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Case Study 

NextEnergy Solar Fund site 

The use of solar energy has expanded rapidly in the ten years since the NextEnergy 

Solar Fund (NESF) was launched in 2014. “At that time government subsidies were 

needed to make solar projects commercially viable in the UK,” says Peter Hamid, 

Senior Vice President, Investor Relations of Next Energy Capital, the investment 

adviser which manages NESF.  

“The fund was founded on a mission to lead the transition to clean energy,” says Hamid. “The world can’t rely on fossil 

fuels and this fund is one way to really make a tangible difference whilst also providing investors with both profit and 

purpose.” 

Since 2010, the cost of building utility-scale solar has fallen by around c.90%. “Government subsidies have achieved their 

goal of driving investment and innovation into the UK solar sector to make it a key generator in today’s energy mix,” says 

Hamid, “allowing more renewables to penetrate the market and driving the adoption of renewables across the board. 

Solar remains one of the cheapest and quickest forms of renewable energy to deploy on a commercial scale.” He adds 

that NESF was the first listed fund to develop subsidy-free solar, building the assets without any government support. 

The main objective of the fund is to provide shareholders with a reliable source of attractive income through dividends. In 

the past ten years NESF has paid over £345m in dividend income to shareholders (the equivalent to 67.8 pence per 

share), delivering a ten-year growing and cash covered dividend, most recently targeting a dividend of 8.43 pence for its 

financial year ending 31 March 2025 (which represents a c.11% dividend yield as a 25 June 2024, one of the largest 

dividend yields in the FTSE 350). 

As solar evolves as an asset class, NESF is also growing and diversifying its revenues. Its portfolio currently stands at 

102 operating assets and achieved it’s one gigawatt of installed net capacity milestone in March 2024. As well as buying 

and building physical solar assets, NESF is expanding its international reach by investing in private solar infrastructure 

funds, as well as co-investments alongside major institutional investors in these funds, allowing NESF to access assets in 

the US, Chile, Portugal, Spain, Poland, and Greece in a de-risked fashion. 

 

The fund was founded on a mission to lead the transition to clean energy. The world can’t rely 

on fossil fuels and this fund is one way to really make a tangible difference …”  

Peter Hamid 

Senior vice President, Investor Relations, NextEnergy Capital 
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NESF is also investing in energy storage which has “a vital part to play in the future of this asset class, balancing the grid, 

and achieving Net Zero,” according to Hamid. “We are the first generator to have built and successfully energised an 

operational standalone utility-scale battery in our portfolio.” 

Its first stand-alone energy storage asset, Camilla, connected to the National Grid in December 2023 and progressed 

successfully through its final phases of commissioning early this year. Camilla is a 50MW one hour lithium-ion battery 

located in Fife, Scotland, which has been pre-configured for augmentation to two hours.  

 

The Green Economy Mark  

NESF has held the Green Economy Mark for five years. “NESF is delighted to be recognised for its contribution in 

mitigating climate change, the Green Economy Mark is a symbol of our commitment to the green economy and spotlights 

NESF’s green credentials to the wider investment universe making the Company easily distinguishable for generating its 

revenues through clean, green, energy generation,” says Hamid. “NESF benefits from one of the largest ESG and 

Sustainability teams in the sector, that continues to work incredibly hard to ensure the sustainability, ESG, and 

biodiversity impacts of NESF are both market leading and best practice, and we remain very proud of this.” 

Over the last three years, NESF has seen significantly increased interest from retail investors who are looking to make an 

impact through their investments; the percentage of the shareholder register being held through retail online platforms 

has moved from 3% to 18% in that time. 

There’s a lot more sunshine to be harvested by NESF. “The government is aiming for the UK to have 70 gigawatts of 

solar by 2035 but only c.16 gigawatts are currently deployed, so there is clearly a huge opportunity ahead of utility-scale 

solar,” says Hamid. “Substantial investment is needed and funds such as NESF are the perfect vehicles to continue to 

build out the UK’s renewables capacity, whilst providing solid and reliable returns for all NESF shareholders.” 

 

The government is aiming for the UK to have 70 gigawatts of solar by 2035 but only c.16 

gigawatts are currently deployed, so there is clearly a huge opportunity ahead of utility-scale 

solar. Substantial investment is needed and funds such as NESF are the perfect vehicles to 

continue to build out the UK’s renewables capacity.” 

Peter Hamid 

Senior vice President, Investor Relations, NextEnergy Capital 

 

Learn more about the Green Economy Mark, London universe of green economy equities and funds. 

 

https://www.londonstockexchange.com/raise-finance/sustainable-finance/green-economy-mark
https://www.londonstockexchange.com/raise-finance/sustainable-finance/green-economy-mark
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Disclaimer 

LSEG does not conduct investment business in the United Kingdom with private customers and accordingly services and products mentioned or referred to in any 
advertisements on this communication are not available to such persons via LSEG. Please note that the provision of investment services may be restricted in 
certain jurisdictions. You are required to acquaint yourself with any local laws and restrictions on the usage of this communication and the availability of any 
services described therein. The information in this communication is not intended for distribution to or use by any person or entity in any jurisdiction or country 
where such distribution would be contrary to local law or regulation. 

 

By making this communication, the London Stock Exchange Group plc and its group companies (the “LSEG Group”) do not intend to invite or induce you to 
engage in any investment activity for the purposes of the UK regulatory regime (other than, where relevant, in respect of the London Stock Exchange plc’s exempt 
activities of operating UK regulated investment exchanges and providing clearing services in the UK). This publication does not constitute an offer to buy or sell, or 
a solicitation of an offer to sell, any securities, or the solicitation of a proxy, by any person in any jurisdiction in which such an offer or solicitation is not authorised, 
or in which the person making such an offer or solicitation is not qualified to do so, or to any person to whom it is unlawful to make such an offer or solicitation. 
Information in this publication may or may not have been prepared by the LSEG Group, but is made without any responsibility on the part of the LSEG Group. The 
LSEG Group does not accept responsibility for any errors, omissions, or inaccurate information. All information in this document is provided “as is” without 
warranty of any kind. LSEG Group does not make any representations and disclaims to the extent permitted by law all express, implied and statutory warranties of 
any kind in relation to this publication, including warranties as to accuracy, timeliness, completeness, performance or fitness for a particular purpose. No action 
should be taken or omitted to be taken in reliance upon information in this publication. The LSEG Group accepts no liability for the results of any action taken or 
omitted on the basis of the information in this communication. The information in this publication is not offered as advice on any particular matter and must not be 
treated as a substitute for specific advice. In particular, information is this publication does not constitute legal, tax, regulatory, professional, financial or investment 
advice. Advice from a suitably qualified professional should always be sought in relation to any particular matter or circumstances. Third party advertisements are 
clearly labelled as such. The LSEG Group does not endorse and is not responsible for the content of any third party advertisement in this publication or otherwise. 


