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1. Eurobonds, CREST Depository Interests (CDIs) and Stamp 
Duty Reserve Tax (SDRT) 

CDIs in UK-issued Eurobonds 
 
Transfers of bonds are generally exempt from SDRT. The basic rule for CDIs is that transfers are 
exempt from SDRT where they are in respect of ‘foreign securities’. This exemption is found in 
the Stamp Duty Reserve Tax (UK Depository Interests in Foreign Securities) Regulations 1999 
(S.I. 1999 no 2383) (‘the 1999 Regulations’). CDIs which have as their underlying security 
Eurobonds issued by UK issuers do not satisfy the requirements for the foreign securities 
exemption.  Transfers of the underlying Eurobonds, however, may not be subject to SDRT. 
 
On 20 March 2009 Euroclear UK & Ireland amended the SDRT status in the CREST system of 
332 ISINs which represented such bonds issued by a UK issuer. Their status was changed from 
non-chargeable to chargeable. This was in accordance with HMRC’s position on CDI SDRT 
treatment at that time. HMRC and Euroclear UK & Ireland have now agreed that many of the 
transfers involving these CDIs do not result in a transfer of chargeable securities for SDRT 
purposes. HMRC has concluded that a CDI is not a chargeable security where the underlying bond 
satisfies the stamp duty loan capital exemption at section 79(4) of the Finance Act 19861 . This is 
because section 99(5ZA)(b) of that Act would apply. 
 
It is helpful to have this positive, clear statement of the legal position. However, not all Eurobonds 
issued by UK issuers satisfy the rules for the stamp duty loan capital exemption; the legal tests can 
be complex. For this reason, Euroclear UK & Ireland has agreed with HMRC that CDIs which 
have Eurobonds issued by UK issuers as their underlying securities should only be flagged not to 
collect SDRT where confirmation has been received that the underlying bond qualifies for the 
stamp duty loan capital exemption.  
 
Euroclear UK & Ireland will therefore continue to set the SDRT flag to collect SDRT in the 
CREST system for the ISINs amended in March 2009, and for all similar instruments going 
forward, unless and until either the issuer of the underlying Eurobond or a CREST member who 
wishes to hold the Eurobond in CDI form provides confirmation in a form acceptable to Euroclear 
UK & Ireland that the Eurobond qualifies for the stamp duty loan capital exemption. This 
confirmation may be provided when a CDI is admitted to the CREST system or at a later stage. 
Euroclear UK & Ireland has prepared a standard form for the confirmation which is attached to 
this Bulletin. Euroclear UK & Ireland has agreed to provide HMRC with copies of all such 
confirmations received.  If other parties (not being the issuer or a CREST member) wish to make 
                                                 
1 HMRC have informed Euroclear UK & Ireland that the Office of Public Sector Information (OPSI) website currently 
incorrectly shows that section 79(4) of the Finance Act 1986 has been repealed.  Please use another source if you wish to 
look at the statute. 
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arrangements to have the status of bonds changed, particularly where multiple bonds are 
concerned, they should approach HMRC to agree appropriate arrangements for doing so. 
 
This procedure should help ensure that CREST members are not disadvantaged as a result of 
holding Eurobonds issued by UK issuers as CDIs by differing tax treatment of the CDIs and the 
underlying Eurobonds. Euroclear UK & Ireland reminds CREST members that under the CREST 
Terms and Conditions (specifically, paragraph 7.1.2 of Schedule 1 to the CREST Terms and 
Conditions) it is the responsibility of the CREST member and not Euroclear UK & Ireland to 
ensure that any CDIs which the member is proposing to acquire or dispose of by means of the 
CREST system and which are identified by the CREST system as being exempt from the charge to 
SDRT on their transfer are so exempt. 
 
As a result of the application of the procedure outlined above it is likely that Euroclear UK & 
Ireland will amend the SDRT status of many CDIs, as confirmation of the appropriate status is 
received. Such amendments will reflect the correct SDRT treatment of the securities, and therefore 
any tax paid, prior to amendment of the SDRT flag, may be subject to reclaim from HMRC, who 
will require appropriate evidence of payment to be provided. Members should discuss reclaims of 
any SDRT paid in respect of such transfers, as well as any cases where the appropriate treatment 
of a security is unclear, with HMRC. HMRC will publish information shortly on how to request a 
repayment and on how parties other than issuers or CREST members should approach HMRC 
regarding making ‘appropriate arrangements’ as described above. In the meantime, any queries to 
HMRC may be made by phone to 020 7147 2788 or by email to 
jeremy.schryber@hmrc.gsi.gov.uk. 
 
CDIs in securities issued by non-UK issuers 
 
Please note that Euroclear UK & Ireland will continue to set the SDRT status for CDIs of 
securities issued by non-UK issuers by applying its current checking procedure relating to the 
1999 Regulations referred to above. Where such a CDI does not qualify for the foreign securities 
exemption, it may yet be exempt from SDRT if the underlying security satisfies the stamp duty 
loan capital exemption. The issuer of the underlying security, or a CREST member wishing to 
hold such a security in CDI form, may provide confirmation of this exempt status by following the 
procedure described above (‘CDIs in UK-issued Eurobonds’), in which case Euroclear UK & 
Ireland will amend the SDRT status accordingly.   
 
 
 
Any enquiries concerning the contents of this bulletin should be addressed to the Client Contact 
Centre on +44 (0)845 9645 648. Calls to Euroclear UK & Ireland may be monitored and 
recorded for security purposes. Calls from the United Kingdom will be charged at local rates. Call 
charges from mobile phones may vary depending upon provider.  
 
A full list of publications can be found on www.euroclear.co.uk. 


