
SETTLEMENT, CLEARING AND BENEFIT RULES

Settlement
Action

G 5000 A member firm shall ensure that every on Exchange trade effected by it is duly settled. 

Guidance to Rule:

A member firm  is responsible for ensuring the delivery of securities on the agreed settlement due date for all its on Exchange 

business, whether the member firm  sold as agent  or principal

A member firm  shall ensure that securities delivered in settlement of a trade are free of any charge or encumbrance. Moved to guidance of rule 5030.

A member firm  is responsible for the authenticity of transfer documents and certificates submitted by it, whether on its own behalf or 

on behalf of another person , and whether directly or through any agency.

Moved to guidance of rule 5030.

Settlement can be gross or net.  In the absence of agreement to the contrary, gross settlement should be assumed.

This rule is included to ensure the orderly functioning of the Exchange's  markets and because the Exchange  has an obligation 

under its recognition by FSA to have in place arrangements for the performance of all transactions conducted using the Exchange's 

facilities.  Member firms  are obliged to ensure the settlement of trades entered into under their name.  This obligation exists even if 

the reason for non-settlement is because of a customer  or counterparty failing to settle and / or when the member firm  is acting 

as agent.

Time of settlement [5010-5012 5011]

G

P

G 5011 Unless otherwise agreed with the Exchange a member firm shall not agree a settlement due date for an on Exchange trade more 

than 205 days after the date of the trade.

Reduction to 20 days proposed. 

Guidance to Rule:

This maximum restriction does not apply in the case of a return of stock under a lending arrangement .

5012 A conditional trade may nevertheless be dealt for settlement up to 10 days after the day in which the condition is fulfilled. Rule deleted - considered redundant.

Unless otherwise agreed at the time of trade, trades are for standard settlement for the security or market as detailed in the 

parameters.

Erroneous indication of guidance "G" deleted.

Obligation to settle [5000]

5010
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Mandatory settlement [5020-5021]

G

D

5020 The Exchange may prescribe that trades meeting specified criteria shall be due for settlement no later than standard settlement (an 

earlier settlement due date will be permitted). Trades shall be for ‘guaranteed delivery’, in accordance with rule 5021.

Rule deleted - considered redundant.

Guidance to Rule:

When invoking this rule the Exchange  will prescribe, the affected security or securities; the minimum value and or size of trade to 

which this rule applies; and the period during which this rule applies.  The Exchange  will normally consider requests from member 

firms  to apply this rule in respect of an open-priced primary offering of further shares; or a secondary offer or sale of a security or an 

announced intention to sell a security.

Member firms  shall not split trades to avoid the provisions of this rule. 

Guaranteed delivery [5021 5020]

G 5021 

5020

A member firm shall only effect a trade for ‘guaranteed delivery’ where stock is readily available to the member firm at the time of 

trading.  Failure to settle on the settlement due date will result in the Exchange imposing a fixed penalty against the selling member 

firm.

Rule amended. 

Guidance to Rule:

Where trades are effected under rule 5021 5020 , the seller  shall raise the settlement priority (or take other equivalent action) of 

guaranteed delivery trades above any other trades not dealt for guaranteed delivery which are due for settlement on the same day.

Postponement or extension of settlement period [5030]

D 5030 The Exchange may postpone or extend a settlement period for all trades or for trades in specified securities effected on a given day, 

indefinitely or for a specified period. 

Rule deleted - considered redundant. 

Place of settlement [5040 5030]

G 5040 

5030

A member firm should agree the place of settlement at the time of the trade but where this is not the case it should settle trades in 

the ‘standard’ place of settlement for the security or market.

Additional guidance regarding good delivery added.



Guidance to Rule:

This rule is only applicable to bilateral trades.  Central counterparty trades will be subject to the rules and procedures of the relevant 

central counterparty .

A trade shall be settled in accordance with the rules and procedures of the clearing and settlement system used.  Any special terms 

or conditions relating to the settlement of a trade shall be agreed at or prior to the time the trade is effected and shall be clearly stated 

and described as such on any confirmation of the trade.  Partial settlement shall not be permitted without the prior agreement of both 

parties to the trade subject to the procedures of the relevant settlement system operator and central counterparty  used .

Guidance amended.

A member firm  shall: Guidance added from rule 5000.

- conform to the good delivery requirements of the clearing and settlement system used  

- ensure that securities delivered in settlement of a trade are free of any charge or encumbrance

 - be responsible for the authenticity of transfer documents and certificates submitted by it, whether on its own behalf or on behalf of 

another person, and whether directly or through any agency.

Non - electronic settlement:

Bearer securities

When settling trades in bearer securities or renounceable letters of allotment, a member firm  shall keep a record of the number of 

the certificate or letter together with a record of the trade.

Good delivery guidance added from rule 5110.

A buying  member firm may only return a certificate which has been delivered in an imperfect condition, (materially torn or damaged, 

having a material part of the wording obliterated or with insufficient or irregular coupons), within eight days of its delivery.

Good delivery guidance added from rule 5111.

The delivery of bearer securities (other than securities normally dealt for next day settlement) without the coupon before they are 

made ex coupon is not good delivery.

Good delivery guidance added from rule 5113.

Where bearer securities other than securities normally dealt for next day settlement are made ex dividend on or before the due date 

for settlement of a trade, the seller shall deliver the securities ex the coupon and account to the buyer for the dividend paid net of 

income tax.

Good delivery guidance added from rule 5114.

Where 3.5 per cent War Loan in bearer form is sold cum dividend and delivered after the ex dividend date, the bonds shall be 

delivered without the coupon, and the dividend settled without deduction of tax.

Good delivery guidance added from rule 5115.

Trades in assented shares

Where a trade is dealt in assented shares, the delivery of unassented shares accompanied by a form of assent is not good delivery. Good delivery guidance added from rule 5900.

Certified Transfers

The buyer  of securities may refuse to pay for a transfer unaccompanied by the certificate unless, in the case of securities on a 

United Kingdom  register, the transfer is certified by the issuer.

Good delivery guidance added from rule 5100.

Payment

Settlement shall be delivery versus payment unless both parties agree otherwise.  Where delivery takes place prior to settlement due 

date, the buyer  is not obliged to make payment until settlement due date . 

Guidance added from rule 5120.

A member firm  is not obliged to pay a customer or counterparty  of another member firm  for securities bought on Exchange 

from that customer  or counterparty  unless required to do so by proceedings in accordance with the default procedures .

Guidance added from rule 5121.



Unless otherwise agreed between the parties, a trade in an AIM security shall be settled in: Guidance deleted - considered redundant.

- CREST  if issued by an issuer in the United Kingdom ; or

- CREST in CDI form;

- the standard place of settlement for the security, as published by the Exchange  from time to time for a Reg S traded security ;

- Euroclear Belgium

Stamp Duty and Stamp Duty Reserve Tax [5050-5051]

5050 Where the seller has paid any stamp duty or stamp duty reserve tax the buyer shall reimburse the seller unless the obligation falls by 

law upon the seller.

Rule deleted - considered redundant. 

5051 Where the seller pays stamp duty or stamp duty reserve tax on behalf of the buyer shall inform the seller of any applicable 

concessionary stamp duty rates.

Rule deleted - considered redundant. 

Replacement of securities subject to disability [5060-5062]

5060 Where a security is placed by operation of law under a disability that does not apply later to all other securities of the same issue, the 

seller must replace that security with one that is not subject to that disability.

