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of Directive 2004/39/EC (the Markets in Financial Instruments Directive). References in this Prospectus to Certificates being listed (and
all related references) shall mean that such Certificates have been admitted to trading on the London Stock Exchange’s regulated market
and have been admitted to the Official List.
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This Prospectus comprises a prospectus for the purposes of Article 5.3 of Directive 2003/71/EC (the
Prospectus Directive) and for the purpose of giving information with regard to the Issuer; Kuveyt Tiirk;
Kuveyt Tiirk and its consolidated subsidiaries taken as a whole (the Group) and the Certificates which is
necessary to enable investors to make an informed assessment of the assets and liabilities, financial position,
profit and losses and prospects of the Issuer, Kuveyt Tiirk, the Group and of the Certificates.

The Issuer and Kuveyt Tiirk accept responsibility for the information contained in this Prospectus. To the
best of the knowledge of each of the Issuer and Kuveyt Tiirk (each having taken all reasonable care to ensure
that such is the case) the information contained in this Prospectus is in accordance with the facts and does
not omit anything likely to affect the import of such information.

No person is or has been authorised to give any information or to make any representation not contained in
or not consistent with this Prospectus or any other information supplied in connection with the offering of
the Certificates and, if given or made, such information or representation must not be relied upon as having
been authorised by the Issuer, Kuveyt Tiirk, the Managers (as defined under “Subscription and Sale”), the
Certificateholders’ Agent, the Certificateholders’ Representative, the Paying and Transfer Agents (each as
defined herein) or any other person. Neither the delivery of this document nor any sale of any Certificates
shall, under any circumstances, constitute a representation or create any implication that the information
contained herein is correct as of any time subsequent to the date hereof or that there has been no change in
the affairs of any party mentioned herein since that date.

None of the Managers, the Certificateholders’ Agent, the Certificateholders’ Representative or the Paying and
Transfer Agents has verified the information contained herein. Accordingly, no representation, warranty or
undertaking, express or implied, is made and no responsibility or liability is accepted by any of them as to
the accuracy, adequacy, reasonableness or completeness of the information contained in this Prospectus or
any other information provided by the Issuer or Kuveyt Tiirk in connection with the Certificates, their
distribution or their future performance.

Neither this Prospectus nor any other information supplied in connection with the Certificates is intended to
provide the basis of any credit or other evaluation or should be considered as a recommendation by the
Issuer, Kuveyt Tiirk, the Managers, the Certificateholders’ Agent, the Certificateholders’ Representative or
the Paying and Transfer Agents that any recipient of this Prospectus should purchase any of the Certificates.
Each investor contemplating purchasing any Certificates should make its own independent investigation of
the financial condition and affairs, and its own appraisal of the creditworthiness, of the Issuer and Kuveyt
Tiirk. None of the Managers, the Certificateholders’ Agent, the Certificateholders” Representative or the
Paying and Transfer Agents accepts any liability in relation to the information contained in this Prospectus
or any other information provided by the Issuer and Kuveyt Tiirk in connection with the Certificates.

No comment is made or advice given by the Issuer, Kuveyt Tiirk, the Managers, the Certificateholders’
Agent, the Certificateholders’ Representative or the Paying and Transfer Agents in respect of taxation matters
relating to the Certificates or the legality of the purchase of the Certificates by an investor under any
applicable law.

EACH PROSPECTIVE INVESTOR IS ADVISED TO CONSULT ITS OWN TAX ADVISER, LEGAL
ADVISER AND BUSINESS ADVISER AS TO TAX, LEGAL, BUSINESS AND RELATED
MATTERS CONCERNING THE PURCHASE OF THE CERTIFICATES.

This Prospectus does not constitute an offer to sell or the solicitation of an offer to buy any Certificates in
any jurisdiction to any person to whom it is unlawful to make the offer or solicitation in such jurisdiction.
The distribution of this Prospectus and the offer or sale of the Certificates may be restricted by law in certain
jurisdictions. None of the Issuer, Kuveyt Tiirk, the Managers, the Certificateholders’ Agent, the
Certificateholders’ Representative or the Paying and Transfer Agents represents that this Prospectus may be
lawfully distributed, or that any Certificates may be lawfully offered, in compliance with any applicable
registration or other requirements in any such jurisdiction, or pursuant to an exemption available thereunder,
or assumes any responsibility for facilitating any such distribution or offering. In particular, no action has
been taken by the Issuer, Kuveyt Tiirk, the Managers, the Certificateholders’ Agent, the Certificateholders’
Representative or the Paying and Transfer Agents which is intended to permit a public offering of any



Certificates or distribution of this Prospectus in any jurisdiction where action for that purpose is required.
Accordingly, no Certificates may be offered or sold, directly or indirectly, and neither this Prospectus nor
any advertisement or other offering material may be distributed or published in any jurisdiction, except under
circumstances that will result in compliance with any applicable laws and regulations. Persons into whose
possession this Prospectus or any Certificates may come must inform themselves about, and observe, any
such restrictions on the distribution of this Prospectus and the offering and sale of the Certificates. In
particular, there are restrictions on the distribution of this Prospectus and the offer or sale of Certificates in
the United States, the European Economic Area (including the United Kingdom), the Republic of Turkey, the
Kingdom of Bahrain (Bahrain), the Dubai International Financial Centre (the DIFC), Malaysia, Qatar, the
Kingdom of Saudi Arabia (Saudi Arabia), Singapore and the United Arab Emirates (the UAE) (excluding
the DIFC), see “Subscription and Sale*.

CAUTIONARY STATEMENT REGARDING FORWARD LOOKING STATEMENTS

Some statements in this Prospectus may be deemed to be “forward-looking statements”. Forward-looking
statements include statements concerning Kuveyt Tiirk’s plans, objectives, goals, strategies and future
operations and performance and the assumptions underlying these forward-looking statements. When used
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in this Prospectus, the words “anticipates”, “estimates”, “expects”, “believes”, “intends”, “plans”, “aims”,
“seeks”, “may”, “will”, “should” and any similar expressions generally identify forward-looking statements.
Kuveyt Tiirk has based these forward-looking statements on the current view of its management with respect
to future events and financial performance. Although Kuveyt Tiirk believes that the expectations, estimates
and projections reflected in its forward-looking statements are reasonable, if one or more of the risks or
uncertainties materialise, including those which Kuveyt Tiirk has identified in this Prospectus, or if any of
Kuveyt Tiirk’s underlying assumptions prove to be incomplete or inaccurate, Kuveyt Tiirk’s actual results of

operation may vary from those expected, estimated or predicted.

These forward-looking statements speak only as at the date of this Prospectus. Additional factors that could
cause actual results, performance or achievements to differ materially include, but are not limited to, those
discussed under “Risk Factors”. Without prejudice to any requirements under applicable laws and
regulations, Kuveyt Tiirk expressly disclaims any obligation or undertaking to disseminate after the date of
this Prospectus any updates or revisions to any forward-looking statements contained herein to reflect any
change in expectations thereof or any change in events, conditions or circumstances on which any forward-
looking statement is based.

CERTAIN PUBLICLY AVAILABLE INFORMATION

Certain statistical data and other information appearing in this Prospectus under “Selected Financial
Overview”, “Business Description of Kuveyt Tiirk” and “Overview of the Turkish Banking Sector and
Regulations” has been extracted from public sources identified herein. Neither the Issuer nor Kuveyt Tiirk
accepts responsibility for the factual correctness of any such statistics or information but the Issuer and
Kuveyt Tiirk confirm that such statistics and information have been accurately reproduced and that, so far as
the Issuer and Kuveyt Tiirk are aware and have been able to ascertain from statistics and information
published by those public sources, no facts have been omitted which would render the reproduced statistics
and information inaccurate or misleading.

PRESENTATION OF FINANCIAL AND OTHER INFORMATION

Kuveyt Tiirk maintains its books of accounts and prepares statutory financial statements (the Statutory
Financial Statements) in Turkish lira in accordance with the Regulation on Accounting Applications for
Banks and Safeguarding of Documents published in the Turkish Official Gazette No. 26333 dated 1
November 2006, which refers to Turkish Accounting Standards and Turkish Financial Reporting Standards
issued by the Turkish Accounting Standards Board and additional explanations and notes related to them and
other decrees, notes, and explanations related to accounting and financial reporting principles published by



the Banking Regulation and Supervision Agency of Turkey (the BRSA) (collectively, Turkish GAAP). The
Turkish subsidiaries of Kuveyt Tiirk maintain their books of accounts in accordance with the relevant
regulations on accounting, reporting framework and accounting standards as promulgated by the Turkish
Commercial Code, and relevant tax legislation, and prepare their statutory financial statements in accordance
with the Uniform Chart of Accounts issued by the Turkish Ministry of Finance. Kuveyt Tiirk’s annual
Statutory Financial Statements are prepared on an unconsolidated basis and used for determinations of
Kuveyt Tiirk’s compliance with Turkish regulatory requirements established by the BRSA, including for the
calculation of capital adequacy ratios.

Though Kuveyt Tiirk is not legally required to prepare financial statements in accordance with International
Financial Reporting Standards issued by the International Accounting Standards Board (IASB) and
interpretations issued by the International Financial Reporting Standards Interpretations Committee of the
IASB (collectively, IFRS), its audited consolidated annual financial statements for the two financial years
ended 31 December 2009 and 31 December 2010 (the Audited IFRS Accounts) and unaudited consolidated
interim financial statements for the six months ended 30 June 2010 and 30 June 2011 (the Interim IFRS
Accounts and, together with the Audited IFRS Accounts, the IFRS Accounts), which are incorporated by
reference in this Prospectus, have been prepared and presented in accordance with IFRS. The Audited IFRS
Accounts have been audited and the Interim IFRS Accounts have been reviewed by Giiney Bagimsiz
Denetim ve SMMM. A.S., Istanbul, Turkey (a member firm of Ernst & Young Global Limited) (Ernst &
Young).

Reference is made in relation to certain financial data included in this Prospectus to such data having been
prepared in accordance with Turkish GAAP. Financial data prepared in accordance with Turkish GAAP is
included in this Prospectus when similar information has not been prepared or made available in accordance
with IFRS or for the purposes of comparison with similar data made publicly available by the BRSA
regarding Kuveyt Tiirk’s competitors. Unless otherwise indicated, the financial data included in this
Prospectus is extracted from the IFRS Accounts.

Turkish GAAP differ from IFRS. As an example, the provisioning policy used in the preparation of Kuveyt
Tiirk’s IFRS Accounts differs from that used under Turkish GAAP. For example, under Turkish GAAP,
provisioning is based on the length of the period of default, whereas under IFRS, provisioning is based on
an evaluation made by management. For a discussion of the differences between Turkish GAAP and IFRS,
see “Annex 1 — Summary of Differences Between IFRS and Turkish GAAP”.

All references in this Prospectus to U.S. dollars, U.S.$ and $ are to the lawful currency of the United States
of America and all references to Turkish lira (in Turkish: Tiirk lirasi) and TL are to the lawful currency of
the Republic of Turkey. Translations of amounts from U.S. dollars to Turkish lira and vice versa in this
Prospectus are solely for the convenience of the reader.

All references in this Prospectus to Turkey are to the Republic of Turkey.

Certain figures and percentages included in this Prospectus have been subject to rounding adjustments.
Accordingly figures shown in the same category presented in different tables may vary slightly and figures
shown as totals in certain tables may not be an arithmetic aggregation of the figures which precede them.

IN CONNECTION WITH THE ISSUE OF THE CERTIFICATES, HSBC BANK PLC, IN ITS
CAPACITY AS STABILISING MANAGER (THE STABILISING MANAGER) (OR ANY PERSON
ACTING ON BEHALF OF THE STABILISING MANAGER) MAY EFFECT TRANSACTIONS
WITH A VIEW TO SUPPORTING THE MARKET PRICE OF THE CERTIFICATES AT A LEVEL
HIGHER THAN THAT WHICH MIGHT OTHERWISE PREVAIL. HOWEVER, THERE IS NO
ASSURANCE THAT THE STABILISING MANAGER (OR ANY PERSON ACTING ON BEHALF
OF ANY STABILISING MANAGER) WILL UNDERTAKE STABILISATION ACTION. ANY
STABILISATION ACTION MAY BEGIN ON OR AFTER THE ISSUE DATE OF THE RELEVANT
SERIES AND, IF BEGUN, MAY BE ENDED AT ANY TIME, BUT IT MUST END NO LATER
THAN THE EARLIER OF 30 DAYS AFTER THE ISSUE DATE OF THE CERTIFICATES AND 60
DAYS AFTER THE DATE OF THE ALLOTMENT OF THE CERTIFICATES. ANY



STABILISATION ACTION SHALL BE CONDUCTED IN ACCORDANCE WITH ALL
APPLICABLE LAWS AND RULES.

ENFORCEMENT OF FOREIGN JUDGMENTS AND SERVICE OF PROCESS

Kuveyt Tiirk is a joint stock company organised under the laws of Turkey. Certain of the directors and
officers of Kuveyt Tiirk named herein reside inside Turkey and all or a significant portion of the assets of
such persons may be, and substantially all of the assets of Kuveyt Tiirk are, located in Turkey. As a result, it
may not be possible for investors to effect service of process upon such persons outside Turkey or to enforce
against them in the courts of jurisdictions other than Turkey any judgments obtained in such courts that are
predicated upon the laws of such other jurisdictions. In order to enforce such judgments in Turkey, investors
should initiate enforcement lawsuits before the competent Turkish courts. In accordance with Articles 50-59
of Turkey’s International Private and Procedure Law (Law No. 5718), the courts of Turkey will not enforce
any judgment obtained in a court established in a country other than Turkey unless:

(a)  there is in effect a treaty between such country and Turkey providing for reciprocal enforcement of
court judgments;

(b)  there is de facto enforcement in such country of judgments rendered by Turkish courts; or

(c)  there is a provision in the laws of such country that provides for the enforcement of judgments of
Turkish courts.

