The price shown is the ‘clean’ closing
price of the bond. When a bond is
purchased the buyer will pay the ‘dirty’
price of the bond. The ‘dirty price’ is the
‘clean’ price plus the accrued interest.

London Stock Exchange

Source: FT weekend

Burford worked example

The Burford (TIDM BUR1) bond pays an annual coupon of 6.5% and
matures on 19 August 2022. The price is £101.88 per 100 nominal therefore
its current price is above par value.
The holders of this bond receive an annual coupon payment of 6.5% on
their holding throughout the lifetime of the bond.
The yield and gross redemption yield of the bond are currently below the
coupon amount as the bond is trading above par.
Disclaimer: this is not investment advice

The gross redemption yield
(GRY) offers a more complete
measure of yield as it takes into
account both coupon payments
and capital gain or loss. The GRY
allows
investors
to
make
comparisons between bonds with
different maturities and coupons.
A point for consideration is the
inverse relationship between a
bond’s yield and its price. As a
bond’s price increases its yield
falls and vice a versa.
The
period
of
coupon
represents the frequency of
coupon payments.