Rule deleted - considered redundant. 

5061 Where the issuer of bearer securities, including renounceable documents, fails to meet its obligations in relation to a security but not 

in relation to other securities of the same issue, the seller shall replace that security with one in relation to which the issuer is 

prepared to meet its obligations.

Rule deleted - considered redundant. 

5062 In the event of a chain of trades the Exchange may determine that the obligation in rules 5060 or 5061 applies to one or more parties 

to the exclusion of others.

Rule deleted - considered redundant. 

Closed registers of companies in liquidation [5070-5072 5040-5042]

5070 

5040

Where a register has been closed following liquidation of the issuer, a buying member firm shall pay against delivery of the transfer 

and certificate, or certified transfer, provided that it is accompanied by an authorisation from the registered holder to the liquidator that 

the liquidator pay to the buyer or its customer or counterparty any return of capital.

5071 

5041

A seller who is unable to deliver the documentation under rule 5040 may not require payment until completion of the winding-up, at 

which time any distribution by the liquidator shall be delivered to the buyer.

5072 

5042

Where settlement of a central counterparty contract cannot take place because of a court, administrative, or regulatory order, or 

because of an insolvency event affecting the issuer of such securities, such central counterparty contracts shall be settled in 

accordance with the rules of the central counterparty.



Inter office delivery and payment [5080-5081]

G 5080 Unless otherwise agreed, a member firm shall only deliver securities to another member firm between 09.00 hours and 17.00 hours 

on a business day.

Rule deleted - considered redundant. 

Guidance to Rule:

In the case of gilt-edged securities  the delivery time shall be agreed between the member firms .

Unless otherwise agreed, a member firm  shall deliver securities dealt for next day settlement, other than gilt-edged securities , not 

later than the following times:

-  11.45 hours in the case of delivery to a market maker  or other  member firm  by a member firm  not acting as a market maker ;

-  12.15 hours in the case of delivery by a  market maker to another market maker ;

-  13.00 hours in the case of delivery by a market maker  to any member firm  not acting as a market maker .

5081 Where a member firm requires payment in cleared or same day funds, it shall notify the buying member firm before 10.30 on the 

day of delivery.

Rule deleted - considered redundant. 

Registration of securities delivered in non electronic form [5090-5092 5050-5052]

5090 

5050

Except as provided for in rule 5051, a member firm which has purchased securities, other than as part of a riskless principal trade, 

either on its own behalf or on behalf of a customer or counterparty, must ensure that the securities received are duly registered prior 

to any subsequent delivery of those securities in settlement of a sold trade.

5091 

5051

Rule 5050 applies to market makers unless, within two days of receipt of the securities by a market maker, that recipient market 

maker onward delivers the securities or, submits the securities for splitting, to facilitate settlement of a sold trade already dealt.

5092 

5052

Any member firm granted an exemption under rules 5050 or 5051 must state clearly on the stock transfer form or subsequent split 

transfer forms its name and the date of onward delivery.

Certified transfers [5100]

5100 The buyer of securities may refuse to pay for a transfer unaccompanied by the certificate unless, in the case of securities on a United 

Kingdom register, the transfer is certified by the issuer.

Rule deleted, now covered in guidance to rule 5030.



Bearer securities [5110-5115]

5110 When settling trades in bearer securities or renounceable letters of allotment, a member firm shall keep a record of the number of the 

certificate or letter together with a record of the trade.

Rule deleted, now covered in guidance to rule 5030.

Imperfect delivery of bearer securities

5111 A buying member firm may only return a certificate which has been delivered in an imperfect condition, (materially torn or damaged, 

having a material part of the wording obliterated or with insufficient or irregular coupons), within eight days of its delivery.

Rule deleted, now covered in guidance to rule 5030.

5112 A member firm to which securities in American form are delivered may require the deliverer to satisfy it that the transfer is effective.  

A member firm may decline to accept delivery of such securities endorsed in blank.

Rule deleted - considered redundant.

Delivery of bearer securities without coupon before they are made ex coupon

5113 The delivery of bearer securities (other than securities normally dealt for next day settlement) without the coupon before they are 

made ex coupon is not good delivery.

Rule deleted, now covered in guidance to rule 5030.

Delivery of bearer securities made ex dividend on or before settlement due date

5114 Where bearer securities other than securities normally dealt for next day settlement are made ex dividend on or before the due date 

for settlement of a trade, the seller shall deliver the securities ex the coupon and account to the buyer for the dividend paid net of 

income tax.

Rule deleted, now covered in guidance to rule 5030.

Delivery of 3.5 per cent War Loan

5115 Where 3.5 per cent War Loan in bearer form is sold cum dividend and delivered after the ex dividend date, the bonds shall be 

delivered without the coupon, and the dividend settled without deduction of tax. 

Rule deleted, now covered in guidance to rule 5030.  

Payment [5120-5121]

5120 A buyer is not obliged to pay before the due date for settlement for securities delivered before that date.  Unless otherwise agreed, a 

buyer shall pay for securities against delivery. 

Rule deleted now covered in guidance to rule 5030.

5121 A member firm is not obliged to pay a customer or counterparty of another member firm for securities bought on Exchange from 

that customer or counterparty unless required to do so by proceedings in accordance with the default procedures.

Rule deleted now covered in guidance to rule 5030.

Late settlement [5130-5131 5060-5061]

Failure to deliver

5130 

5060

Each member firm agrees that a failure by one party to a trade to deliver or pay for securities on the due date for settlement shall not 

in itself be a ground for either party to that trade to treat the trade as repudiated.

5131 

5061

A buyer may not claim that there is no obligation to pay for securities merely by reason of the fact that the securities were delivered 

later than on the due date for settlement.



Buying-in [5140-5153 5070-5083]

Request to buy-in

G 5140 

5070

In accordance with timescales and detailed guidance provided on the Exchange website, a member firm may request that the 

Exchange buy-in securities which have not been delivered in settlement of an on Exchange trade.

Guidance to Rule:

Further detailed information relating to buying-in can be found on the Buying-in section of the Exchange website: 

http://www.londonstockexchange.com/traders-and-brokers/rules-regulations/buying-in/buying-in.htm 

Withdrawal of a buying-in request

5141 

5071

The requesting party must accept and pay for any securities delivered by the Exchange that result from a buying-in trade where the 

requesting party has failed to withdraw the buying-in request before the deadline set by the Exchange.

5142 

5072

The requesting party cannot withdraw a buying-in request in respect of a central counterparty trade, and will be required to accept 

delivery where settlement of the trade in respect of which it has issued the buying-in request has already occurred.

Suspension of buying-in

D 5143 

5073

The Exchange may, at its discretion, suspend, postpone (either for a defined period or indefinitely) or cancel the buying-in of 

securities at any time, either generally, or in relation to a particular member firm, or a particular security.

Settlement of buying-in trades

5144 

5074

The Exchange shall notify the liable party of the details of the buying-in trade following which the liable party must immediately 

match a delivery instruction with the Exchange in CREST or in such other settlement system as notified by the Exchange.

5145 

5075

Securities resulting from a buying-in trade shall be delivered to the liable party as instructed by the Exchange.

5146 

5076

The liable party must ensure that securities received from the Exchange are immediately used to settle, in accordance with 

instructions received from the Exchange, the trade to which the buying-in request is related.