There is no treaty between Turkey and the United Kingdom providing for reciprocal enforcement of
judgments. Turkish courts have rendered at least one judgment confirming de facto reciprocity between
Turkey and the United Kingdom. However, since de facto reciprocity is decided by the relevant court on a
case-by-case basis, there is uncertainty as to the enforceability of court judgments obtained in the United
Kingdom by Turkish courts. Moreover, there is uncertainty as to the ability of an investor to bring an original
action in Turkey based upon any non-Turkish laws.

In addition, the courts of Turkey will not enforce any judgment obtained in a court established in a country
other than Turkey if:

(a)  the defendant was not duly summoned or represented or the defendant’s fundamental procedural
rights were not observed;

(b)  the judgment in question was rendered with respect to a matter within the exclusive jurisdiction of the
courts of Turkey;

(c)  the judgment is incompatible with a judgment of a court in Turkey between the same parties and
relating to the same issues or, as the case may be, with an earlier foreign judgment on the same issue
and enforceable in Turkey;

(d)  the judgment is not of a civil nature;
(e)  the judgment is clearly against public policy rules of Turkey;

(f)  the judgment is not final and binding with no further recourse for appeal under the laws of the country
where the judgment has been rendered; or

(g)  the judgment was rendered by a foreign court that has deemed itself competent even though it has no
actual relationship with the parties or the subject matter at hand.

If any action or proceeding is instituted in Turkey arising out of or relating to a Transaction Document (as
defined below), it may be necessary for a foreign plaintiff or plaintiffs under Law of Charges No. 492 (as
amended) to pay, among other amounts (including amounts in relation to security for court costs), court fees
in the amount of 5.94 per cent. of the Turkish lira equivalent of the amount claimed plus a fixed application
fee to the relevant courts.



In connection with the issuance of the Certificates, service of process may be made upon Kuveyt Tiirk at the
registered office of Maples and Calder at 7 Princes Street, London, EC2R 8AQ with respect to any
proceedings in England.

See “Risk Factors—Risk factors relating to enforcement’.

NOTICE TO RESIDENTS OF TURKEY

The offering of the Certificates will be registered with the CMB only for the purpose of the sale of the
Certificates outside of Turkey in accordance with Article 15(b) of Decree 32 on the Protection of the Value
of the Turkish Currency (Decree 32) and accordingly the Certificates (or beneficial interests therein) may
only be offered or sold to real persons and legal entities domiciled outside of Turkey in accordance with the
BRSA decision dated 6 May 2010 No.3665 (as notified by the BRSA in its letter to the Participation Banks
Association of Turkey dated 10 May 2010 and numbered B.02.1.BDK.0.11.00.00.31.2-9394). The CMB has
authorised the offering of the Certificates provided that, following the primary sale of the Certificates, no
party may engage in any transaction that may be deemed a sale of the Certificates (or beneficial interests
therein) in Turkey by way of private placement, public offering or otherwise. However, pursuant to Article
15(d)(ii) of Decree 32, there is no restriction on the purchase or sale of the Certificates (or beneficial interests
therein) in secondary markets by residents of Turkey, provided that they purchase or sell such Certificates
(or beneficial interests) in financial markets outside of Turkey and such sale and purchase is made through
banks and/or licensed brokerage institutions authorised pursuant to CMB regulations. The registration
certificate relating to the Certificates is expected to be obtained from the CMB on or about 25 October 2011.

NOTICE TO BAHRAIN RESIDENTS

Any offer of Certificates in the Kingdom of Bahrain will be undertaken by way of private placement. Such
offers are subject to the regulations of the Central Bank of Bahrain that apply to private offerings of securities
and the disclosure requirements and other protections that these regulations contain. This Prospectus is
therefore intended only for “accredited investors” (as defined below, see “Subscription and Sale—Kingdom
of Bahrain”).

NOTICE TO RESIDENTS OF MALAYSIA

The Certificates may not be offered for subscription or purchase and no invitation to subscribe for or
purchase the Certificates in Malaysia may be made and this Prospectus or any document or other materials
in connection therewith may not be distributed in Malaysia directly or indirectly for the purpose of any sale
of the Certificates in Malaysia other than to persons falling within the categories specified under (i) Schedule
6 (or Section 229(1)(b)) or Schedule 7 (or Section 230(1)(b)) and (ii) Schedule 8 (or Section 257(3)) of the
Capital Markets and Services Act 2007 of Malaysia (the CMSA). The Securities Commission of Malaysia
shall not be liable for any non-disclosure on the part of the Issuer or Kuveyt Tiirk and assumes no
responsibility for the correctness of any statements made or opinions or reports expressed in this Prospectus.

KINGDOM OF SAUDI ARABIA NOTICE

This Prospectus may not be distributed in the Kingdom of Saudi Arabia except to such persons as are
permitted under the Offers of Securities Regulations issued by the Capital Market Authority of the Kingdom
of Saudi Arabia (the Capital Market Authority).

The Capital Market Authority does not make any representations as to the accuracy or completeness of this
Prospectus, and expressly disclaims any liability whatsoever for any loss arising from, or incurred in reliance
upon, any part of this Prospectus. Prospective purchasers of the securities offered hereby should conduct
their own due diligence on the accuracy of the information relating to the securities. If a prospective
purchaser does not understand the contents of this Prospectus he or she should consult an authorised financial
adviser.
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DOCUMENTS INCORPORATED BY REFERENCE

The IFRS Accounts (together, as applicable, with the auditors report and limited review report thereon)
which have previously been published and have been filed with the Financial Services Authority shall be
incorporated in, and form part of, this Prospectus.

Copies of documents incorporated by reference in this Prospectus will be available from the offices of the
Issuer and the Principal Paying Agent in London and the website of the Regulatory News Service operated
by the London Stock Exchange at http://www.londonstockexchange.com/exchange/news/market-
news/market-news-home.html.

Any documents themselves incorporated by reference in the documents incorporated by reference in this
Prospectus shall not form part of this Prospectus.



RISK FACTORS

The purchase of Certificates may involve substantial risks and is suitable only for sophisticated investors
who have the knowledge and experience in financial and business matters necessary to enable them to
evaluate the risks and merits of an investment in the Certificates. Before making an investment decision,
prospective purchasers of Certificates should consider carefully, in the light of their own financial
circumstances and investment objectives, all of the information in this Prospectus.

Each of the Issuer and Kuveyt Tiirk believes that the factors described below represent the principal risks
inherent in investing in the Certificates, but the inability of the Issuer to pay any amounts on or in connection
with any Certificate may occur for other reasons and none of the Issuer or Kuveyt Tiirk represents that the
statements below regarding the risks of holding any Certificate are exhaustive. There may also be other
considerations, including some which may not be presently known to the Issuer or Kuveyt Tiirk or which the
Issuer or Kuveyt Tiirk currently deems immaterial, that may impact any investment in the Certificates.

Prospective investors should also read the detailed information set out elsewhere in this Prospectus and
reach their own views prior to making any investment decision. Words and expressions defined in “Terms
and Conditions of the Certificates” shall have the same meanings in this section.

Risk factors relating to the Issuer

The Issuer is a newly formed entity and has no operating history. The Issuer will not engage in any business
activity other than the issuance of the Certificates, the acquisition of the Agency Assets as described herein,
in its capacity as Certificateholders’ Agent, and other activities incidental or related to the foregoing as
required under the Transaction Documents.

The Issuer’s only material assets, which it will hold in its name and on behalf of Certificateholders in its
capacity as Certificateholders’ Agent, will be the Agency Assets, including its right to receive payments
under the Lease Agreement, the Management Agreement and the Purchase Undertaking. Therefore the Issuer
is subject to all the risks to which Kuveyt Tiirk is subject to the extent that such risks could limit Kuveyt
Tiirk’s ability to satisfy in full and on a timely basis its obligations under the Transaction Documents. See
“Risk factors relating to Kuveyt Tiirk” below for a further description of these risks.

The ability of the Issuer to pay amounts due on the Certificates will primarily be dependent upon receipt by
the Issuer from the Lessee and the Managing Agent of all amounts due under the Lease Agreement and the
Management Agreement, respectively, and from Kuveyt Tiirk under the Purchase Undertaking which, in the
aggregate, may not be sufficient to meet all claims under the Certificates and the Transaction Documents.

Risk factors relating to Kuveyt Tiirk
Risks Relating to Kuveyt Tiirk’s Business

Kuveyt Tiirk’s cash credit portfolio has increased rapidly in recent years and will require it to continue to
develop more sophisticated monitoring systems to manage Kuveyt Tiirk’s credit exposure

Kuveyt Tiirk’s net cash credit portfolio (which comprises loans and other cash advances) has increased
rapidly in recent years, growing to TL6,956 million (including finance lease receivables) as at 31 December
2010 from TL4,640 million as at 31 December 2009 and TL3,993 million as at 31 December 2008. The
growth in Kuveyt Tiirk’s net cash credit portfolio is attributable to an overall increase in the growth of Kuveyt
Tiirk’s lending activity, particularly to SMEs, which Kuveyt Tiirk intends to continue to target as part of its
growth strategy. See “Description of Kuveyt Tiirk—Strategy” for further details.

As at 31 December 2010, Kuveyt Tiirk’s ratio of credits in arrears to total cash credits was 3.64 per cent.,
compared to 6.40 per cent. as at 31 December 2009. While, as a participation bank, the monthly principal
repayment structure of Kuveyt Tiirk’s cash credits (which always require a portion of principal to be repaid)
helps to reduce its credit risks as compared to conventional banks which provide loans with principal
repayable at maturity only, the significant increase in the size of its cash credit portfolio has increased its
credit exposure and will require continued analysis and monitoring of Kuveyt Tiirk’s credit quality and the



adequacy of provisioning levels, as well as continued credit risk management. In common with all other
Turkish banks, the growth rates recently experienced have required Kuveyt Tiirk to seek to attract and retain
a significant number of qualified personnel to monitor asset quality. Insofar as the growth in Kuveyt Tiirk’s
credit portfolio that is attributable to SMEs is concerned, SMEs typically have less financial strength than
larger commercial customers, and any negative macro-economic developments could have a more significant
impact on SME customers compared to more traditional corporate customers. See “Description of Kuveyt
Tiirk—Risk Management” for further details. Kuveyt Tiirk’s increased levels of lending may require Kuveyt
Tiirk to make higher levels of provisioning for credit losses. Although Kuveyt Tiirk constantly seeks to revise
and improve its lending procedures and credit quality analysis there can be no assurances that Kuveyt Tiirk
will not experience lapses as a result of the growth and changing quality of its credit portfolio, which
accordingly may have a material adverse effect on Kuveyt Tiirk’s business, financial condition and results of
operations. See— “Risks relating to Kuveyt Tiirk’s Business—Credit Risk” for further details.

Credit risks

Kuveyt Tiirk’s business, financial condition, results of operations and prospectus have been affected by credit
risks and will likely continue to be affected by credits risks, particularly if economic conditions in Turkey
deteriorate. Kuveyt Tiirk may experience credit default arising from adverse changes in credit and
recoverability that are inherent in Kuveyt Tiirk’s banking businesses

Kuveyt Tiirk’s core banking businesses have historically been, and are expected to continue to be, loans to
corporate and SME clients. As at 31 December 2010, such loans constituted 57.2 per cent. of Kuveyt Tiirk’s
total assets with corporate loans contributing 47.8 per cent. and SME loans contributing 9.4 per cent. Many
factors affect customers’ ability to repay their loans or meet their other obligations to Kuveyt Tiirk. Some of
these factors, including adverse changes in consumer confidence levels due to local, national and global
factors, consumer spending, banking rates, and increased market volatility, may be difficult to anticipate and
outside of Kuveyt Tiirk’s control. Other factors are dependent upon Kuveyt Tiirk’s strategy for loan growth
(including sector focus) and the viability of Kuveyt Tiirk’s internal credit application and monitoring
systems, see— “Kuveyt Tiirk’s risk management strategies and internal control capabilities may leave it
exposed to unidentified or unanticipated risks”. All of the aforementioned risks could have an adverse
impact on Kuveyt Tiirk’s business, financial condition, results of operations and prospects.

Kuveyt Tiirk’s SME customer base is particularly sensitive to adverse developments in the Turkish economy,
which renders such lending activities riskier than lending to larger corporate customers

As at 31 December 2010, 13 per cent. of Kuveyt Tiirk’s loan portfolio consisted of loans to SMEs compared
to 10.4 per cent. as at 31 December 2009. Although SME:s typically have less financial strength than larger
companies, they are a key component of Kuveyt Tiirk’s current business and growth strategy. See
“Description of Kuveyt Tiirk—Strategy—Strategies of each business segment” for further details. The
availability of accurate and comprehensive financial information and general credit information on which to
base credit decisions is more limited for SMEs than is the case for larger corporate clients. Therefore,
notwithstanding the credit risk determination procedures that Kuveyt Tiirk has in place, Kuveyt Tiirk may be
unable to evaluate correctly the current financial condition of each prospective SME borrower and to
determine their long-term financial viability.

It is generally accepted that lending to SMEs represents a relatively higher degree of risk than comparable
lending to other groups, and there can be no guarantee that Kuveyt Tiirk’s non performing loans (NPL) for
SMEs, or any of its other customers, will not materially increase in the near to medium term, particularly if
there is a further deterioration in the macroeconomic conditions in Turkey or if Kuveyt Tiirk is unable to
accurately model the risk associated with the SME or other borrowers to which it extends credit. See—
“Kuveyt Tiirk’s Risk management strategies and internal control capabilities may leave it exposed to
unidentified or unanticipated risks”. Furthermore, the growth in Kuveyt Tiirk’s loan portfolio is primarily
attributable to increasing loan demand, which may lead to deterioration in Kuveyt Tiirk’s overall asset quality
and an increase in loan to deposit ratio, due to relatively slower growth in deposits.

