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 Introduction 
 
1. London Stock Exchange Plc (the “Exchange”) is committed to providing a 

range of markets to cater for the needs and capital requirements of UK and 
international issuers, and to provide investors with access to the widest set 
of investment opportunities.  International Securities Market (“ISM”) is an 
exchange-regulated multilateral trading facility (“MTF”) for the issuance of 
primary debt targeted at institutional and professional investors.  ISM will 
operate alongside the Exchange’s other markets. 

  
2. This Notice sets out details of ISM and the proposed ISM Rulebook (the 

“rulebook”).  To find out more about ISM, visit: www.lseg.com/ism. 
 
 Market feedback and the Debt Market forum 
 
3. ISM has been designed to meet the demands of issuers and investors and 

to improve the effectiveness and competitiveness of UK primary debt 
markets.  Market feedback indicates that there are a significant number of 
UK and international issuers with a clear preference to admit debt on such 
a platform in London.   

  
4. This was reinforced in “the UK Debt Market Forum Practical measures to 

improve the effectiveness of UK primary listed debt markets1”, a report 
published by FCA on the recommendations of a group of practitioners and 
other experts on UK debt markets, including the Exchange.  The report 
noted that a key development in EU wholesale debt markets in recent years 
has been the emergence of exchange-regulated platforms, constituted as 
MTFs, which now attract significant amounts of issuance.  Participants 
thought that the UK offering does not provide the range of options available 
in other European venues.  ISM will meet this need of issuers and investors 
while further reinforcing London’s standing as an international finance 
centre and a dynamic place to do business. 
 

 The proposed structure 
 
5. As an MTF, ISM will not be subject to the EU Prospectus Directive (“PD”),  

                                            
1
 https://www.fca.org.uk/publication/newsletters/practical-measures-improve-effectiveness-uk-primary-

listed-debt-markets.pdf 
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 unless the securities are the subject of a non-exempt offer to the public, as 

defined in the PD and thus can provide a disclosure regime that is 
appropriate to wholesale debt issues targeted at institutional and 
professional investors.  In addition, the admission process is designed to 
be efficient and customer focused in order to assist issuers and their 
advisers with raising debt capital effectively.   

 
6. Securities will be admitted to trading on ISM by the Exchange.  Applications 

for admission should be made to the Exchange’s Primary Market 
Regulation team who is responsible for the rulebook and for considering 
issuer eligibility for admission. 

 
7. The rulebook is set out in Attachment 1 to this Notice. 
 
 ISM Rulebook 
 
8. The rulebook sets out the eligibility criteria, admission process, contents of 

admission particulars and continuing obligations for issuers. 
 
 a) eligibility requirements 
 
 These have been set to ensure the market is designed appropriately for a 

market targeted at professional investors.  
 
 b) admission process 
 
 The process involves the review of eligibility criteria against the submitted 

admission particulars (which must be compliant with the relevant 
requirements) and approval of admission to trading.  The process is 
designed to promote efficiency and certainty of timing. 

 
 c) content of admission particulars 
 
 This section has been designed to ensure that the admission particulars 

contain all material information relevant to the issuer and its securities, as 
set out in the rulebook.  Without prejudice to this principle, the rulebook 
proposes a simplified disclosure regime for certain issuers (e.g. issuers 
already admitted to a regulated market) and typical derogation requests are 
incorporated as standard into the rulebook. 

 
 d) continuing obligations  
 
 Once admitted to trading, an issuer is obliged to comply with certain 

continuing obligations as set out in the rulebook.  Issuers will be required to 
publish audited annual accounts and make certain mandatory disclosures.  
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9. Details regarding service standards, fees and contacts will be set out on 

ISM’s website shortly. Ancillary technical changes will be made to the 
Exchange’s Admission and Disclosure Standards to reflect the introduction 
of ISM.  A copy of the updated Admission and Disclosure Standards will be 
published following closure of this consultation.  

 
 Feedback 
 
10. We welcome comments and feedback from market participants on the 

rulebook.  Responses or queries should be sent by close of business on 
Thursday 27 April 2017 by email to primarymarketregulation@lseg.com. 

 It is anticipated that the final rulebook will be published shortly after the 
closure of the consultation period and ISM will become open to consider 
new admissions in May 2017, subject to regulatory approval. 

 
                                                                                                                                                                       
 
Nilam Statham 
Head of Primary Market Regulation  
 
This Stock Exchange Notice will be available on the website at: 
www.londonstockexchange.com/en-gb/products/membershiptrading/rulesreg/stockexnoticesnew/ 
 
 
Calls to London Stock Exchange plc may be recorded to enable London Stock Exchange to carry out its regulatory responsibilities

 