Failure to buy-in

5147 

5077

Where the Exchange does not succeed in executing a trade pursuant to a buying-in request, the Exchange will notify the 

requesting party.  Unless the requesting party then withdraws the buying-in request, the Exchange may, at its discretion, attempt 

buying-in on one more occasion only as follows:

5147.1 

5077.1

for trades other than those dealt for guaranteed delivery, any time up to five days after the first attempt; or

5147.2 

5077.2

for trades dealt for guaranteed delivery, on the next day following the first attempt.

Agreements to pass on costs

5148 

5078

Unless otherwise agreed in writing at the time of dealing, a buyer shall not pass on to a seller the costs incurred by it as a result of its 

failure to deliver against another trade, even though those costs may have been incurred because of that seller's failure to deliver.

Liabilities

5149 

5079

Subject to rule 5150 5080, the liable party shall indemnify the Exchange against any and all liability in respect of any costs or losses 

sustained by the Exchange arising out of the execution of a buying-in request.

5150 

5080

A member firm that requests the Exchange to buy-in securities is responsible for any errors or omissions in its request and the 

Exchange shall not be liable in respect of any such errors or omissions.

Price and charges

5151 

5081

All charges and fees in respect of a buying-in request, as detailed in the guidance provided on the Exchange’s website, shall be 

payable to the Exchange by the liable party.

5152 

5082

In order to obtain delivery of the relevant securities to fulfil a buying-in request, the Exchange may execute a trade at a price higher 

than the current market price.  The liable party shall pay the Exchange such price, regardless of the price of the original trade that is 

the subject of the buying-in request.

5153 

5083

Any difference between the price paid to the Exchange and the price of the original trade shall not be recoverable from, or payable to, 

the requesting party on settlement of the original trade.



Clearing through a Central Counterparty

Clearing arrangements [5200-5202 5100]

5200 

5100

A clearing member may only clear or agree to clear a trade in a given central counterparty security if it is party to a clearing 

membership agreement with the relevant central counterparty.  A clearing member must comply with the rules and regulations 

and any reasonable conditions imposed by a central counterparty with which it has entered into a clearing membership 

agreement.

G 5201 

5101

A member firm shall not enter an order in a central counterparty security into the trading system unless the following 

arrangements have been agreed with the Exchange:

5201.1 

5101.1

it is a Non Clearing Member or clearing member and is party to a current, valid clearing agreement with a separate General 

Clearing Member that will clear any resulting trades; or

5201.2 

5101.2

it is a clearing member itself and the order is in a principal or riskless principal capacity (and the Exchange may require the 

clearing member to act as principal on any resulting trades regardless of how the order was entered).

Guidance to rule:

Where a model B arrangement is in use, rules 5101.1  and 5101.2  apply to the model B firm although the introducing firm  will 

have the technical connection to the trading system .

All agency trades must be cleared by a General Clearing Member  that is separate from the member firm  that is party to the trade.  

A member firm  that is itself a clearing member  can only clear its own principal and riskless principal business and will need a 

separate clearing arrangement for its agency business.

Individual Clearing Members  can only clear their own trades.

Member firms  wishing to use different clearing members  for otherwise similar trades on a trade by trade basis must use different 

Member IDs  to control which clearing member  is used.

Guidance deleted - considered redundant. 

5202 

5102

A General Clearing Member shall be bound by the terms of a trade entered into in accordance with rule 5201.1 5101.1, irrespective 

of anything contained in any agreement or arrangement between the General Clearing Member and the Non Clearing Member.

Continuing suitability [5210]

5210 A clearing member must comply with the rules of its central counterparty with regard to clearing central counterparty contracts at 

all times.

Rule deleted - as covered by central counterparty 

rules. 

Rule amended for clarity.



Termination of clearing services [5220 5110]

G 5220 

5110

A General Clearing Member must notify the Exchange prior to suspending its services as a clearing member to any member firm.

Guidance to Rule:

A pre-agreed person at a General Clearing Member  must notify the Exchange  by telephone and follow this up with written 

confirmation.  In this event, the Exchange  shall, at an agreed time, or as soon as is reasonably practicable, suspend the member 

firm  from submitting orders in relation to all central counterparty securities , and delete any existing orders of that member firm 

residing in the trading system .  The General Clearing Member  remains liable for all trades involving the member firm  executed 

prior to completion of these processes by the Exchange .

Central counterparty contracts [5230-5234 5120 - 5124]

G 5230 

5120

The point at which a central counterparty contract comes into being will be defined in the rules of the relevant central 

counterparty.

Guidance to Rule

The legal process could be either open offer or novation.

If the trade is not eligible for central counterparty  processing for any reason then a bilateral contract will exist between the buyer 

and the seller  on the order book .

G 5231 

5121

Where a central counterparty contract arises between a General Clearing Member and a central counterparty, another central 

counterparty contract shall arise between the Non Clearing Member (either as agent or principal) and the General Clearing 

Member (as principal) which shall be on the same terms as the central counterparty contract except that:

5231.1 

5121.1

if the General Clearing Member is seller it will be a buyer in the resulting central counterparty contract; and

5231.2 

5121.2

if the General Clearing Member is buyer it will be a seller in the resulting central counterparty contract.

Guidance to Rule:

The matching trade that arises between the Non Clearing Member  (whether as agent  or principal ) and the General Clearing 

Member  (as principal ) is also a central counterparty contract  for the purposes of these rules.

Deleted, duplication of the rule.



G 5232 

5122

If a central counterparty, in accordance with its rules, gives notice to the Exchange of its intention to cease registering central 

counterparty trades, no central counterparty contract shall arise from the point that registration is suspended.  From the point that 

the registering central counterparty trades are suspended the Exchange may either:

5232.1 

5122.1

switch central counterparty securities to automatic execution with bilateral trading and without a central counterparty; or 

5122.2 continue automatic execution with those central counterparties which have not ceased registering central counterparty trades; or New rule regarding outage of cental counterparties.

5232.2 

5122.3

suspend automatic execution.

Guidance to Rule:

In the event that the Exchange  is informed by a central counterparty  of its intention to cease registering central counterparty 

trades , it will first suspend automatic execution in accordance with the market situation rule 1520.  The Exchange and will then 

either reinstate automatic execution with bilateral settlement, continue automatic execution with any remaining central 

counterparty(ies)  where the securities trade are supported by more than one central counterparty, or continue to suspend 

automatic execution until such time that bilateral settlement can take place or until the central counterparty  can again register 

central counterparty trades .

Guidance amended regarding outage of central 

counterparties.

The Exchange  would consider moving to bilateral trading and settlement in circumstances where the relevant central counterparty 

has withdrawn its central counterparty  services.  The withdrawal of central counterparty  service by a central counterparty  is 

expected to be an extremely rare occurrence and in particular, it is considered unlikely that a central counterparty  would withdraw 

its services following a technical problem - such as temporary system unavailability - that was expected to be recoverable without 

damage to its financial integrity.

Bilateral trading

In the unlikely  event that the Exchange has switched to bilateral trading without a central counterparty withdraws central 

counterparty  services , member firms  that wish to continue to trade on the order book  will be expected to trade and settle on a 

bilateral basis in accordance with the Exchange's  rules.  As such, member firms  that wish to participate in bilateral trading should 

have procedures and processes in place to ensure that their internal systems can manage the receipt of counterparty  data and 

settle on a bilateral basis.  These should cover front, middle and back office systems.  The key factors that member firms  will need 

to be aware of during the period of bilateral trading are set out below.