Security interests, collateral or loan guarantees provided in favour of Kuveyt Tiirk may be limited to cover
losses in the event of defaults by debtors and may entail long and costly enforcement proceedings
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Kuveyt Tiirk may have difficulty foreclosing on collateral or enforcing guarantees or other third party credit
support arrangements when debtors default on their loans. In addition, the time and costs associated with
enforcing security interests in Turkey may make it uneconomical for Kuveyt Tiirk to pursue such
proceedings, adversely affecting Kuveyt Tiirk’s ability to recover its loan losses.

Any decline in the value or liquidity of such collateral may prevent Kuveyt Tiirk from foreclosing on such
collateral for its full value, or at all, in the event that a borrower becomes insolvent and enters bankruptcy
and could thereby adversely affect Kuveyt Tiirk’s ability to recover any loan losses, which would have a
material adverse effect on Kuveyt Tiirk’s financial condition and results of operations.

Concentration risk

Kuveyt Tiirk has a high concentration of loans and deposits in both geographic and customer segments.
Geographically, Kuveyt Tiirk’s loans are highly concentrated in Turkey (99 per cent. of cash credits as at 30
June 2011) and Kuveyt Tiirk’s deposits are highly concentrated in Turkish lira accounts (61 per cent. of total
deposits as at 30 June 2011). Accordingly, Kuveyt Tiirk is particularly exposed to any future downturn in the
economy of Turkey.

Kuveyt Tiirk, like other Turkish banks, has a large portion of its total credits comprised of cash and non-cash
credits to the construction industry sector, which has experienced an upturn in economic conditions in recent
years. As at 31 December 2010, 28.96 per cent. of Kuveyt Tiirk’s total credit risk exposure were cash and
non-cash credits to the construction industry sector (compared to 22.80 per cent. as at 31 December 2009).
A downturn in the construction industry sector may result in Kuveyt Tiirk’s customers in the sector being
unable make their payments. This would also have a significant negative impact on the Turkish economy and
the Turkish banking system generally, which would have a material adverse effect on Kuveyt Tiirk’s
business, financial condition, results of operations and prospects, which would significantly negatively affect
Kuveyt Tiirk’s financial condition and results of operations.

Kuveyt Tiirk has all its operations and assets predominantly in Turkey and accordingly its business may be
affected by the financial, political and general economic conditions prevailing from time to time in Turkey
and/or the European Union (the EU) generally.

Operational risks

Operational risks and losses can result from fraud, error by employees, failure to document transactions
properly, failure to obtain proper internal authorisations, failure to comply with regulatory requirements and
conduct of business rules, the failure of internal systems, equipment and external systems (for example, those
of Kuveyt Tiirk’s counterparties or vendors) or the occurrence of natural disasters including earthquakes.
Istanbul, the location of Kuveyt Tiirk’s head office and most of Kuveyt Tiirk’s branches, is an earthquake
zone. See “Description of Kuveyt Tiirk—Risk Management” for a description of Kuveyt Tiirk’s exposure to
operational risks.

Although Kuveyt Tiirk has implemented risk controls and loss mitigation strategies and substantial resources
are devoted to developing efficient procedures, it is not possible to be certain that such procedures and
controls will be effective in controlling each of the operational risks of Kuveyt Tiirk. Any failure to
effectively control such risks would have a material adverse effect on Kuveyt Tiirk’s business, financial
condition, results of operations and prospects.

Notwithstanding anything in this risk factor, this risk factor should not be taken as implying that the Issuer
will be unable to comply with its obligations as a company with securities admitted to the Official List.

Liquidity risks

Liquidity risks could arise from Kuveyt Tiirk’s inability to anticipate and provide for unforeseen decreases
or changes in funding sources which could have adverse consequences on Kuveyt Tiirk’s ability to meet its
obligations when they fall due. As is the normal practice in the banking industry, Kuveyt Tiirk accepts
deposits from its customers which are short-term in nature (according to financial statements prepared in
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accordance with Turkish GAAP of its TL7,381 million in customer deposits at 31 December 2010, 83.7 per
cent. had contractual maturities of less than three months). However, it is also normal in the banking industry
for these short-term deposits to be rolled over on their maturity such that, in practice, a significant portion of
them have actual maturities of rather longer duration. However, Kuveyt Tiirk cannot be certain that its
customer will continue to roll over or maintain their deposits with Kuveyt Tiirk. By contrast, Kuveyt Tiirk’s
loans have more diversified maturities (according to financial statements prepared in accordance with
Turkish GAAP of its TL6,985 million in customer loans at 31 December 2010, only 28.3 per cent. had
contractual maturities of less than three months). See “Description of Kuveyt Tiirk—Risk Management” for
a description of Kuveyt Tiirk’s exposure to liquidity risks. Accordingly, there is a risk that if a significant
number of Kuveyt Tiirk’s customers do not choose to roll over their deposits at any time Kuveyt Tiirk could
experience difficulties in repaying those deposits. In addition, Kuveyt Tiirk only has limited Sharia
compliant products that could be used for short-term liquidity management. To address these risks, Kuveyt
Tiirk monitors its liquidity position on a daily basis and is proactive in confirming with its large depositors
their intentions in relation to maturing deposits. It also holds liquid assets at prudent levels to maintain
liquidity, even under adverse conditions. However, assets held for sale may not be able to be sold due to
adverse market conditions. Accordingly, there is no assurance that Kuveyt Tiirk will not experience
significant liquidity constraints in the future and any such constraints could have an adverse effect on Kuveyt
Tiirk’s financial position and it may be required to seek funding from more expensive sources, which in turn
could have a material adverse effect on its business, financial condition, results of operations, cash flows and
prospects.

Market risks

The most significant market risks to which Kuveyt Tiirk is exposed are currency exchange rate risk, interest
rate risk and fluctuations in the prices of financial products. Kuveyt Tiirk is also exposed to profit rate risk
as a result of mismatches or gaps in the amounts of assets and liabilities and off balance sheet instruments
that mature or re-price in a given period. Although Kuveyt Tiirk sets limits and performs certain other
measures aimed at reducing these risks, such as hedging against these risks and use of derivative instruments,
no assurance can be given that these measures will be effectively implemented or that they will allow the
Bank to minimise the impact of currency exchange rate and interest rate volatility. See “Description of
Kuveyt Tiirk—Risk Management” for further details. If Kuveyt Tiirk’s risk management procedures and
limits do not minimise the impact of market risks on Kuveyt Tiirk, its business, financial condition and
results of operations may be adversely affected. Kuveyt Tiirk maintains an investment policy for any funds
it holds. Significant reductions in the value of the assets in which it invests could give rise to a loss and
materially adversely affect Kuveyt Tiirk’s business, financial position and results of operations.

Kuveyt Tiirk is controlled by certain principal shareholders whose interests may not be aligned with
Kuveyt Tiirk’s interests or those of other holders of Kuveyt Tiirk’s shares or those of Certificateholders

Currently, Kuwait Finance House KSC (KFH) directly and indirectly holds 62.23 per cent. of Kuveyt Tiirk’s
shares, see “Description of Kuveyt Tiirk—Shareholders” for further details.

By virtue of its shareholding, KFH has the ability to significantly influence Kuveyt Tiirk’s business through
its ability to control actions that require shareholder approval. If circumstances were to arise where the
interests of the major shareholders conflict with the interests of the Certificateholders, the Certificateholders
may be disadvantaged by any such conflict.

The growth of Kuveyt Tiirk’s business is dependent upon the continued development of the participation
banking industry in Turkey and in countries where it operates

Although the participation banking industry is well established with a loyal customer base in Turkey,
participation banking is a relatively new and growing area in the Turkish banking sector. As at the date of
this Prospectus, participation banks have a market share of approximately 5 per cent. of the Turkish banking
sector in terms of asset size and Kuveyt Tiirk has a major market share of approximately 1.5 per cent. among
all participation banks. There can be no assurances that customer perception in relation to participation
banking will not change as a result of events and factors affecting the socio-political environment in Turkey
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and in countries where Kuveyt Tiirk operates or considers operating in the future or that the market share of
participation banks will continue to grow.

The Central Bank of the Republic of Turkey’s (the CBT) policy on reserve requirements and interest rates
could negatively affect Kuveyt Tiirk’s business, financial condition, results of operations and prospects

In December 2010, the CBT announced a policy of reducing interest rates while increasing Turkish lira
reserve requirements in order to tackle Turkey’s current account deficit.

Since that time, the CBT has announced significant increases in reserve requirements for Turkish lira
deposits as part of its strategy to lengthen the maturities of assets flowing into the country and to address
concerns that maturities of liabilities in the Turkish banking sector are shorter than those of assets, which in
turn exposes the sector to liquidity and interest rate risk.

The Turkish lira reserve requirement for deposits, which was formerly a blanket 6 per cent., has been
increased on a tiered basis to range from 5 per cent. for deposits with maturities of more than a year to 16
per cent. for deposits of immediately available funds. The increase in reserve requirements has been
combined with reductions in interest rates. The CBT stipulated that interest rates on demand deposits may
not exceed 0.25 per cent. annually. Between 16 December 2010 and 20 January 2011, the CBT’s key rate (1
week repo rate) was reduced from 7.00 per cent. to 6.25 per cent. Over the same period, the overnight
borrowing rate was reduced from 5.75 per cent. to 1.50 per cent. In addition, the overnight lending rate was
increased from 8.75 per cent. to 9 per cent. on 12 December 2010.

As a consequence of these changes, Kuveyt Tiirk was required to increase its capital reserves and may need
to access more expensive sources of financing to meet its funding requirements. No assurances can be given
that Kuveyt Tiirk will be able to obtain additional funding on commercially reasonable terms as and when
required, or at all, which could in turn adversely affect Kuveyt Tiirk’s business, financial condition, results
of operations and prospects. Reflecting its participation banking model by which returns paid on
participation accounts reflect returns made on underlying loans in previous periods, reductions in interest
rates tend to adversely affect Kuveyt Tiirk’s results of operations.

Kuveyt Tiirk’s customer deposits constituted 89.91 per cent. of its liabilities as at 31 December 2010, almost
all of which were located in Turkey. A significant portion of these deposits are short term. If Kuveyt Tiirk is
not able to increase the term of its deposits or attract foreign currency deposits, its Turkish lira reserve
requirements and associated costs will increase, which could adversely affect Kuveyt Tiirk’s business,
financial condition, results of operations and prospects.

Kuveyt Tiirk’s risk management strategies and internal control capabilities may leave it exposed to
unidentified or unanticipated risks

There can be no assurance that Kuveyt Tiirk’s risk management and internal control policies and procedures
will adequately control or protect Kuveyt Tiirk against all credit, liquidity, market and other risks. In
addition, certain risks could be greater than Kuveyt Tiirk’s empirical data would otherwise indicate. Kuveyt
Tiirk continues to maintain and develop its risk management systems, both to meet Kuveyt Tiirk’s ongoing
internal risk management needs and to comply with all legal and regulatory requirements in the banking
sector, including the Basel II criteria and the BRSA regulations.

The internal rating model which Kuveyt Tiirk uses has recently been extended by adding a collateral rating
model which uses an analytical hierarchal method. This enables Kuveyt Tiirk to consider both the credit
customer’s internal rating and the collateral rating.

Other risk management practices, including “know your client” practices, depend upon evaluation of
information regarding the markets in which Kuveyt Tiirk operates, its clients, other matters that are publicly
available or information otherwise accessible to Kuveyt Tiirk. As such practices are less developed in Turkey
than they are in other, non-emerging markets, and may not have been consistently and thoroughly
implemented in the past, this information may not be accurate, complete, up to date or properly evaluated in
all cases.
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Kuveyt Tiirk cannot give assurances that all of its staff have adhered, or will adhere, to its policies and
procedures. Kuveyt Tiirk is susceptible to, amongst other things, failure of internal processes or systems,
unauthorised transactions by employees and operational errors, including clerical or record keeping errors,
errors resulting from faulty computer or telecommunications systems, and fraud by employees or outsiders,
see— “Risks relating to Kuveyt Tiirk—Operational risks”. Kuveyt Tiirk’s risk management and internal
control capabilities are also limited by the information tools and technologies available to it.

Any material deficiency in Kuveyt Tiirk’s risk management or other internal control policies or procedures
may expose it to significant credit, liquidity, market or operational risk, which may in turn adversely affect
Kuveyt Tiirk’s business, financial condition, results of operations and prospects.

Kuveyt Tiirk faces significant competition in the Turkish banking sector, which may result in reduced
margins and volume growth

Although Kuveyt Tiirk is a participation bank dealing in financial products that differ in many ways from the
products of conventional banks, it faces significant competition from not only other participation banks, but
also from conventional banks in the Turkish banking sector. As at 30 June 2011, there were a total of 48
banks (excluding the CBT) licensed to operate in Turkey, 16 of which were banks with foreign ownership
(including the subsidiaries of foreign banks and joint ventures between Turkish and foreign shareholders)
and four of which were participation banks. Furthermore, as at 30 June 2011, there were a total of seven
branches of foreign banks in Turkey. A small number of banks in the Turkish banking sector dominate the
market. According to the BRSA, as at 31 December 2010, the top five banks in Turkey (in terms of asset
size), two of which were state controlled, held approximately 61 per cent. of the banking sector’s total credit
portfolio, approximately 65 per cent. of total bank assets in Turkey and approximately 66 per cent. of total
depositors in Turkey.

Although Kuveyt Tiirk has been adapting to the changing conditions based on competition to limit effects on
its operations, this increased competition may have a negative impact on the margins Kuveyt Tiirk can charge
for its products. There can be no assurances that further competition pressures will not result in margin
compression, which could have a material adverse effect on Kuveyt Tiirk’s business, financial condition and
results of operations.