Guidance amended regarding outage of central 

counterparties.



Timing of move to bilateral trading Deleted - heading not required.

 

The Exchange  will provide member firms  with reasonable notice of its intention to move to bilateral trading. The length of the 

notice period will depend on the circumstances at the time.  However, member firms  are advised that the Exchange  may 

commence bilateral trading within a trading day.  As such, member firms  should consider in advance how they will implement a 

move to bilateral trading.  

In order to facilitate the move to bilateral trading, automatic execution in central counterparty  eligible securities will be suspended 

for a period of time.  During this time, member firms  that do not wish to participate in bilateral trading can delete their existing 

orders.  The Exchange  will also terminate access to the order book  for those member firms  whose membership profile  is 

limited to trading in central counterparty securities . Trading will recommence with an auction call period.

New guidance regarding outage of central 

counterparties.

Trading Messages - counterparty details Deleted - heading not required.

The trading message received by member firms  following the execution of an automatic trade will contain the member ID  for its 

counterparty  rather than the code for the central counterparty .  

Member ID  codes are disseminated each morning as part of the daily Reference Data download.  Alternatively, member IDs  can be 

located in the Membership section of the Exchange’s website.

Settlement Deleted - heading not required.

Following a move to bilateral trading, centralised netting will not be available to those member firms  which currently net.  As such, 

all member firms  will need the ability to settle trades on a gross basis.  Whilst individual member firms  can agree between 

themselves to settle on a net basis, they will need to be able to settle on a gross basis with those member firms  who do not net 

settle.  

Continuation of automatic execution with remaining central counterparties

Where trading in securities is supported by two or more central counterparties , the Exchange  may continue automatic execution 

with the remaining central counterparties .  The Exchange  will provide member firms  with reasonable notice of its intention to 

continue trading in this way.  Only those member firms  with clearing arrangements with one of the available central counterparties 

will be permitted to enter orders  in those securities. As such, member firms  should consider in advance how they would implement 

a move to an alternative central counterparty.

New guidance regarding outage of central 

counterparties. 

G 5233 

5123

If a central counterparty fails, in accordance with its rules, to give notice to the Exchange of its intention to (a) cease 

registering and/ or (b) suspend the processing of, central counterparty trades, in the absence of any contrary indication from the 

Exchange [whereby the Exchange may act in accordance with rule 5232 5122 above], the matched buyer and the matched seller 

shall be deemed to be subject to a bilateral trade on the same terms and at the same time as the orders were matched so that the 

matched buyer and matched seller settle the trade with each other directly.  If the Exchange and the relevant central counterparty 

agree for the central counterparty to register a central counterparty trade which it has previously declined to register, upon such 

registration the bilateral trade between the matched buyer and matched seller shall be cancelled and a central counterparty 

contract(s) shall arise.



Guidance to Rule:

Treatment of pre-suspension trades

The Exchange  will always wish to ensure that any trade executed before the suspension of central counterparty  services will be 

treated as a centrally cleared trade.  However, the treatment of such trades will depend on the cause of the suspension.  

The Exchange  will communicate the status of pre-suspension trades as soon as possible after the conclusion of discussions with 

the relevant central counterparty .  

G 5234 

5124

Notwithstanding the settlement arrangements, for central counterparty contracts, the clearing member clearing the trade remains 

responsible for ensuring that every central counterparty contract to which it is a party is settled.

Guidance to Rule:

This particularly relates to the situation where a Non Clearing Member , or its settlement agent , settles directly with the central 

counterparty .  In this case, the General Clearing Member  remains responsible to the central counterparty  for settlement.  

Settlement netting [5240-5241 5130-5131]

5240 

5130

Where pursuant to a central counterparty contract a clearing member has elected to settle a trade on a net basis in accordance 

with a central counterparty netting service, it must do so in accordance with the terms of that central counterparty netting 

service.

5241 

5131

Pursuant to rule 5231 5121, where the Non Clearing Member acts as agent and it, or its settlement agent, is performing settlement 

directly with the central counterparty on a net basis, the Non Clearing Member should ensure that its principal has consented to it 

settling on this basis.  The General Clearing Member’s obligations in respect of the trade to the Non Clearing Member’s principal 

shall be performed when the net settlement is settled in accordance with the terms of the central counterparty netting service.

Net settlements – effect of settlement [5250-5254 5140-5144]

G 5250 

5140

The obligations of the central counterparty, the clearing member and the Non Clearing Member in respect of the trade shall be 

performed when the net settlement is settled in accordance with the terms of the central counterparty netting service.

Guidance to Rule:

Under the terms of the central counterparty netting service , a net settlement which results in a zero cash and zero stock position 

may still be created, ‘settle’ on ISD and be time-stamped at the time of settlement.  In such a case, the relevant central counterparty 

contracts  are performed at the time indicated by the relevant time-stamp.  



5251 

5141

Partial performance of net settlement instructions created through the use of the central counterparty netting service where trade 

date netting is used (“partial performance of net settlements”) from the central counterparty will be treated as being pro rata 

performance of the underlying central counterparty contracts between the central counterparty and the relevant clearing member 

and between the General Clearing Member and the Non Clearing Member where the central counterparty is settling directly with 

the Non Clearing Member or its settlement agent.

5252 

5142

It is for the General Clearing Member to agree with its Non Clearing Members on what basis it will determine settlement priority of 

the onward principal central counterparty contracts between the General Clearing Member and its Non Clearing Members, 

where the central counterparty is not settling directly with the Non Clearing Member or its settlement agent.  In the event of a 

default of the General Clearing Member or Non Clearing Member where partial performance of net settlements has not been 

allocated to the Non Clearing Members and the default procedures are invoked, the onward principal central counterparty 

contracts will be deemed as unsettled relevant principal contracts.

Rule amended to remove general statements. 

G 5253 

5143

In the event of partial performance of net settlements where trade date netting is used between the General Clearing Member and 

the Non Clearing Member or its settlement agent (or directly from the central counterparty to the Non Clearing Member or its 

settlement agent as in rule 5251 5141) resulting from agency trades, the General Clearing Member’s obligations to the Non 

Clearing Member’s customers in respect of these central counterparty contracts shall be deemed to have been partially performed 

on a pro rata basis.  If the Non Clearing Member, or its settlement agent does not allocate, or allocates on an alternative basis, then 

it shall be deemed to have been pro rata and it shall be a term of the central counterparty contract that it shall be deemed partially 

performed on this basis.

Guidance to Rule: Deleted - no longer required.

For the purposes of calculating pro rata settlement of gross contracts relating to partial performance of net settlements, if x% of the 

net settlement is performed, then x% of each and every underlying gross contract that comprises the net settlement is also 

performed.

For example, where a participant has netted three agency trades on behalf of three customers:

1,000 share purchase @ 100p

2,000 share purchase @ 90p

1,000 share sale @ 110p

There will be a net settlement in CREST of 2,000 shares for a consideration of £1,700.  If the net settlement is split and 1,000 shares 

(50 %) are delivered for a consideration of £850, then the participant should allocate this to the underlying bargains based on the 

same ratio:

50% of 1,000 share purchase @ 100p =  500 share purchase @ 100p  = £(500)

50% of 2,000 share purchase @ 90p  =  1,000 share purchase @ 90p  = £(900)

50% of 1,000 share sale @ 110p  =  500 share sale @110p  = £550

This matches the volume and consideration of the partial performance of the net settlement of 1,000 shares at £850.



5254 

5144

The effect of partial performance of net settlement instructions created through the use of the central counterparty netting service 

where continuous net settlement is used shall be defined in the rules of the central counterparty netting service.

RepoClear [5260]

5260 In the event of partial performance of a net settlement arising from on Exchange contracts cleared by RepoClear, the LCH rules will 

determine what proportion of each on Exchange contract has been performed.

Rule deleted - no longer required as covered in 

default rules.

General benefits

Entitlement to benefits and instruction notices [5300-5302 5200]

5300 

5200

Except as specified in rule 5340, a A trade in a security effected on a day (including a trade effected before the mandatory period) 

that the Exchange makes a security ex an entitlement or at any time thereafter, shall be settled ex that entitlement, unless otherwise 

agreed at the time of dealing, or as specified in rule 5250.  Rule amended.

5301 For the purposes of the settlement rules, unless otherwise stated, any reference to an instruction notice being given to the seller 

shall, in relation to a benefit pertaining to a central counterparty trade, be read as a reference to the instruction notice being 

submitted by the matched buyer via CREST within the CREST instruction deadline. Rule deleted.

5302 Buyers giving instructions within the deadlines set out in the rules must ensure that the instruction is given in time for the seller to 

receive it by that deadline. Rule deleted.

Central counterparty rules [5303 5210]

5303 

5210

For central counterparty trades, where deadlines and procedures are mandated within the central counterparty rules for the 

processing of buyers' instructions in trelation to benefit distributions and stock situations, member firms should adhere to the 

central counterparty rules.

Valuations [5310-5313]

5310 Except for central counterparty transactions, where new securities have not been delivered in settlement of a free of payment claim 

in a transferable security resulting from an on Exchange transaction which has settled, the buyer may give the seller notice in writing 

that the seller shall deliver the new securities, or pay the value thereof, by the close of business on the third business day after receipt 

of the valuation notice.  Such notice may be given from the fourth day after the new securities have been made available by the issuer 

or its agent.  The seller shall deliver the new securities, or pay their value as instructed.

Moved to Capitalisation section becomes rule 5510.

5311 Except for central counterparty transactions, where a seller, having paid the value of the new securities, delivers all or some of 

them, the buyer shall repay the seller the value of the new securities in proportion to the securities delivered against a claim from the 

seller.

Moved to Capitalisation section becomes rule 5511.



5312 The value of the new securities shall be calculated: Moved to Capitalisation section becomes rule 5512.

5312.1 by reference to the middle of the quotation shown on the Stock Exchange Daily Official List on the day the valuation notice is issued; 

or

Moved to Capitalisation section becomes rule 

5512.1

5312.2 where there is no quotation shown on the Stock Exchange Daily Official List, on the opening price of the security obtained from the 

principal market on which it is dealt on the day the valuation notice is issued.

Moved to Capitalisation section becomes rule 

5512.2

5313 Except for central counterparty transactions, where a security has been sold and a benefit or its cash equivalent is to be paid to 

holders of the security in a foreign currency, but it is agreed that the seller shall account for it in sterling, then unless otherwise 

agreed, the conversion rate in respect of the benefit shall be the closing mid-price spot rate on the day the benefit is due.

Moved to Capitalisation section becomes rule 5513.

Benefits for assented trades in takeovers [5920-5921 5220]

5920 

5220

Any trade which is dealt in an assented security to the terms of a takeover offer shall (subject to the offer becoming unconditional in all 

respects) be dealt cum all benefits not already marked ex due in respect of the target underlying security unless otherwise agreed at 

the time of dealing.

Moved from Takeover section was rule 5920.

Overseas securities [5320 5230]

G 5320 

5230

Excluding central counterparty securities a member firm shall treat overseas securities whose principal listing is not on the 

Exchange as being ex a benefit from the time they are marked ex that benefit on the exchange where they have their principal 

listing, unless otherwise agreed with the counterparty to the trade. This rule does not apply where the Exchange has marked the 

security as ex a benefit.

Erroneous guidance note 'G' deleted.

Special Cum trades [5330 5240]

5330 

5240

A member firm shall not on Exchange effect a special cum trade on or after the payment date in the case of a cash benefit or on or 

after the distribution date in the case of a stock benefit.

Special Ex trades [5340-5342 5250-5252]

5340 

5250

A trade in a fixed interest security due to be settled on or after subsequent to the date on which the Exchange makes that security 

ex an entitlement, shall be dealt ex that entitlement unless otherwise agreed at the time of dealing. Rule amended for clarity.

5341 

5251

A member firm shall not on Exchange effect a special ex trade in a fixed interest non-convertible security issued by a United 

Kingdom incorporated company or maintained on a register in the United Kingdom earlier than seven calendar days before the ex 

date.

5342 

5252

A member firm shall not on Exchange effect a special ex trade in a security registered in the United Kingdom other than a security 

falling within rules 3150 or 5341 5251 earlier than the tenth day before the ex date.



Dividend strips [5350]

5350 A member firm shall not on Exchange effect a trade in prospective dividends. Rule deleted - considered redundant.

Special trades [5360-5361]

5360 Except in a gilt-edged security, where a security bought cum dividend on Exchange is to be made ex dividend on or before the 

settlement date of the trade, a buyer who requires delivery of the coupon or the sterling value of the coupon without deduction of 

income tax shall effect a special trade.  Where the value of the coupon is disputed, its value shall be fixed by the Exchange.

Rule deleted - considered redundant.

5361 A member firm shall not on Exchange make up a cum dividend trade in a gilt-edged security with an ex dividend trade in that 

security. Rule deleted - considered redundant.

Calls on partly-paid securities [5370 5260]

5370 

5260

Unless otherwise agreed, where delivery of partly-paid securities has not been made prior to the last time for registration before the 

call payment date, the seller shall be obliged to pay the call and the buyer shall reimburse the seller upon delivery of the fully paid (or 

next instalment paid) securities.

Dividends

Payment of dividends [5400-5401 5300]

5400 

5300

The seller is responsible for any dividend due to the buyer unless:

5400.1 an unreasonable time has been taken by the transferee in the execution and lodgement of the documents for registration; or Rule amended for clarity.

5400.2 there has been a delay of more than six months from the record date or three months from the pay date (whichever is the later) in 

claiming the dividend.  After this time the seller must use reasonable endeavours to obtain the dividend from their customer or 

counterparty on behalf of the buyer.

Currency for dividend payments [5401]

5401 Unless otherwise agreed at the time of the trade, dividends shall be payable in the same currency as that paid by the issuer. Rule deleted moved to guidance of rule 5310.



Settlement of dividend claims [5410 5310]

G 5410 

5310

A dividend claim made by one member firm to another and not disputed shall be settled not later than 28 calendar days after receipt 

of the claim or 14 calendar days after the payment date, whichever is the later.

Guidance to Rule:

Unless otherwise agreed at the time of the trade, dividends shall be payable in the same currency as that paid through the settlement 

system. Deleted rule 5401 added here as guidance.

Dividends with alternatives [5420 5320]

5420 

5320

Except in the case of overseas securities and central counterparty trades securities, where a company declares a dividend with 

one or more alternatives, a buyer wishing to opt for an alternative shall give the seller an instruction notice stating the form in which 

it requires the dividend:

Rule amended for clarity.