Currency translation risks may have a negative impact on Kuveyt Tiirk’s capital adequacy ratios and its
business

A portion of Kuveyt Tiirk’s assets and liabilities are denominated in foreign currencies, and in particular the
U.S. dollar and the Euro. In preparing its financial statements, Kuveyt Tiirk translates such assets and
liabilities, as well as the mark-up earned or paid on such assets and liabilities and gains or losses realised
upon the sale of such assets, to Turkish lira. As a result, and in common with all banks dealing with foreign
currencies, Kuveyt Tiirk’s capital adequacy ratios, its reported income and its assets and liabilities are
affected by changes in the value of the Turkish lira with respect to foreign currencies. Accordingly, the
overall effect of exchange rate movements on Kuveyt Tiirk’s results of operations depends on the rate of
depreciation or appreciation of the Turkish lira against the foreign currencies in which any of its assets and
liabilities are denominated. Significant fluctuations in the value of the Turkish lira against foreign currencies,
in particular the U.S. dollar and the Euro, could have a material adverse effect on Kuveyt Tiirk’s business,
financial condition and results of operations.

The implementation of Kuveyt Tiirk’s growth strategy could adversely affect its asset quality, profitability
and capital ratios

Kuveyt Tiirk is currently engaged in a programme of expansion through the organic growth of its branch
network as well as strategic international expansion while also continuing to focus on its financial strength
and performance. See “Description of Kuveyt Tiirk—Strategy” for further details.

Kuveyt Tiirk intends to open a number of additional branches throughout Turkey, and some internationally
where growth opportunities exist, in order to attract more retail and SME customers as well as increase
Kuveyt Tiirk’s retail deposit base. There are risks associated with such expansion, including greater-than-
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anticipated costs of opening new branches, being unable to profitably deploy assets acquired or developed
through expansion and being unable to integrate such assets into Kuveyt Tiirk’s risk management systems.
Kuveyt Tiirk may also experience pressure on its margins as it implements its growth strategy because of the
delay between the increased operating costs incurred in connection with such expansion and any increase in
revenues generated from such expansion. The management of Kuveyt Tiirk’s growth will require, among
other things, continued development of Kuveyt Tiirk’s financial and information management control
systems, the ability to integrate new products and services, the ability to attract and retain sufficient numbers
of qualified management and other personnel, the continued training of such personnel, the presence of
adequate supervision and the maintenance of consistent levels of customer service. Any failure to manage
this growth while at the same time ensuring that Kuveyt Tiirk continues focus on its existing operations,
including risk management systems and internal control processes, could have a material adverse effect on
its asset quality (with a consequent increase in NPLs) profitability and capital ratios, and in turn, on its
business, financial condition, results of operations, cash flows and prospects.

Volatility in interest rates may adversely affect Kuveyt Tiirk’s net income attributable to mark-ups and
have other adverse consequences

As a participation bank, Kuveyt Tiirk is an interest-free financial institution and its customers’ participation
and accounts are paid a return or suffer losses based on the performance of its credit portfolio rather than
being paid a rate of interest. For such participation accounts, however, the maximum loss Kuveyt Tiirk’s
customers can suffer is limited to the nominal amount of their initial investment. Accordingly, interest rate
related risk has no direct effect on Kuveyt Tiirk’s business. However, changes in market interest rates still
affect Kuveyt Tiirk indirectly because many of the same economic factors which have an effect on interest
rates may also have a similar effect on the determination of Kuveyt Tiirk’s mark-ups.

If interest rates rise and the demand for Kuveyt Tiirk’s financings or its ability to generate new financings
are reduced, Kuveyt Tiirk’s business may be negatively affected. If interest rates fall, causing an increase in
prepayments on Kuveyt Tiirk’s credits or competition for deposits, Kuveyt Tiirk’s income from these sources
may decrease. Interest rates are highly sensitive to many factors beyond Kuveyt Tiirk’s control, including
monetary policies and domestic and international economic and political conditions. However, a rise or fall
in interest rates could have a material adverse effect on Kuveyt Tiirk’s business, financial condition and
results of operations.

Kuveyt Tiirk’s business and growth prospects may be disrupted if it loses the services of certain key
personnel or if it is not able to identify and employ expert personnel

Kuveyt Tiirk’s success will depend, in part, on the continued service of its key executives and employees and
its ability to continue to attract, retain and motivate qualified personnel.

If one or more of Kuveyt Tiirk’s key personnel are unable or unwilling to continue in their present positions,
or if they join a competitor, Kuveyt Tiirk may not be able to replace them easily or quickly and Kuveyt Tiirk’s
business may, in consequence, be significantly disrupted with adverse effects on its financial condition and
results of operations.

Kuveyt Tiirk is not insured against the detrimental effects to its business that may result from the loss or
dismissal of its key personnel and Kuveyt Tiirk provides no assurance that it will be able to attract and retain
the key personnel that it anticipates it will need to achieve its business objectives. If it is unable to: (i) retain
key personnel or (ii) attract new qualified personnel to support the growth of its business, or if it is required
to offer significantly higher compensation to attract and retain key personnel, this may have a material
adverse effect on its business, financial condition, results of operations and prospects.

Labour disputes or work stoppages could disrupt operations or make them more costly to run. Kuveyt Tiirk
is exposed to the risk of labour disputes and work stoppages. There are no members of labour unions
amongst Kuveyt Tiirk’s employees and Kuveyt Tiirk has not experienced any work stoppages or labour
disputes in the past. However, there can be no assurance that work stoppages or labour disputes will not occur
in the future. Any such action could disrupt operations, possibly for a significant period of time, result in

15



increased wages and benefits or otherwise have a material adverse effect on Kuveyt Tiirk’s business, financial
condition, results of operations and prospects.

A failure or interruption in or breach of Kuveyt Tiirk’s information systems, and any failure to update
such systems, may result in loss of business and other losses

Kuveyt Tiirk is increasingly dependent on information technology systems to conduct its business. Any
failure or interruption or breach in security of these systems could result in failures or interruptions in Kuveyt
Tiirk’s risk management, general ledger, account servicing or credit organisation systems. Although Kuveyt
Tiirk has developed back-up systems and may continue some of its operations through branches in case of
emergency, if Kuveyt Tiirk’s information systems fail, Kuveyt Tiirk could be unable to serve some
customers’ needs on a timely basis and could thus lose their business or experience negative publicity.
Likewise, a temporary shutdown of Kuveyt Tiirk’s information technology systems could result in significant
costs being incurred in connection with information retrieval and verification.

Kuveyt Tiirk has established a disaster recovery centre (the Disaster Recovery Centre) at Tiirk Telekom
Data Centre in Ankara. This site is located in a first degree earthquake risk zone. Kuveyt Tiirk has established
a separate online back-up system which is used to transfer critical data to the Disaster Recovery Centre.
Notwithstanding these precautions, should a natural disaster or other event affecting the Ankara area occur,
or should Kuveyt Tiirk not be able to use its online link to the back-up system at the Disaster Recovery
Centre, it may be impossible for Kuveyt Tiirk to recover data in the event that its main information systems
located in Istanbul fail. Therefore, there can be no assurances that such failures or interruptions will not occur
or that Kuveyt Tiirk will be able to address them in a timely manner if they do occur. Accordingly, the
occurrence of any failure, interruption or breach of Kuveyt Tiirk’s information systems could have a material
adverse effect on its business, financial condition and results of operations.

Kuveyt Tiirk has incurred, and continues to incur, a risk of counterparty default that arises, for example,
Jrom entering into swaps or other derivative contracts under which counterparties have financial
obligations to make payments to Kuveyt Tiirk

Kuveyt Tiirk routinely executes transactions with counterparties in the financial services industry, including
commercial banks, investment banks and other institutional clients, resulting in a significant credit
concentration. Kuveyt Tiirk is exposed to counterparty risks which were increased as a result of financial
institution failures and nationalisations during the global financial crisis and will continue to be exposed to
the risk of loss if counterparty financial institutions fail or are otherwise unable to meet their obligations. In
addition, Kuveyt Tiirk’s credit risk would be exacerbated if the collateral it holds cannot be realised or is
liquidated at prices that are not sufficient to recover the full amount of the loan or derivative exposure it is
intended to secure. In addition, a default by, or even concerns about the financial resilience of, one or more
financial services institutions could lead to further significant systemic liquidity problems, or losses or
defaults by other financial institutions, which could have a material and adverse effect on Kuveyt Tiirk’s
results of operations, financial condition and prospects.

Future events may be different than those reflected in the management assumptions and estimates used
in the preparation of Kuveyt Tiirk’s financial statements, which may cause unexpected reductions in
profitability or losses in the future

Pursuant to IFRS rules and interpretations in effect as at the date of this Prospectus, Kuveyt Tiirk is required
to use certain estimates in preparing its financial statements, including accounting estimates to determine
loan loss reserves and the fair value of certain assets and liabilities, among other items. Should the estimated
values for such items prove substantially inaccurate, particularly because of significant and unexpected
market movements, or if the methods by which such values were determined are revised in future IFRS rules
or interpretations, Kuveyt Tiirk may experience unexpected reductions in profitability or losses.
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Kuveyt Tiirk’s strategy to grow its non-cash credit portfolio may cause its capital adequacy ratios to
decline

During the past years, Kuveyt Tiirk’s non-cash credit portfolio has increased significantly, however there was
a slight decrease in its liabilities relating to non-cash credits to TL5,015 million as at 31 December 2010
compared to TL5,255 million as at 31 December 2009. Kuveyt Tiirk intends to continue to expand and
develop its non-cash credit product offerings, which comprise letters of guarantee, letters of credit and other
commitments and guarantees. The volume of its off-balance sheet commitments, together with balance sheet
assets and market and other risk positions, are compared against Kuveyt Tiirk’s eligible capital to determine
its capital adequacy ratios. Although historically Kuveyt Tiirk’s capital ratios have been well above the
required minimum ratio of 12 per cent. (for example, 17.05 per cent. as at 31 December 2010 and 14.56 per
cent. as at 31 December 2009), as Kuveyt Tiirk continues to grow its off-balance sheet liabilities its capital
adequacy ratio may decline, which could have a material adverse effect on its business, financial condition
and results of operations.

The occurrence of a risk faced by Kuveyt Tiirk could exacerbate other risks that the Bank faces

The exposure of Kuveyt Tiirk’s business to a market downturn in Turkey or the other markets in which it
operates, or any other risks, could exacerbate or trigger other risks that Kuveyt Tiirk faces. For example, if
Kuveyt Tiirk incurs substantial trading losses due to a market downturn in Turkey, then its need for liquidity
could rise sharply while its access to liquidity and/or capital could be impaired. In addition, in conjunction
with a market downturn, Kuveyt Tiirk’s customers could incur substantial losses of their own, thereby
weakening their financial condition and increasing the credit risk of Kuveyt Tiirk’s exposure to such
customers. If this particular combination of risks, or any others, occur, then this could have a material adverse
effect on Kuveyt Tiirk’s business, financial condition, results of operations, cash flows and prospects.

Kuveyt Tiirk’s non-deposit obligations are not guaranteed by the Turkish or any other government and
there may not be any governmental support in the event of illiquidity or insolvency

The non-deposit obligations of Kuveyt Tiirk are not guaranteed or otherwise supported by the Turkish or any
other government. While rating agencies and others have occasionally included in their analysis of certain
banks a view that systemically important banks would likely be supported by the banks’ home governments
in times of illiquidity and/or insolvency (examples of which sovereign support have been seen, and strained,
in other countries during the recent global financial crisis), this may not be the case for Turkey in general or
Kuveyt Tiirk in particular. Investors in the Certificates should not place any reliance on the possibility of
Kuveyt Tiirk being supported by any governmental entity at any time, including to provide liquidity or help
to maintain Kuveyt Tiirk’s operations during periods of material market volatility. See “Overview of the
Turkish Banking Sector and Regulations — The Role of the SDIF” for information on the limited government
support available for Kuveyt Tiirk’s deposit obligations.

Kuveyt Tiirk maintains a reputation as a pre-eminent participation bank, and any failure to adhere to the
principles of participation may result in loss of reputation. Investors’ perceptions in relation to the
participation banking model may also change

As Kuveyt Tiirk and all its subsidiaries operate and conduct their business pursuant to the principles of a
participation bank, and in line with the principles of Sharia, Kuveyt Tiirk maintains a supervisory board to
ensure that the respective entities adhere to the principles of Sharia at all times. However, any failure to
comply with the principles of a participation bank or Sharia may adversely affect Kuveyt Tiirk’s reputation
which may in turn damage its ability to attract and retain customers and consequently have a material adverse
effect on Kuveyt Tiirk’s business, financial condition, results of operations and prospects.

Any adverse change in investor perception in relation to the participation banking model (whereby depositors
participate in pools of financings made by Kuveyt Tiirk to customers and their deposits are subject to the
credit risks of financings included in such pools) may also have an adverse effect on Kuveyt Tiirk’s business,
financial condition, results of operations, cash flows and prospects.
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Kuveyt Tiirk’s credit ratings may not reflect all risks, and changes to Turkey’s credit ratings may affect
the Bank’s ability to obtain funding

Credit ratings affect the cost and other terms upon which the Bank is able to obtain funding. Rating agencies
regularly evaluate Kuveyt Tiirk and their ratings of its long-term debt are based on a number of factors,
including its financial strength as well as conditions affecting the financial services industry generally. As at
31 December 2010, Kuveyt Tiirk’s long-term local currency ratings was BBB- from Fitch Ratings. One or
more independent credit rating agencies may also assign credit ratings to the Certificates. Any ratings of
either Kuveyt Tiirk or the Certificates may not reflect the potential impact of all risks related to the
Certificates, the global financial market and the Turkish banking sector. In light of the difficulties in the
financial markets, there can also be no assurance that the rating agencies will maintain Kuveyt Tiirk’s current
ratings or outlooks. A downgrade or potential downgrade of the Turkish sovereign rating could negatively
affect the perception these agencies have of Kuveyt Tiirk’s rating. Investors should be aware that a credit
rating is not a recommendation to buy, sell or hold securities and may be revised or withdrawn by its
assigning rating agency at any time.