5420.1 

5320.1

if the seller is acting as agent, not later than three days before the last date given by the company for accepting an alternative; or

5420.2 

5320.2

if the seller is acting as principal not later than four days before the last date given by the company for accepting an alternative.

Deduction of dividends [5430 5330]

5430 

5330

Where the seller delivers securities direct to the buyer, the buyer may deduct a dividend to which it is entitled from payment if 

delivery is made after the last day on which transfers are accepted for registration cum dividend.

Cancellation of dividends [5440 5340]

5440 

5340

On receipt of information cancelling or deferring the recommendation or declaration of a dividend, the Exchange may issue a notice 

cancelling the ex action and, as a result:

5440.1 

5340.1

any notice published making the security ex dividend is automatically cancelled and devoid of effect;

5440.2 

5340.2

any document issued by the Exchange in respect of a cancelled dividend is automatically withdrawn and devoid of effect;

5440.3 

5340.3

a transaction effected ex dividend, other than a transaction effected special ex dividend, shall not be adjusted;

5440.4 

5340.4

a trade effected special cum or special ex dividend shall be adjusted by either,  refunding the cash equivalent in respect of the 

cancelled dividend or, the seller re-attaching the coupon in respect of the dividend, in the case of a bearer certificate.



Rights Issues

Relevant day [5500 5400]

5500 

5400

Where the call payment day or registration day is not a business day the relevant day is the immediately preceding business day.

Delivery in settlement of trades in securities dealt cum rights [5510]

5510 In order to settle a trade in securities dealt cum rights where rights have already been issued, the seller shall deliver the rights by 

the specified time on the due date for settlement, but if the rights have not yet been issued the seller shall deliver them immediately 

when they become available.

Rule deleted - considered redundant.

Last time for issue of rights claims [5520 5410]

G 5520 

5410

A buyer that issues a claim to a seller to deliver rights or registered securities shall do so in writing not later than the last time for 

claims in order to become entitled to those rights or the new securities as the case may be.    

Guidance to Rule:

If the underlying securities are to be settled through a system that automatically generates claims such as  CREST , a claim for the 

associated rights  is not required, as a notification will be issued to a seller  requiring that seller  to deliver as specified.

Guidance amended for clarity.

Delivery in settlement of trades in rights [5530 5420]

5530 

5420

Except as is otherwise provided by these rules, where a rights offer is made by means of renounceable documents, the rights shall 

be delivered in settlement of a trade through CREST, unless the parties agree that they shall be delivered in renounceable documents 

fully renounced.

Rule amended for clarity.

Last times for delivery of rights [5540 5430]

5540 

5430

A seller to whom a rights claim is issued shall deliver the rights at or before the latest time for delivery and a buyer is not obliged 

to accept delivery of rights after that time.

Guidance to Rule:

Where either the seller  fails to deliver or the buyer  does not accept delivery settlement of the rights  shall take place in accordance 

with rule 5440. 

Guidance added.



Obligations of seller where rights not delivered [5550-5551 5440-5441]

5550 

5440

Where nil paid or partly paid rights are not delivered by the latest time for delivery, the seller shall, unless a lapsing instruction 

has been given, make any payment due on the call payment day on behalf of the buyer.  The buyer shall then refund to the seller 

the call payment against delivery of the paid up shares, or partly paid rights, as the case may be.

5551 

5441

Where fully paid rights are not delivered by the latest time for delivery:

5551.1 

5441.1

the seller shall deliver the registered securities to the buyer; and

5551.2 

5441.2

the seller is liable for any additional duties or fees payable in order to comply with legislation;. and

5551.3 if the securities are CREST eligible, the seller and the buyer shall immediately report the details of the trade to CREST. Rule deleted - considered redundant.

Late claims in respect of nil paid rights [5560-5561 5450-5451]

5560 

5450

Where a buyer issues a rights claim after the last time for claims but before the last time for acceptance of an offer, the seller 

shall, unless it has been able to prevent the rights lapsing, pay to the buyer an amount representing the lapsed rights premium, if any.

5561 

5451

Where a buyer issues a rights claim more than six months after the last time for acceptance of an offer, its claim shall be treated as 

invalid, and the selling firm shall not be required to make any payment to the buying firm in respect of the lapsed rights premium.

Late claims in respect of partly or fully paid rights [5570 5460]

5570 

5460

Where a buyer issues a rights claim in respect of partly paid or fully paid rights after the last time for claims, the seller shall deliver 

the registered securities, and the buyer is liable for any additional duties or fees payable in order to comply with legislation.

Lapsing instructions [5580-5583 5470-5471]

G 5580 

5470

Where a buyer does not receive full delivery of nil paid rights by the latest time for delivery it the buyer may at any time give the 

seller a lapsing instruction provided the instruction is received by not later than 11.00 on the day before call payment day give the 

seller a lapsing instruction.

Rule amended for clarity.

Guidance to Rule:

Where a lapsing instruction  is given orally, the buyer  shall confirm it in writing by 12.00 on the day after the day on which the 

instruction was given. Where a lapsing instruction is given,  t T he member firms  concerned shall exchange the reference codes 

allocated by them to the trade and any subsequent confirmation relating to that lapsing instruction  shall incorporate both reference 

codes..

Deleted rule 5581 and its associated guidance 

added.



G 5581 Where a lapsing instruction is given orally, the buyer shall confirm it in writing by 12.00 on the day after the day on which the 

instruction was given. Rule deleted, added as guidance to rule 5470.

Guidance to Rule:

Where a lapsing instruction is given, the member firms  concerned shall exchange the reference codes allocated by them to the 

trade and any subsequent confirmation relating to that lapsing instruction  shall incorporate both reference codes..

G 5582 

5471

Where a lapsing instruction has been given and, if necessary, confirmed, delivery of the rights may be dispensed with by 

agreement.  The delivery of the rights is dispensed with where the lapsing instruction is given via CREST in respect of a central 

counterparty security,. as the bargain is automatically transformed in CREST. Rule amended.

Guidance to Rule:

The delivery of the rights  is dispensed with where the lapsing instruction  is given via CREST  in respect of a central 

counterparty security .  Where the delivery of nil-paid rights  is not required, the buyer must make payment in settlement of the 

trade and the seller  must pay the buyer  any lapsed premium which becomes payable.

Deleted rule 5583 added as guidance.

5583 Notwithstanding that delivery is wholly or partly dispensed with, the buyer shall make payment in settlement of the trade. Rule deleted added as guidance to rule 5471.

Payment of distribution to buyer [5590]

5590 Where a lapsing instruction has been given, the seller shall pay the buyer the amount representing the lapsed rights premium, if any. Rule deleted forms part of guidance to rule 5471.

Capitalisation issues

Capitalisation claims [5600 5500]

5600 

5500

Where a buyer of securities cum capitalisation, or CREST on behalf of the buyer, makes a claim for the benefit of the capitalisation 

issue, the member firm against which the claim is made shall meet that claim by delivering the new securities within six months from 

the record date or three months from the pay date (whichever is the later). to the claimant provided that:

Rule amended to bring in line with dividend claims.

5600.1 if the claim is against a member firm acting as principal:

(i)  any part of the claim which is dependent upon a corresponding claim made by that firm against a member firm acting as agent, 

shall be delivered in settlement of the claim when and to the extent that the member firm acting as principal receives the shares or 

the proceeds of their sale in satisfaction of the corresponding claim; and

(ii)  the claim shall be made within six years after delivery;

5600.2 where a claim against a member firm acting as agent is made later than one year after delivery, the member firm may reject the 

claim if the customer or counterparty fails to deliver the shares or the proceeds of their sale.



Claims for delivery of renounceable documents [5610-5611]

5610 Where a capitalisation issue is made by means of renounceable documents, unless delivery of the renounceable documents is 

agreed upon, a claim may be satisfied by delivery through CREST provided that claim is made more than:

Rule deleted - considered redundant.

5610.1 two days before the registration day; or

5610.2 where the renounceable documents will be registered on a register maintained outside the United Kingdom, ten days before the 

registration day.

5611 Where a claim for the delivery of renounceable documents has been made within the time specified in rule 5610 but the seller 

delivers registered securities, the seller is liable for stamp duty (provided that the buyer has claimed any relief to which he is entitled 

from ad valorem stamp duty) and other charges that may arise from its failure to deliver in renounceable form.

Rule deleted - considered redundant.

Valuations [5310-5313 5510-5513]

5310 

5510

Except for central counterparty trades transactions, where new securities have not been delivered in settlement of a free of 

payment claim in a transferable security resulting from an on Exchange transaction which has settled, the buyer may give the seller 

notice in writing that the seller shall deliver the new securities, or pay the value thereof, by the close of business on the third business 

day after receipt of the valuation notice.  Such notice may be given from the fourth day after the new securities have been made 

available by the issuer or its agent.  The seller shall deliver the new securities, or pay their value as instructed.

Moved from Benefits section was rule 5310 

amended for consistency.

5311 

5511

Except for central counterparty trades transactions, where a seller, having paid the value of the new securities, delivers all or some 

of them, the buyer shall repay the seller the value of the new securities in proportion to the securities delivered against a claim from 

the seller.

Moved from Benefits section was rule 5310 

amended for consistency.

5312 

5512

The value of the new securities shall be calculated: Moved from Benefits section was rule 5312.

5312.1 

5512.1

by reference to the middle of the quotation shown on the Stock Exchange Daily Official List on the day the valuation notice is issued; 

or

Moved from Benefits section was rule 5312.1

5312.2 

5512.2

where there is no quotation shown on the Stock Exchange Daily Official List, on the opening price of the security obtained from the 

principal market on which it is dealt on the day the valuation notice is issued.

Moved from Benefits section was rule 5312.2

5313 

5513

Except for central counterparty trades transactions, where a security has been sold and a benefit or its cash equivalent is to be paid 

to holders of the security in a foreign currency, but it is agreed that the seller shall account for it in sterling, then unless otherwise 

agreed, the conversion rate in respect of the benefit shall be the closing mid-price spot rate on the day the benefit is due.

Moved from Benefits section was rule 5313 

amended for consistency.



Entitlement issues

Application [5700 5600]

5700 

5600

Rules 5700 5600 to 5733 5630 apply where securities are offered, by the issuer or a third party, to the holders of existing securities in 

proportion to their existing holdings by means of an assignable application form or the equivalent uncertificated security.

Rule amended for consistency.

Entitlement claims [5710 5610]

5710 

5610

Where a buyer of securities cum entitlement, or CREST on behalf of a buyer, makes a claim in writing for the assignment of the 

application form or the equivalent uncertificated security in favour of the buyer not later than 16.00 two days before the last day for 

acceptance, the buyer is entitled to receive the assigned application form or the equivalent uncertificated security, as applicable.  

Rule amended for consistency.

Last times for delivery [5720 5620]

5720 

5620

A buyer is not obliged to accept delivery of an assigned application form or the equivalent uncertificated security after the specified 

time following times on the day before the closing of the offer:.

Timings now referenced through the use of defined 

term.

5720.1 11.45 hours in the case of delivery to any member firm by a member firm acting as agent;

5720.2 12.15 hours in the case of delivery by a member firm acting as principal to a member firm acting as principal;

5720.3 13.00 hours in the case of delivery by a member firm acting as principal to a member firm acting as agent; or

5720.4 in the case of a delivery to any member firm by means of delivery via CREST, by the final time for that type of delivery as specified in 

CREST’s daily processing timetable.

Obligations of seller where application form not delivered [5730-5733 5630]

5730 

5630

Where the assigned application form or the equivalent uncertificated security is not delivered by the time specified in rule 5720 

5620, and unless a lapsing instruction is received from the buyer prior to 11.00 on the day before the call payment date, the seller 

shall take up the entitlement and deliver the new shares against payment of the application money.

5731 Where the new shares are CREST eligible securities the seller and the buyer shall at the earliest opportunity report the details of the 

trade to CREST stating a maximum of three day settlement.

Rule deleted - considered redundant.

5732 The trade shall be reported and matched for the value of the application money and for cash. Rule deleted - considered redundant.

5733 Where new shares are delivered in accordance with rule 5730, the seller is liable for any nominal stamp duty on the transfer, provided 

the buyer has claimed the appropriate relief.

Rule deleted - considered redundant.



Conversions and drawings

Buyer's instructions to seller where delivery not received [5800]

5800 Unless otherwise agreed at the time of dealing, a buyer of convertible securities or warrants, or both, cum the right to subscribe for 

or convert into another security who has not received delivery four days before the last day on which the rights can next be exercised 

shall, subject to rules 5810 and 5811, give the seller notice in writing of how the rights are to be exercised.

Rule deleted covered by proposed new rules 5700 - 

5702.

5801 A seller to whom notice is given under rules 5810 or 5820 shall exercise the rights in accordance with the buyer's instructions. Rule deleted covered by proposed new rules 5700 - 

5702.

5802 The buyer shall refund the seller any subscription or conversion premiums incurred. Rule deleted covered by proposed new rules 5700 - 

5702.

Last times for issue of conversion instructions [5810-5811]

5810 For any instruction notice, other than in a central counterparty security, the buyer shall give the seller an instruction notice of 

how the rights are to be exercised by the following times:

Rule deleted covered by proposed new rules 5700 - 

5702.

5810.1 13.00 hours, four days before the last day where the buyer is not a principal, a gilt inter dealer broker or a wholesale dealer 

broker; or

Rule deleted covered by proposed new rules 5700 - 

5702.

5810.2 10.00 hours, three days before the last day, where the buyer is a principal, or a gilt inter dealer broker or a wholesale dealer 

broker.

Rule deleted covered by proposed new rules 5700 - 

5702.

5811 For instruction notices in central counterparty securities and for voluntary events in central counterparty securities where the 

intended settlement date of the trade was on or before the date of the CREST instruction deadline and delivery did not take place, 

the buyer shall give the seller an instruction notice of how the rights are to be exercised by the CREST instruction deadline.

Rule deleted covered by proposed new rules 5700 - 

5702.

Drawn securities [5820]

5820 Unless a trade in redeemable securities has been dealt for guaranteed delivery with a settlement due date prior to the drawing in 

question, a buyer shall, if the securities in question have been drawn since the trade was dealt, accept from the seller the drawing 

payment in place of the drawn securities in settlement of the trade.

Rule moved to end of section becomes rule 5720.