Risk factors relating to Turkey

Any claims against Kuveyt Tiirk under the Certificates and the Transaction Documents will be unsecured
claims payable from, among other sources, Kuveyt Tiirk’s funds in Turkey. The ability of Kuveyt Tiirk to
make any such payments from Turkey will depend, among other factors, upon the Turkish government not
having imposed any prohibitive foreign exchange controls, Kuveyt Tiirk’s ability to obtain U.S. dollars in
Turkey and Kuveyt Tiirk’s ability to secure any applicable necessary approval from the relevant authorities,
which could be affected by the circumstances described below. Any such restrictions or failure to obtain the
necessary approval could affect the Bank’s ability to make payment of interest and principal under the
Certificates.

Kuveyt Tiirk is predominantly engaged in business in Turkey and its results of operations and financial
condition are to a large extent dependent upon the overall level of economic activity and political stability in
Turkey. Even though in recent years Turkey has undergone significant political and economic transformation
which has resulted in increased stability and economic growth, Turkey has been affected by the global
financial crisis and is still generally considered by international investors to be an emerging market.

In general, investing in the securities of issuers that have operations primarily in emerging markets like
Turkey involves a higher degree of risk than investing in the securities of issuers with substantial operations
in the United States, the countries of the EU or other similar jurisdictions. Summarised below are a number
of risks relating to operating in Turkey and other emerging markets.

The level of inflation and the state of the current account deficit in Turkey could adversely affect Kuveyt
Tiirk’s business, financial condition, results of operations and prospects

In the past, Turkey has experienced high rates of inflation. As a result of the financial crises in November
2000 and February 2001, the Wholesale Price Index (WPI) increased to 88.6 per cent. at the end of 2001
from 32.7 per cent. at the end of 2000 and the Consumer Price Index (CPI) increased to 68.5 per cent. from
39.0 per cent. Since 2001, pursuant to stand-by agreements with the International Monetary Fund (the IMF),
the Turkish government has implemented measures to significantly reduce inflation. WPI decreased to 13.8
per cent. at the end of 2004. CPI decreased to 9.3 per cent. at the end of 2004 and 7.7 per cent. at the end of
2005. In January 2005, the WPI was replaced by the Producer Price Index (PPI) which was approximately
2.7 per cent. at the end of 2005. Turkey’s PPI and CPI for the December 2005 to December 2006 period was
11.58 per cent. and 9.65 per cent., respectively, for the December 2006 to December 2007 period, 5.94 per
cent. and 8.39 per cent., respectively, for the December 2007 to December 2008 period, 8.11 per cent. and
10.06 per cent., respectively and for the December 2008 to December 2009 period, 5.93 per cent. and 6.53
per cent., respectively. The CPI rate was 6.4 per cent. at the end of 2010, below the CBT’s target of 6.5 per
cent. The CBT expects the CPI rate to have fallen to 5.9 per cent. by the end of 2011. Rising commodity
prices are expected to constitute the main threat to price stability. This increase is believed to be temporary
and due to base year effect, whereby previous periods of low inflation make even a modest increase in CPI
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appear significant. Though the CBT has stated that current core inflation indicators remain in line with
medium-term targets, and the rate of inflation has generally decreased since 2000, there can be no assurance
that this trend will not reverse, particularly if the government fails to adhere strictly to current fiscal policies
or due to other macroeconomic factors.

Prior to the economic downturn, the current account deficit (CAD) widened considerably mainly due to the
widening trade deficit. CAD increased from US$32.2 billion (6.1 per cent. of GDP) in 2006 to US$38.3
billion (5.9 per cent. of GDP) in 2007 and US$41.9 billion (5.7 per cent. of GDP) in 2008 and decreased to
US$14.0 billion (2.3 per cent. of GDP) in 2009. The current account deficit was US$41.6 billion in the first
11 months of 2010, largely due to a deterioration in the foreign trade deficit which rose to US$71.6 billion
in 2010. Robust domestic demand saw imports grow at almost 37 per cent. while exports rose only 18 per
cent. partly due to ongoing economic problems in the EU, Turkey’s main trading partner. By cutting interest
rates while simultaneously raising reserve requirements for the banking sector, the CBT states that it was
taking precautionary measures to limit the widening of the current account deficit.

There can be no assurance that inflation will not increase further in Turkey in the near future. In particular,
recent increases in prices, such as food prices, could cause an increase in inflation. The CBT has recently
reduced interest rates, which could in turn lead to inflationary pressures in the Turkish economy.
Furthermore, certain actions taken by the Turkish government to combat inflation could have negative effects
on the Turkish economy. This could in turn limit Kuveyt Tiirk’s access to credit markets and foreign financial
markets and negatively impact its ability to comply with its obligations. There can be no assurance that
inflation as well as government intervention that is harmful to Kuveyt Tiirk’s interests will not occur in the
future.

Risks relating to emerging markets

In recent years Turkey has undergone significant political and economic transformation which has resulted
in increased stability and economic growth. However, Turkey is still considered by international investors to
be an emerging market. In general, investing in the securities of issuers that have operations primarily in
emerging markets, such as Turkey, involves a higher degree of risk than investing in the securities of issuers
with substantial operations in more developed markets/economies.

Adverse political, economic and related considerations in Turkey and abroad could adversely affect
Kuveyt Tiirk’s business

Turkey may be subject to greater risks than more developed markets, including in some cases significant
legal, economic and political risks. Accordingly, investors should exercise particular care in evaluating the
risks involved and must decide for themselves whether, in the light of those risks, their investment is
appropriate.

Turkey has seen significant economic growth and relative political stability. There can be no assurance that
such growth or stability will continue. Moreover, while the government of Turkey’s recent policies have
generally resulted in improved economic performance, there can be no assurance that such level of
performance can be sustained. Kuveyt Tirk may also be adversely affected generally by political and
economic developments in or affecting Turkey.

No assurance can be given that the government of Turkey will not implement regulations or fiscal or
monetary policies, including policies or new regulations or new legal interpretations of existing regulations
or exchange controls, or otherwise take actions which could have a material adverse effect on Kuveyt Tiirk’s
business, financial condition, results of operations or prospects or which could adversely affect the market
price and liquidity of the Certificates.

Since December 2010, political instability has increased markedly in a number of countries in the Middle
East and North Africa, such as Tunisia, Egypt, Jordan, Yemen, Syria and Libya. Unrest in those countries
may also have implications for the wider global economy and may negatively affect market sentiment
towards other countries in the region, including Turkey. The situation may therefore have a negative impact
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on the Turkish economy which could in turn adversely affect Kuveyt Tiirk’s business, financial condition,
results of operations and prospects.

Kuveyt Tiirk may be affected if there are regional, political or economic events that prevent it from delivering
its services. It is not possible to predict the occurrence of such events or circumstances or the impact of such
occurrences and no assurance can be given that Kuveyt Tiirk would be able to fulfil its obligations if such
events or circumstances were to occur. A general economic downturn or instability in certain sectors of the
regional economy could have an adverse effect on Kuveyt Tiirk’s business, financial condition, results of
operations and prospects.

International financial crisis may have an adverse effect on Turkey’s economy

The global financial crisis has affected the banking sector in Turkey. The EU is Turkey’s main trading partner
and as a result, the recent financial crisis being experienced within countries in the EU, particularly Greece
and the EU debt crisis, may adversely impact the Turkish economy as demand for Turkish exports may
decrease from the EU. This adverse effect on the Turkish economy may in turn have a material adverse effect
on Kuveyt Tiirk’s business, financial position, results of operations and cash flows.

Uncertainties relating to Turkey’s accession to the EU may adversely affect the Turkish financial markets
and result in greater volatility

Turkey has been a candidate country for EU membership since the Helsinki European Council of December
1999. The EU resolved on 17 December 2004 to commence accession negotiations with Turkey and affirmed
that Turkey’s candidacy will be judged by the same 28 criteria (or “Chapters”) applied to other candidates.
These criteria require a range of political, legislative and economic reforms to be implemented. Among these
legislative reforms are two new major laws: the Turkish Commercial Code and the Code of Obligations
which replace the current Turkish Commercial Code No. 6762 and Code of Obligations No. 818,
respectively.

Though Turkey has had a long relationship with the EU, that relationship has at times been strained. During
2006, the EU issued several warnings in connection with Turkey’s undertakings under the additional protocol
dated July 2005. Following this, in December 2006, the EU decided that negotiations in eight Chapters
should be suspended and that no Chapter be closed until the EU has verified that Turkey has fulfilled its
commitments relating to the additional protocol. There can be no assurance that the EU will continue to
maintain an open approach to Turkey’s EU membership, nor that Turkey will be able to meet all the criteria
applicable to becoming a member state, including the new Chapters opened in 2009 relating to taxation and
the environment.

Proposed changes in Turkish law may have a significant impact

Three major pieces of legislation have been subject to substantial amendment, namely the Turkish Code of
Obligations, the Turkish Code of Civil Procedures and the Turkish Commercial Code. Draft bills were
approved by the Turkish Grand National Assembly on 11, 12 and 13 January 2011, respectively. The Turkish
Code of Obligations and the Turkish Code of Civil Procedure were both approved by the President of the
Turkish Republic on 3 February 2011, announced in the Official Gazette on 4 February 2011. The Turkish
Commercial Code was sent to the President of the Turkish Republic on 4 February 2011 and promulgated in
the Official Gazette on 14 February 2011. Both the Turkish Code of Obligations and the Turkish Commercial
Code will come into effect as of 1 July 2012, whereas the Turkish Code of Civil Procedures came into effect
on 1 October 2011. This legislation will implement substantial changes to Turkish law and it is anticipated
that it will have a major impact on commercial life in Turkey and may in turn impact on Kuveyt Tiirk’s
business, financial condition or results of operations. At this stage, such potential impact cannot be quantified
and it is also possible that amendments will be made to the respective laws from time to time until their
effective date.
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The government’s influence over the Turkish economy could negatively impact Kuveyt Tiirk’s business

Traditionally, the government has exercised, and continues to exercise, significant influence over many
aspects of the Turkish economy. The government is also directly involved in the Turkish economy through
its ownership and administration of State Economic Enterprises (SEEs) which, despite the divestments
undertaken in the government’s privatisation programme, continue to represent a significant portion of the
Turkish economy. SEEs and other such public enterprises operate in business segments in which Kuveyt
Tiirk operates, or may operate in the future, including businesses in the financial services sector.
Accordingly, any decisions taken by the government with respect to SEEs and other such public enterprises
may significantly impact the Turkish economy, which could in turn have a material adverse effect on Kuveyt
Tiirk’s business, financial condition, results of operations and prospects.

Exchange controls may adversely affect Kuveyt Tiirk’s business, financial condition or results of
operations generally or its ability to make any payments required under the Transaction Documents

Turkish citizens were given limited rights to hold and trade foreign currency by Decrees 28 and 30 on the
Protection of the Value of the Turkish Currency in 1983. Turkish exchange regulations strictly controlled
exchange movements. After the establishment of a foreign exchange market in August 1988, the exchange
rate of the Turkish lira began to be determined by market forces, and banks in Turkey currently set their own
foreign exchange rates independently of those announced by the CBT.

Pursuant to Decree 32, as amended, the government eased and ultimately abolished restrictions on the
convertibility of the Turkish lira for current account and non-resident capital account transactions. Such steps
included facilitating exchange of the proceeds of transactions in Turkish securities by foreign investors,
enabling Turkish citizens to purchase securities with foreign exchange, permitting residents and non-
residents to buy foreign exchange without limitation and to transfer such foreign exchange abroad, and
permitting Turkish companies to invest without limitation. With respect to export-related receipts, before
Decree 32 was amended in January 2008, exporters had to bring the related foreign currency payment into
Turkey and convert it into Turkish lira within 180 days after the related goods were exported. This restriction
has now been abolished. Turkish citizens are permitted to buy unlimited amounts of foreign currency from
banks and to hold foreign exchange in commercial banks. Although Kuveyt Tiirk’s management believes that
it is unlikely that exchange controls will be re-introduced in the near term, the implementation of any such
exchange controls may adversely affect Kuveyt Tiirk’s business, financial condition or results of operations
generally or its ability to make any payments required under the Transaction Documents.

The Turkish economy is undergoing transformation to a free market system

The Turkish economy is undergoing continued transformation to a free market system, is subject to
significant macroeconomic risks and has been dependent upon the support of the IMF in times of economic
crisis. Since the early 1980s, the Turkish economy has undergone a transformation from a highly protected
and regulated system to a free market system. Although the Turkish economy has responded well in general
to this transformation, it has continued to experience severe macroeconomic imbalances and has frequently
resorted to support from the IMF. While the economy has been significantly stabilised due, in part, to IMF
requirements, Turkey may experience another significant economic crisis. If IMF or similar support is not
provided or available in any future crisis, then this lack of assistance could have a material adverse effect on
Kuveyt Tiirk’s business, financial condition and/or results of operations. Investors should note that,
notwithstanding the Turkish economy’s traditional resort to the IMF in times of macroeconomic imbalance,
the Turkish government decided that IMF support was not required in connection with the current global
financial crisis.

Kuveyt Tiirk’s banking and other businesses are significantly dependent upon its customers’ ability to make
payments on their loans and meet their other obligations to Kuveyt Tiirk. If the Turkish economy declines
because of, among other factors, a reduction in the level of economic activity, devaluation of the Turkish lira,
inflation or an increase in domestic interest rates, then a greater portion of Kuveyt Tiirk’s customers may not
be able to repay loans when due or meet their other debt service requirements to Kuveyt Tiirk, which would
increase Kuveyt Tiirk’s past due loan portfolio and could materially reduce its net income and capital levels.
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In addition, a decline in the Turkish economy would likely result in a decline in the demand for Kuveyt
Tiirk’s products. The occurrence of any or all of the above could have a material adverse effect on Kuveyt
Tiirk’s business, financial condition, results of operations and prospects.