Takeovers Stock situations

Instruction notices [5700-5702]

G 5700 In stock situations including conversions and takeovers a buyer may give an instruction notice specifying the option to which it 

relates, to the seller requiring delivery of: 

New rule proposed.

5700.1 the unassented shares at a date which is not later than two days before the election date, the event record date or the final 

registration date whichever is the earlier; or

New rule proposed.

5700.2 the result of a stock situation or a specified election under the terms of the stock situation if it becomes effective. New rule proposed.

Guidance to Rule: New guidance proposed.

Effective means unconditional in all respects in relation to takeovers.

G 5701 In the case of any instruction notice, other than those in a central counterparty security, the seller shall deliver the unassented 

shares or the result as instructed if the instruction was received no later than three or, in the case of a selling principal, four days 

before: 

New rule proposed.

5701.1 the election date in the case of a specified election; New rule proposed.

5701.2 the final registration date in the case of delivery of underlying shares if that is prior to the election date. New rule proposed.

Guidance to Rule: New guidance proposed.

For the purposes of these rules final election date is also taken to mean:

the next closing date in relation to takeovers or similar events; or

the last day for election for a specific conversion opportunity or similar event.

5702 For instruction notices in central counterparty securities, the seller shall deliver the unassented shares or the result as instructed 

if the instruction was received by the seller before the CREST instruction deadline and, for voluntary events in central 

counterparty securities, where the intended settlement date of the trade was on or before the date of the CREST instruction 

deadline.

New rule proposed.

Trades in assented shares [5900]

5900 Where a trade is dealt in assented shares, the delivery of unassented shares accompanied by a form of assent is not good delivery. Moved as guidance to rule 5030.



Delivery of unassented shares or the result of an offer [5910-5912]

5910 A buyer may give an instruction notice, specifying the offer to which it relates, to the seller requiring delivery of: Rule deleted covered by proposed new rules 5700 - 

5702.

5910.1 the unassented shares at a date which is not later than the close of business two days before the next closing date; or Rule deleted covered by proposed new rules 5700 - 

5702.

5910.2 the result of an offer or a specified election under the terms of the offer if the offer should become unconditional in all respects. Rule deleted covered by proposed new rules 5700 - 

5702.

5911 The seller shall deliver the unassented shares or the result as instructed, if: Rule deleted covered by proposed new rules 5700 - 

5702.

5911.1 in the case of any instruction notice, other than those in a central counterparty security, the instruction was received no later than 

three (or, in the case of a selling principal four) days before the next closing date in the case of a specified election; or

Rule deleted covered by proposed new rules 5700 - 

5702.

5911.2 for instruction notices in central counterparty securities, the instruction was received by the seller before the CREST instruction 

deadline and, for voluntary events in central counterparty securities, where the intended settlement date of the trade was on or 

before the date of the CREST instruction deadline and delivery did not take place.

Rule deleted covered by proposed new rules 5700 - 

5702.

5912 If the buyer has paid the seller in advance of delivery and the seller fails to deliver the result of the offer or specified election by the 

day following the day on which the buyer would have received the results of the offer (had the non-assented shares been delivered to 

the buyer in sufficient time for them to elect or be on the register in their own right), the seller shall reimburse the buyer on that day 

an amount of money equal to the original bargain consideration.

Rule deleted - considered redundant.

Benefits in takeovers [5920-5921]

5920 Any trade which is dealt assented to the terms of a takeover offer shall (subject to the offer becoming unconditional in all respects) be 

dealt cum all benefits not already marked ex due in respect of the target security unless otherwise agreed at the time of dealing.

Moved to Benefits section becomes rule 5520.

5921 For the purposes of this section on takeovers, references to: Rule deleted - considered redundant.

5921.1 the final announcement date mean in respect of any offer, the date on which the final closing date for that offer is announced;

Rule deleted - considered redundant.

5921.2 the final closing date mean in respect of any offer, the date specified on the final announcement date as being the date on which that 

offer closes and, except in respect of a compulsory acquisition, for which there is no extension; Rule deleted - considered redundant.

5921.3 offer shall be read so as to include any extended offer, election or extended election. Rule deleted - considered redundant.



Stock situations (other than conversions and takeovers) 

Delivery of unassented shares or the result of a stock situation [5930-5932]

5930 In stock situations other than conversions or takeovers a buyer may give an instruction notice specifying the option to which it 

relates, to the seller requiring delivery of:

Rule deleted covered by proposed new rules 5700 - 

5702.

5930.1 the unassented shares at a date which is not later than two days before the final election date, or final registration date whichever is 

the earlier; or

Rule deleted covered by proposed new rules 5700 - 

5702.

5930.2 the result of a stock situation or a specified election under the terms of the stock situation if it becomes effective. Rule deleted covered by proposed new rules 5700 - 

5702.

5931 In the case of any instruction notice, other than those in a central counterparty security, the seller shall deliver the unassented 

shares or the result as instructed if the instruction was received no later than three (or, in the case of a selling principal, four) days 

before;

Rule deleted covered by proposed new rules 5700 - 

5702.

5931.1 the final election date in the case of a specified election; Rule deleted covered by proposed new rules 5700 - 

5702.

5931.2 the final registration date in the case of delivery of underlying shares if that is prior to the election date. Rule deleted covered by proposed new rules 5700 - 

5702.

5932 For instruction notices in central counterparty securities the seller shall deliver the unassented shares or the result as instructed 

if the instruction was received by the seller before the CREST instruction deadline and, for voluntary events in central 

counterparty securities, where the intended settlement date of the trade was on or before the date of the CREST instruction 

deadline and delivery did not take place.

Rule deleted covered by proposed new rules 5700 - 

5702.

Delivery of results for non-optional events [5940-5941 5710]

G 5940 

5710

Where the seller fails to deliver securities as traded, prior to the last time for registration in a non optional stock situation (such as a 

consolidation, subdivision, redemption, compulsory acquisitions, schemes and other stock situations where the holder of the 

securities has no option as to whether or not to participate), and the buyer has not given instructions to elect for any alternatives 

which may be available, the seller shall be obliged to deliver the results of the event against an amount of money equal to the original 

bargain consideration.

Example list becomes guidance to the rule.

Guidance to rule:

Rule 5940  5710 applies to non-optional stock situations such as consoldations, subdivisions, redemptions, compulsory acquisitions 

schemes and other stock situations where the holder of the securities has no option as to whether or not to participate. 



Compulsory Acquisitions

Where settlement has not taken place prior to expiry of compulsory acquisition notices, and in the absence of any instruction from the 

buyer to elect for an alternative, the seller’s obligation shall be to deliver the consideration available to dissenting shareholders post 

expiry of the compulsory acquisition notices.

5941 If the buyer has paid the seller in advance of delivery and the seller fails to deliver the result of the event or specified election by the 

day following the day on which the buyer would have received the results of the event (had the underlying securities been delivered to 

the buyer in sufficient time for them to elect or be on the register in their own right), the seller shall reimburse the buyer on that day 

an amount of money equal to the original bargain consideration.

Rule deleted - considered redundant.

Drawn securities [5820 5720]

5820 

5720

Unless a trade in redeemable securities has been dealt for guaranteed delivery with a settlement due date prior to the drawing in 

question, a buyer shall, if the securities in question have been drawn since the trade was dealt, accept from the seller the drawing 

payment in place of the drawn securities in settlement of the trade.

Rule amended, was rule 5820.