Risk factors relating to the Certificates
Absence of secondary market/limited liquidity

There is no assurance that a secondary market for the Certificates will develop or, if it does develop, that it
will provide the Certificateholders with liquidity of investment or that it will continue for the life of the
Certificates. Accordingly, a Certificateholder may not be able to find a buyer to buy its Certificates readily
or at prices that will enable the Certificateholder to realise a desired yield. The market value of the
Certificates may fluctuate and a lack of liquidity, in particular, can have a material adverse effect on the
market value of the Certificates. Accordingly, the purchase of the Certificates is suitable only for investors
who can bear the risks associated with a lack of liquidity in the Certificates and the financial and other risks
associated with an investment in the Certificates. An investor in the Certificates must be prepared to hold the
Certificates for an indefinite period of time or until their maturity. Application has been made for the listing
of the Certificates on the London Stock Exchange but there can be no assurance that such listing will occur
on or prior to the Closing Date or at all or, if it does occur, that it will enhance the liquidity of the Certificates.

The Certificates are limited recourse obligations

The Certificates are not debt obligations of the Issuer. Instead, the Certificates solely represent the interests
of Certificateholders in the Agency Assets. Recourse to the Issuer in respect of the Certificates is limited to
the Agency Assets and proceeds of such Agency Assets are the sole source of payments on the Certificates.
Upon the occurrence of a Termination Event, the sole rights of each of the Certificateholders’ Representative
and, through the Certificateholders’ Representative, the Certificateholders will be against Kuveyt Tiirk to
perform its respective obligations under the Transaction Documents. Certificateholders will otherwise have
no recourse to any assets of the Issuer or Kuveyt Tiirk in respect of any shortfall in the expected amounts due
under the Agency Assets. Kuveyt Tiirk is obliged to make certain payments under the Transaction
Documents directly to the Issuer, and the Certificateholders’ Representative will have direct recourse against
Kuveyt Tiirk to recover such payments due to the Issuer pursuant to the Transaction Documents. In the
absence of default by the Certificateholders’ Representative, investors have no direct recourse to Kuveyt Tiirk
and there is no assurance that the net proceeds of the realisation of, or enforcement with respect to, the
Agency Assets will be sufficient to make all payments due in respect of the Certificates. After enforcing or
realising the Agency Assets and distributing the net proceeds of the Agency Assets in accordance with
Condition 4.2, the obligations of the Issuer in respect of the Certificates shall be satisfied and neither the
Certificateholders’ Representative nor any Certificateholder may take any further steps against the Issuer to
recover any further sums in respect of the Certificates and the right to receive any such sums unpaid shall be
extinguished. Furthermore, under no circumstances shall the Certificateholders’ Agent, the
Certificateholders’ Representative or any Certificateholder have any right to cause the sale or other
disposition of any of the Agency Assets except pursuant to the Transaction Documents and the sole right of
the Certificateholders” Agent, the Certificateholders’ Representative and the Certificateholders against
Kuveyt Tiirk shall be to enforce the obligation of Kuveyt Tiirk to perform its obligations under the
Transaction Documents.

The Certificates may be subject to early redemption

In the event that the amount payable on the Certificates is required to be increased to include additional
amounts in certain circumstances and/or Kuveyt Tiirk is required to pay additional amounts pursuant to
certain Transaction Documents, in each case as a result of certain changes affecting taxation in Turkey, or in
any political subdivision or any authority thereof or therein having power to tax, the Issuer may redeem all
but not some only of the Certificates upon giving notice in accordance with the Terms and Conditions of the
Certificates.
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Risk factors relating to the Assets Portfolio
Liability attaching to owners of assets

In order to comply with the requirements of Sharia, an interest in the Assets Portfolio will pass to the Issuer
in its capacity as agent under the Purchase Agreement. Article 18 of the Financial Lease Law numbered 3226
and published in the official gazette dated 28 June 1985 (the Financial Lease Law) prohibits the transfer of
legal title to assets the subject of a financial lease unless such legal title is transferred to a financial lease
company. Therefore, in the case of any Non-Real Estate [jara Assets, legal title to such assets will at all times
remain with Kuveyt Tiirk, which will hold such legal title on behalf of the Certificateholders’ Agent. The
Certificateholders’ Agent will hold its interests in the Assets Portfolio and the other Agency Assets in
accordance with and for the purposes of the communiqué Series: III, No: 43 of the CMB (the Sukuk
Communiqué) in its name and on behalf of the Certificateholders, including as further provided in the
Declaration of Agency.

No investigation or enquiry will be made and no due diligence will be conducted in respect of any of the
assets comprising the Assets Portfolio. Only limited representations will be obtained from Kuveyt Tiirk in
respect of the Assets Portfolio. In particular, the precise terms of the Receivable Assets will not be known
(including whether there are any restrictions on transfer or any further obligations required to be performed
by Kuveyt Tiirk to give effect to the transfer of the relevant interests in the Receivable Assets). No steps will
be taken to perfect the transfer of any interest in the Receivable Assets or otherwise give notice to any obligor
in respect thereof.

In addition, if and to the extent that a third party is able to establish a direct claim against KT Sukuk, the
Certificateholders’ Representative or any Certificateholders on the basis of a legal or other interest in the
Assets Portfolio, Kuveyt Tiirk has agreed in the Declaration of Agency to indemnify KT Sukuk, the
Certificateholders’ Representative and the Certificateholders against any such liabilities. In the event that
Kuveyt Tiirk is unable to meet any such claims then the Certificateholders may suffer losses in excess of the
original face amount invested.

Transfer of the Assets Portfolio

No investigation has been or will be made as to whether any interest in the Assets Portfolio may be
transferred as a matter of the law governing the contracts, the law of the jurisdiction where such assets are
located or any other relevant law. No investigation will be made to determine if the Purchase Agreement will
have the effect of transferring an interest in the Assets Portfolio. The Purchase Agreement is governed by
English law and, to the extent that such laws are applied in relation to any dispute, there are doubts whether
an interest in certain assets (in particular those assets which are real estate based) can be effectively
transferred without registration of the transfer with appropriate authorities. Accordingly, no assurance is
given that any interest in the Assets Portfolio has been or will be transferred to KT Sukuk.

It is agreed in the Purchase Agreement and the Purchase Undertaking that any purchase, sale and transfer of
any interest in Real Estate Ijara Assets is conditional on perfection of such purchase, sale and transfer before
the relevant land registry in Turkey. Kuveyt Tiirk has undertaken to indemnify KT Sukuk for the purposes of
the purchase of such Real Estate Ijara Assets and redemption in full of the outstanding Certificates in the
event (i) of any failure to so perfect, or obtain any legally required approvals, consents or permits or do all
acts or things as may be required for, such perfection, purchase, sale and transfer or (ii) that any transfer of
any relevant interest in the Assets Portfolio is otherwise found to be ineffective. In addition, Kuveyt Tiirk has
agreed in the Purchase Undertaking that, to the extent that the sale and purchase or transfer of any of the
Assets Portfolio is not effective in any jurisdiction for any reason, it will in consideration for the payment to
Kuveyt Tiirk by the Issuer of the purchase price for the Assets Portfolio make payment of an amount equal
to the purchase price by way of restitution to the Issuer immediately upon request.

In the event that the Assets Portfolio is not repurchased by Kuveyt Tiirk for any reason, the
Certificateholders’ Representative will seek to enforce the payment and indemnity obligations of Kuveyt
Tiirk under the Purchase Undertaking or the Purchase Agreement. To the extent that it obtains an English
judgment in its favour, it may seek to enforce that judgment or award in a Turkish court. This will be subject
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to general enforcement risks in Turkey (see “Risk factors relating to enforcement—Enforcing foreign
judgments in Turkey”).

Risk factors relating to the Real Estate Ijara Assets
Total Loss Event

As owner of the Real Estate [jara Assets, KT Sukuk is required, among other things, to insure the Real Estate
Ijara Assets. In accordance with Sharia principles, KT Sukuk has delegated this obligation to Kuveyt Tiirk,
as its managing agent, which has undertaken in the Management Agreement, among other things, to insure
the Real Estate [jara Assets in the name of KT Sukuk against the occurrence of a Total Loss Event for their
full reinstatement value (and to ensure that such amount is not at any time less than the aggregate face
amount of Certificates then outstanding). A Total Loss Event is defined as the total loss or destruction of,
or damage to the whole of, the Real Estate Ijara Assets or any event or occurrence that renders the whole of
the Real Estate Ijara Assets permanently unfit for any economic use and (but only after taking into
consideration any insurances or other indemnity granted by any third party in respect of the Real Estate [jara
Assets) the repair or remedial work in respect thereof is wholly uneconomical.

Nevertheless, should such an event occur the Lease will terminate and the Certificates will be repaid using
the proceeds of the insurance received by KT Sukuk. In this scenario, potential investors should be aware
that: (i) rental under the Lease will cease upon the occurrence of a Total Loss Event as the Lease will have
terminated and accordingly the Periodic Distribution Amount received by the Certificateholders will reflect
this fact and (ii) there may be a delay in KT Sukuk receiving the proceeds of insurance and therefore in the
Certificateholders receiving a Termination Amount in respect of their Certificates and no additional Periodic
Distribution Amount will be paid in respect of this delay. In this regard, the Management Agreement provides
that if the insurance proceeds for an amount equal to the full reinstatement value are not paid into the
Transaction Account within 30 days of the occurrence of the Total Loss Event, Kuveyt Tiirk, as Managing
Agent, shall have failed in its responsibility to properly insure the Real Estate Ijara Assets and accordingly
(unless it proves beyond any doubt that any shortfall in the insurance proceeds is not attributable to its
negligence or its failing to comply with the terms of the Management Agreement relating to insurance)
Kuveyt Tiirk shall be responsible for paying any shortfall. The Certificateholders’ Representative will be
entitled to enforce this undertaking against Kuveyt Tiirk on behalf of the Certificateholders.

Risk factors relating to taxation
Taxation risks on payments

Payments made by Kuveyt Tiirk to the Issuer under the Transaction Documents or by the Issuer in respect
of the Certificates could become subject to taxation. The Lease Agreement, the Management Agreement and
the Purchase Undertaking each require Kuveyt Tiirk (in its respective capacities) to pay additional amounts
in the event that any withholding or deduction is required by applicable law to be made in respect of
payments made by it to the Issuer which are intended to fund Periodic Distribution Amounts and Termination
Amounts. Condition 11 provides that the Issuer is required to pay additional amounts in respect of any such
withholding or deduction imposed by Turkish law in certain circumstances. In the event that the Issuer fails
to pay any such additional amounts in respect of any such withholding or deduction on payments due in
respect of the Certificates to Certificateholders, Kuveyt Tiirk has unconditionally and irrevocably undertaken
(irrespective of the payment of any fee), as a continuing obligation, to pay to the Certificateholders’
Representative (for the benefit of the Certificateholders) an amount equal to the liabilities of the Issuer in
respect of any and all additional amounts required to be paid in respect of the Certificates pursuant to
Condition 11 in respect of any withholding or deduction in respect of any tax as set out in that Condition.

EU Savings Directive

Under EC Council Directive 2003/48/EC on the taxation of savings income, Member States are required to
provide to the tax authorities of another Member State details of certain payments paid by a person within
its jurisdiction to an individual resident in that other Member State. However, for a transitional period,
Belgium, Luxembourg and Austria are instead required (unless during that period they elect otherwise) to
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operate a withholding system in relation to such payments (the ending of such transitional period being
dependent upon the conclusion of certain other agreements relating to information exchange with certain
other countries). A number of non-EU countries and territories including Switzerland have adopted similar
measures (a withholding system in the case of Switzerland).

The European Commission has proposed certain amendments to the Directive which may, if implemented,
amend or broaden the scope of the requirements described above.

If a payment were to be made or collected through a Member State which has opted for a withholding system
and an amount of, or in respect of, tax were to be withheld from that payment, neither the Issuer nor any
Paying Agent nor any other person would be obliged to pay additional amounts with respect to any
Certificate as a result of the imposition of such withholding tax. The Issuer is required to maintain a Paying
Agent in a Member State that is not obliged to withhold or deduct tax pursuant to the Directive.

Risk factors relating to enforcement
Enforcement risk

Ultimately the payments under the Certificates are dependent upon Kuveyt Tiirk making payments to the
Issuer and the Issuer making payments to Certificateholders in the manner contemplated under the
Transaction Documents. If Kuveyt Tiirk or the Issuer fails to do so, it may be necessary to bring an action
against either of them to enforce their respective obligations and/or to claim damages, as appropriate, which
may be costly and time consuming.

All of the Transaction Documents are governed by English law, with the courts of England stated to have
jurisdiction to settle any disputes. Notwithstanding that a judgment may be obtained in an English court,
there is no assurance that Kuveyt Tiirk or the Issuer has, or would at the relevant time have, assets in the
United Kingdom against which such judgment could be enforced.

Enforcing foreign judgments in Turkey

Kuveyt Tiirk is a joint stock company organised under the laws of Turkey. Certain of the directors and
officers of Kuveyt Tiirk reside inside Turkey and all or a substantial portion of the assets of such persons may
be, and substantially all of the assets of Kuveyt Tiirk are, located in Turkey. As a result, it may not be possible
for investors to effect service of process upon such persons outside Turkey or to enforce against them in the
courts of jurisdictions other than Turkey any judgments obtained in such courts that are predicated upon the
laws of such other jurisdictions.

In addition, under Law No. 5718, a judgment of a court established in a country other than the Republic of
Turkey may not be enforced in Turkish courts in certain circumstances. Although Turkish courts have
recognised as enforceable a judgment of the English courts on the basis that there is de facto reciprocity
between the United Kingdom and Turkey with respect to the enforcement of judgments of their respective
courts, there is no treaty between the United Kingdom and Turkey providing for reciprocal enforcement of
judgments. See “Enforcement of Foreign Judgments and Service of Process”.

Change of law

The structure of the issue of the Certificates is based on English and Turkish law and administrative practices
in effect as at the date of this Prospectus. No assurance can be given as to the impact of any possible change
to English law, Turkish law or administrative practices in either jurisdiction after the date of this Prospectus,
nor can any assurance be given as to whether any such change could adversely affect the ability of the Issuer
to make payments under the Certificates or of Kuveyt Tiirk or KT Sukuk to comply with their respective
obligations under the Transaction Documents.
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Claims for specific enforcement

In the event that either Kuveyt Tiirk or KT Sukuk fails to perform its obligations under any Transaction
Document, the potential remedies available to the Certificateholders’ Agent and the Certificateholders’
Representative include obtaining an order for specific enforcement of the relevant obligations or a claim for
damages. There is no assurance that any court would order specific enforcement of a contractual obligation,
as this is generally a matter for the discretion of the relevant court.

The amount of damages which a court may award in respect of a breach will depend upon a number of
possible factors including an obligation on the Certificateholders’ Representative to mitigate any loss arising
as a result of the breach. No assurance is provided on the level of damages which a court may award in the
event of a failure by either Kuveyt Tiirk or KT Sukuk to perform its obligations as set out in the Transaction
Documents.

Additional risk factors
Credit ratings may not reflect all risks

One or more independent credit rating agencies may assign credit ratings to the Certificates. The ratings may
not reflect the potential impact of all risks related to the transaction structure, the market, the additional
factors discussed above or any other factors that may affect the value of the Certificates. A credit rating is
not a recommendation to buy, sell or hold securities, does not address the likelihood or timing of repayment
and may be revised, suspended or withdrawn by the assigning rating agency at any time.

In general, European regulated investors are restricted under Regulation (EC) No. 1060/2009 (the CRA
Regulation) from using credit ratings for regulatory purposes, unless such ratings are issued by a credit
rating agency established in the EU and registered under the CRA Regulation (and such registration has not
been withdrawn or suspended), subject to transitional provisions that apply in certain circumstances whilst
the registration application is pending. Such general restriction will also apply in the case of credit ratings
issued by non-EU credit rating agencies, unless the relevant credit ratings are endorsed by an EU-registered
credit ratings agency or the relevant non-EU rating agency is certified in accordance with the CRA
Regulation (and such endorsement action or certification, as the case may be, has not been withdrawn or
suspended). Certain information with respect to Fitch and its expected rating of the Certificates is set out on
page 1 of this Prospectus.

Suitability of investments

The Certificates may not be a suitable investment for all investors. Each potential investor in Certificates
must determine the suitability of that investment in light of its own circumstances. In particular, each
potential investor should:

(a)  have sufficient knowledge and experience to make a meaningful evaluation of the Certificates, the
merits and risks of investing in the Certificates and the information contained in this Prospectus;

(b)  have access to, and knowledge of, appropriate analytical tools to evaluate, in the context of its
particular financial situation, an investment in the Certificates and the impact the Certificates will have
on its overall investment portfolio;

(c)  have sufficient financial resources and liquidity to bear all of the risks of an investment in the
Certificates, including where the currency of payment is different from the potential investor’s
currency;

(d)  understand thoroughly the terms of the Certificates and be familiar with the behaviour of any relevant
indices and financial markets; and

(e) be able to evaluate (either alone or with the help of a financial adviser) possible scenarios for
economic and other factors that may affect its investment and its ability to bear the applicable risks.
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Emerging markets

Investors in emerging markets should be aware that these markets are subject to greater risks than more
developed markets, including, in some cases, significant legal, economic and political risks. Accordingly,
investors should exercise particular care in evaluating the risks involved and must decide for themselves
whether, in light of those risks, their investment is appropriate. Generally, investment in emerging markets is
only suitable for sophisticated investors who fully appreciate the significance of the risk involved.

Consents to variation of Transaction Documents and other matters

The Declaration of Agency contains provisions permitting the Certificateholders’ Representative from time
to time and at any time without any consent or sanction of the Certificateholders to make any modification
to the Declaration of Agency if, in the opinion of the Certificateholders’ Representative, such modification
(a) is of a formal, minor or technical nature, or (b) is made to correct a manifest error, or (c) is not materially
prejudicial to the interest of Certificateholders. Unless the Certificateholders’ Representative otherwise
decides, any such modification shall as soon as practicable thereafter be notified to the Certificateholders and
shall in any event be binding upon the Certificateholders.

Reliance on Euroclear and Clearstream, Luxembourg procedures

The Certificates will be represented on issue by a Global Certificate that will be deposited with a common
depositary for Euroclear and Clearstream, Luxembourg. Except in the circumstances described in the Global
Certificate, investors will not be entitled to receive Certificates in definitive form. Euroclear and Clearstream,
Luxembourg and their respective direct and indirect participants will maintain records of the beneficial
interests in the Global Certificate. While the Certificates are represented by the Global Certificate, investors
will be able to trade their beneficial interests only through Euroclear and Clearstream, Luxembourg and their
respective participants.

While the Certificates are represented by the Global Certificate, the Issuer will discharge its payment
obligation under the Certificates by making payments through the relevant clearing systems. A holder of a
beneficial interest in the Global Certificate must rely on the procedures of the relevant clearing system and
its participants to receive payments under the relevant Certificates. The Issuer has no responsibility or
liability for the records relating to, or payments made in respect of, beneficial interests in the Global
Certificate.

Holders of beneficial interests in the Global Certificate will not have a direct right to vote in respect of the
relevant Certificates. Instead, such holders will be permitted to act only to the extent that they are enabled
by the relevant clearing system and its participants to appoint appropriate proxies.

Sharia rules

The HSBC Amanah Central Shari’a Committee, the Standard Chartered Shariah Supervisory Committee and
the Liquidity Management House Committee have each reviewed the Transaction Documents. However,
there can be no assurance that the Transaction Documents or the issue and trading of the Certificates will be
deemed to be Sharia compliant by any Sharia board or Sharia scholars. None of the Issuer, Kuveyt Tiirk or
the Managers makes any representation as to the Sharia compliance of the Certificates and potential
investors are reminded that, as with any Sharia views, differences in opinion are possible. Potential investors
should obtain their own independent Sharia advice as to the compliance of the Transaction Documents and
the issue and trading of the Certificates with Sharia principles.
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STRUCTURE DIAGRAM AND CASHFLOWS

Set out below is a simplified structure diagram and description of the principal cash flows underlying the
transaction. Potential investors are referred to the terms and conditions of the Certificates and the detailed
descriptions of the relevant Transaction Documents set out elsewhere in this Prospectus for a fuller
description of certain cash flows and for an explanation of the meaning of certain capitalised terms used
below.

Structure diagram
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1 The Assets Portfolio will be comprised of Real Estate Ijara Assets, Non-Real Estate Ijara Assets and Murabaha Assets.
2 Rental payable under the Lease Agreement will be paid to the Managing Agent on behalf of KT Sukuk as Lessor.

Principal cash flows
Payments by the Certificateholders and the Issuer

On the Issue Date, the Certificateholders will pay the issue price in respect of the Certificates to KT Sukuk
and KT Sukuk will pay such amount to Kuveyt Tiirk as the purchase price payable under the Purchase
Agreement for the Assets Portfolio. The Assets Portfolio shall comprise Real Estate [jara Assets, Non-Real
Estate [jara Assets and Murabaha Assets. The sum of (i) the aggregate market value of the Real Estate Ijara
Assets, as specified in the independent valuation report commissioned by Kuveyt Tiirk in relation to such
assets (the Market Value), and (ii) the aggregate of all due and unpaid fixed rental instalment amounts
payable by the lessee(s) of the Non-Real Estate I[jara Assets in the nature of capital or principal payments in
respect of the related contract under which the lessee(s) leased such Non-Real Estate I[jara Assets, shall be
equal to at least 51 per cent. of the aggregate face amount of the Certificates.

Periodic Distribution Payments

Prior to each Periodic Distribution Date, the Managing Agent will pay to KT Sukuk an amount reflecting the
rental received in respect of the Real Estate [jara Assets which is intended to be sufficient to fund the Periodic
Distribution Amounts payable by the Issuer under the Certificates and shall be applied by the Issuer for that

purpose.
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Termination Payment by Kuveyt Tiirk

On the Scheduled Termination Date, KT Sukuk will have the right to require Kuveyt Tiirk under the Purchase
Undertaking to purchase all of the Assets Portfolio and the exercise price payable by Kuveyt Tiirk to the
Issuer is intended to fund the Termination Distribution Amount payable by the Issuer under the Certificates.

Kuveyt Tiirk may be required to purchase all of the Assets Portfolio prior to the Scheduled Termination Date
for the following reasons: (i) redemption following a Termination Event or (ii) an early redemption for tax
reasons. In each case, the amounts payable by the Issuer on the due date for Termination will be funded by
Kuveyt Tiirk purchasing the Assets Portfolio from KT Sukuk and paying the exercise price to (or to the order
of) KT Sukuk pursuant to the terms of the Purchase Undertaking or the Sale Undertaking, as the case may be.

Purchase by Kuveyt Tiirk on the occurrence of a Change of Control Event

On the occurrence of a Change of Control Event, Certificateholders will have the right under Condition 10.1
to require Kuveyt Tiirk to purchase their Certificates. Upon the exercise of such right, Kuveyt Tiirk shall
purchase the relevant Certificates on the Change of Control Purchase Date for an amount equal to the sum
of the face amounts of such Certificates and the Periodic Distribution Amounts on such Certificates (if any)
accrued and unpaid to the Change of Control Purchase Date.
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OVERVIEW OF THE OFFERING

The following overview should be read as an introduction to, and is qualified in its entirety by reference to,
the more detailed information appearing elsewhere in this Prospectus. This overview may not contain all of
the information that prospective investors should consider before deciding to invest in the Certificates.
Accordingly, any decision by a prospective investor to invest in the Certificates should be based on a
consideration of this Prospectus as a whole.

Words and expressions defined in “Terms and Conditions of the Certificates” shall have the same meanings
in this overview. Reference to a “Condition” is to a numbered condition of the Terms and Conditions of the
Certificates (the Conditions).

Parties

Issuer KT Sukuk Varlik Kiralama A.S., a company incorporated in
accordance with the laws of, and formed and registered in, Turkey.
The Issuer has been incorporated solely for the purpose of
participating in the transactions contemplated by the Transaction
Documents (as defined below) to which it is a party.

Ownership of the Issuer The issued and fully paid share capital of the Issuer is TL50,000
consisting of 50,000 shares with a nominal value of TL1 each. The
majority of the Issuer’s issued share capital is held by Kuveyt Tiirk.

Seller Kuveyt Tiirk (in such capacity, the Seller). The Seller will sell to the
Issuer (to hold in its name and on behalf of the Certificateholders)
the Assets Portfolio identified in, and pursuant to, the Purchase
Agreement. The Assets Portfolio consists of:

(a)  certain real estate assets as described in Schedule 1 to the
Purchase Agreement (the Real Estate Ijara Assets);

(b)  all rights, interests, benefits and entitlements (i) in and to
certain non-real estate assets in relation to which the Seller or
any person has entered into a non-real estate ijara contract as
described in Schedule 2 to the Purchase Agreement (the
Non-Real Estate Ijara Contracts) and (ii) under such Non-
Real Estate I[jara Contracts, but excluding any obligations or
liabilities of Kuveyt Tiirk in respect of any such assets (the
Non-Real Estate Ijara Assets); and

(c)  all rights, interests, benefits and entitlements (i) in and to
certain assets evidenced by the murabaha contracts described
in Schedule 3 to the Purchase Agreement and (ii) under such
murabaha contracts and any other related murabaha
contracts, instruments or other documents evidencing or
otherwise comprising Murabaha Assets and any related
documentation entered into or to be entered into by any
obligor under any such document, including any grant of
security to secure the obligations of any such obligor (the
Murabaha Contract), but excluding any obligations or
liabilities of Kuveyt Tiirk in respect of any such assets (the
Murabaha Assets).

Lessee Kuveyt Tiirk. In accordance with the Lease Agreement, the Lessee

will lease from the Certificateholders’ Agent the Real Estate Ijara
Assets for a five year term and will pay rent to the
Certificateholders’ Agent on a semi-annual basis.
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Managing Agent

Kuveyt Tiirk

Murabaha Guarantor

Joint Lead Managers and Joint
Bookrunners

Joint Lead Managers

Co-Managers

Certificateholders’ Agent

Certificateholders’ Representative

Kuveyt Tiirk. In accordance with the Management Agreement, the
Managing Agent will provide certain services with respect to the
Assets  Portfolio. Under the Lease Agreement, the
Certificateholders’ Agent is responsible for insuring the Real Estate
Ijara Assets, paying proprietorship taxes and performing major
maintenance and structural repair. In accordance with the
Management Agreement, the Certificateholders’ Agent delegates
this responsibility to the Managing Agent. The Managing Agent
will make periodic payments to KT Sukuk reflecting the rental
received under the Lease Agreement, which is intended to fund the
Periodic Distribution Amounts payable by the Issuer in respect of
the Certificates.

In accordance with the Purchase Undertaking, Kuveyt Tiirk will, at
the option of the Certificateholders’ Agent, pay the exercise price to
KT Sukuk, following which Kuveyt Tiirk may complete the
purchase of all of the Assets Portfolio. Kuveyt Tiirk shall have the
right, under the Sale Undertaking, on an early redemption for tax
reasons, to require the sale to Kuveyt Tiirk by KT Sukuk of all of
the Assets Portfolio against payment by Kuveyt Tiirk of the exercise
price.

Kuveyt Tiirk (the Murabaha Guarantor). The Murabaha
Guarantor will guarantee all of the obligations of the Murabaha
Obligors under the Murabaha Contracts pursuant to a deed of
guarantee (the Murabaha Guarantee).

Murabaha Contract means any contract, instrument or other
document evidencing or otherwise comprising Murabaha Assets
and any related documentation entered into or to be entered into by
any Murabaha Obligor, including any grant of security to secure the
obligations of any Murabaha Obligor.

Murabaha Obligor means any obligor under a Murabaha Contract.
HSBC Bank plc

Liquidity Management House for Investment Company K.S.C.C.
Standard Chartered Bank

Abu Dhabi Islamic Bank PJSC

Commerzbank Aktiengesellschaft

Bank Islam Brunei Darussalam Berhad

Kuwait Finance House (Malaysia) Berhad

Kuwait International Bank

Qatar Islamic Bank S.A.Q.

KT Sukuk Varlik Kiralama A.S. In accordance with the Declaration
of Agency, the Certificateholders’ Agent shall act as agent in respect
of the Agency Assets for the benefit of the Certificateholders.

HSBC Corporate Trustee Company (UK) Limited. Under the
Conditions and as further provided in the Declaration of Agency, the
Certificateholders have appointed the Certificateholders’
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Principal Paying Agent, Registrar
and Transfer Agent

Summary of the Transaction
Structure and Documents

Summary of the Certificates
Certificates

Agency Assets

Closing Date
Issue Price

Periodic Distribution Dates

Periodic Distributions

Return Accumulation Period

Scheduled Termination of the
Agency Arrangements

Early Termination of the Agency
Arrangements

Termination Events

Representative as their representative to act in their name and on
their behalf on the terms set out in the Declaration of Agency.

HSBC Bank plc

An overview of the structure of the transaction and the principal
cash flows is set out under “Structure Diagram and Cashflows” and
a description of the principal terms of the significant Transaction
Documents is set out under “Summary of the Principal Transaction
Documents”.

U.S.$350,000,000 Certificates due 2016.

Each Certificate evidences an undivided interest in the Agency
Assets, subject to the terms of the Transaction Documents and the
Conditions, and is a limited recourse obligation of the Issuer. The
Agency Assets are all of the KT Sukuk’s rights, title, interest and
benefit, present and future, in, to and under the Assets Portfolio and
the Transaction Documents together with all monies standing to the
credit of the Transaction Account and all proceeds of the foregoing.

31 October 2011.
100 per cent. of the aggregate face amount of the Certificates.

The 30th day of April and 31st day of October in each year
commencing on 30 April 2012.

On each Periodic Distribution Date, Certificateholders will receive,
from monies received in respect of the Agency Assets, a Periodic
Distribution Amount in U.S. dollars equalling an amount equal to
the product of (a) 5.875 per cent. per annum, (b) the face amount of
the Certificates and (c) the number of days in the relevant Return
Accumulation Period calculated on the basis of a year of 12 30-day
months divided by 360. See Condition 7.

The period from and including the Closing Date to but excluding
the first Periodic Distribution Date and each successive period from
and including a Periodic Distribution Date to but excluding the next
succeeding Periodic Distribution Date or, if earlier, the relevant
Termination Date.

The Scheduled Termination Date is 31 October 2016. Upon receipt
by the Issuer of the exercise price payable in accordance with the
terms of the Purchase Undertaking, the exercise price will be
applied to redeem the Certificates at the Termination Distribution
Amount.

Other than as a result of the occurrence of a Termination Event or
an early termination for tax reasons, the arrangements by which the
Certificateholders’ Agent acts as agent for and on behalf of
Certificateholders (the Agency Arrangements) will not be subject
to termination, and the Certificates will not be redeemed, prior to
the Scheduled Termination Date.

The Termination Events are set out in Condition 13. Following the
occurrence of a Termination Event which is continuing, the
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Termination Distribution Amount

Change of Control Event

Total Loss Event

Covenants

Role of Certificateholders’
Representative

Certificates may be redeemed in full at the Termination Distribution
Amount.

The aggregate outstanding face amount of the Certificates plus all
accrued and unpaid Periodic Distribution Amounts in respect of
such Certificates.

On the occurrence of a Change of Control Event the
Certificateholders shall have the right as described in Condition
10.1 to require Kuveyt Tiirk to purchase their Certificates.

A Change of Control Event will occur if at any time Kuwait
Finance House KSC ceases to own, directly or indirectly, at least 51
per cent. of the issued share capital of Kuveyt Tiirk or otherwise
ceases to control, directly or indirectly, Kuveyt Tiirk. For these
purposes, Kuwait Finance House KSC will be deemed to control
Kuveyt Tiirk if (whether directly or indirectly and whether by the
ownership of share capital, the possession of voting power, contract,
trust or otherwise) it has the power to appoint and/or remove all or
the majority of the members of the board of directors or other
governing body of Kuveyt Tiirk or otherwise controls, or has the
power to control, the affairs and policies of Kuveyt Tiirk.

The occurrence of a Total Loss Event will result in the redemption
of the Certificates and the consequent termination of the Agency
Arrangements. The Managing Agent is responsible for ensuring
that, in the event of a Total Loss Event occurring, all insurance
proceeds in respect thereof are paid in U.S. dollars directly into the
Transaction Account by no later than the 30th day after the
occurrence of the Total Loss Event.

A Total Loss Event is the total loss or destruction of, or damage to
the whole of the Real Estate [jara Assets or any event or occurrence
that renders the whole of the Real Estate Ijara Assets permanently
unfit for any economic use and (but only after taking into
consideration any insurances or other indemnity granted by any
third party in respect of the Real Estate [jara Assets) the repair or
remedial work in respect thereof is wholly uneconomical.

The Purchase Undertaking contains a negative pledge and certain
other covenants given by Kuveyt Tiirk and termination events that
apply to Kuveyt Tiirk, see “Summary of the Principal Transaction
Documents”.

In accordance with the Declaration of Agency, the
Certificateholders” Agent shall acknowledge the appointment of the
Certificateholders’ Representative and the right, power and
authority of the Certificateholders’ Representative to require the
Certificateholders’ Agent to act at its direction and in accordance
with its instructions (including in respect of the present and future
duties, powers, authorities and discretions vested in the
Certificateholders’ Agent by certain provisions of the Declaration of
Agency), and the Certificateholders’ Agent shall irrevocably and
unconditionally undertake to act in accordance with all directions
and instructions so given.

In particular, the Certificateholders’ Representative shall be entitled
to:
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Form and Delivery of the Certificates

Clearance and Settlement

Face Amounts of the Certificates:

Status of the Certificates

Transaction Account

Priority of Distributions

(a)  deliver an Exercise Notice to Kuveyt Tiirk in accordance
with the Purchase Undertaking; and

(b) following a Termination Event, take any enforcement action
in the name of the Certificateholders’ Agent against either
Kuveyt Tiirk, the Lessee or the Managing Agent.

The Certificates will be issued in registered global form only.

The Certificates will be represented on issue by beneficial interests
in the Global Certificate which will be deposited with a common
depositary for Euroclear and Clearstream, Luxembourg. Definitive
Certificates evidencing holdings of Certificates will be issued in
exchange for interests in the Global Certificate only in the limited
circumstances described under “Global Certificate”.

Holders of the Certificates must hold their interest in the Global
Certificate in book-entry form through Euroclear or Clearstream,
Luxembourg. Transfers within and between Euroclear and
Clearstream, Luxembourg will be in accordance with the usual rules
and operating procedures of the relevant clearance systems.

The Certificates will be issued in minimum face amounts of
U.S.$200,000 and integral multiples of U.S.$1,000 in excess
thereof.

Each Certificate represents an undivided interest in the Agency
Assets and will rank pari passu, without any preference, with the
other Certificates.

The Principal Paying Agent will maintain and operate a U.S. dollar
account opened in the name of the Issuer (the Transaction
Account). Payments to the Issuer by Kuveyt Tiirk (as managing
agent) under the Management Agreement and the Purchase
Undertaking or the Sale Undertaking, as the case may be,
respectively, will be credited to the Transaction Account. Periodic
Distribution Amounts and the Termination Distribution Amount
will be paid to holders of the Certificates from funds standing to the
credit of the Transaction Account in accordance with the order of
priority described under “Priority of Distributions” below.

On each Periodic Distribution Date and on any Termination Date,
the Principal Paying Agent shall apply the monies standing to the
credit of the Transaction Account in the following order of priority:

(a)  first, to the Certificateholders’ Representative in respect of all
amounts owing to it under the Transaction Documents in its
capacity as Certificateholders’ Representative;

(b)  second, to the Principal Paying Agent for application in or
towards payment pari passu and rateably of all Periodic
Distribution Amounts due and unpaid;

(c)  third, only if such payment is made on a Termination Date,
to the Principal Paying Agent for application in or towards
payment pari passu and rateably of the Termination
Distribution Amount or amount payable on a Total Loss
Event, as the case may be; and
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Limited Recourse

Enforcement

(d)  fourth, only if such payment is made on a Termination Date,
to the Managing Agent in or towards payment of all
outstanding [jara Management Expenses and Management
Liabilities Amounts.

Each Certificate represents solely an undivided interest in the
Agency Assets. No payment of any amount whatsoever shall be
made in respect of the Certificates except to the extent that funds for
that purpose are available from the Agency Assets.

Certificateholders have no recourse to any assets of the Issuer (other
than the Agency Assets) or Kuveyt Tiirk (to the extent that each of
them fulfils all of its obligations under the Transaction Documents)
or any other person in respect of any shortfall in the expected
amounts from the Agency Assets to the extent the Agency Assets
have been exhausted following which all obligations of the Issuer
shall be extinguished.

Following the distribution of the Agency Assets to the
Certificateholders to the extent permitted under the Conditions and
the Declaration of Agency, the Issuer shall not be liable for any
further amounts and accordingly the Certificateholders may not take
any action against the Issuer or any other person (including Kuveyt
Tiirk) to recover any such amount in respect of the Certificates or
the Agency Assets.

The Certificateholders’ Representative shall not be bound in any
circumstances to take any action to enforce or to realise the Agency
Assets or take any action against the Issuer or Kuveyt Tiirk
(including when acting in its capacity as Managing Agent) under
any Transaction Document unless directed or requested to do so (a)
by an Extraordinary Resolution or (b) in writing by the holders of at
least 20 per cent. of the aggregate outstanding face amount of the
Certificates, and in either case then only if it shall be indemnified
and/or secured and/or prefunded to its satisfaction against all
liabilities to which it may thereby render itself liable or which it
may incur by so doing.

No Certificateholder shall be entitled to proceed directly against the
Issuer or Kuveyt Tiirk unless (a) the Certificateholders’
Representative, having become bound so to proceed, fails to do so
within 30 days of becoming so bound and such failure is continuing
and (b) the relevant Certificateholder (or such Certificateholder
together with the other Certificateholders who propose to proceed
directly against the Issuer or Kuveyt Tiirk, as the case may be) holds
at least 20 per cent. of the then aggregate outstanding face amount
of the Certificates. Under no circumstances shall the
Certificateholders’ Representative or any Certificateholders have
any right to cause the sale or other disposition of any of the Agency
Assets (except pursuant to the Purchase Undertaking) and the sole
right of the Certificateholders’ Representative and the
Certificateholders against the Issuer or Kuveyt Tiirk shall be to
enforce their respective obligations under the Transaction
Documents.

The foregoing is subject to the following. After enforcing or
realising the Agency Assets and distributing the net proceeds in
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Withholding Tax

Use of Proceeds

Listing

Ratings

Certificateholder Meetings

Tax Considerations

Transaction Documents

accordance with Condition 4.2, the obligations of the Issuer in
respect of the Certificates shall be satisfied and no holder of the
Certificates may take any further steps against the Issuer, the
Certificateholders” Agent and the Certificateholders’ Representative
or any other person to recover any further sums in respect of the
Certificates and the right to receive any such sums unpaid shall be
extinguished. In particular, no holder of the Certificates shall be
entitled in respect thereof to petition or to take any other steps for
the winding-up of the Issuer.

All payments by the Issuer under the Certificates are to be made
without withholding or deduction for or on account of Turkish
taxes, unless the withholding or deduction of the taxes is required
by law. In such event, Kuveyt Tiirk will be required pursuant to the
relevant Transaction Documents to pay to the Issuer such additional
amounts as may be necessary to ensure that the full amount which
otherwise would have been due and payable under the Certificates
is received by the Certificateholders.

All payments by Kuveyt Tiirk (including when acting in its capacity
as Managing Agent) under the Transaction Documents are to be
made without withholding or deduction for or on account of Turkish
taxes, unless the withholding or deduction of the taxes is required
by law. In such event, Kuveyt Tiirk (in its relevant capacity) will be
required pursuant to the relevant Transaction Documents to pay to
the Issuer such additional amounts as may be necessary to ensure
that the Issuer will receive the full amount which otherwise would
have been due and payable.

The proceeds of the issue of the Certificates will be paid by KT
Sukuk on the Closing Date to the Seller as the purchase price for the
Assets Portfolio.

Application has been made to the UK Listing Authority for the
Certificates to be admitted to the Official List and to the London
Stock Exchange for such Certificates to be admitted to trading on
the London Stock Exchange’s regulated market.

The Certificates are expected to be assigned a rating of BBB- by
Fitch. A rating is not a recommendation to buy, sell or hold
securities, does not address the likelihood or timing of repayment
and may be subject to revision, suspension or withdrawal at any
time by the assigning rating agency.

Fitch is established in the European Union and has applied for
registration under Regulation (EC) No. 1060/2009, although
notification of the corresponding registration decision has not yet
been provided by the relevant competent authority.

A summary of the provisions for convening meetings of
Certificateholders to consider matters relating to their interests as
such is set out in Condition 17.

See “Taxation” for a description of certain tax considerations
applicable to the Certificates.

The Transaction Documents are the Purchase Agreement, the Lease
Agreement, the Management Agreement, the Purchase
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Governing Law

Selling Restrictions

Undertaking, the Sale Undertaking, the Murabaha Guarantee, the
Declaration of Agency and the Paying Agency Agreement.

The Purchase Agreement, the Lease Agreement, the Management
Agreement the Purchase Undertaking, the Sale Undertaking, the
Murabaha Guarantee, the Declaration of Agency, the Paying
Agency Agreement and the Certificates will be governed by English
law.

There are restrictions on the distribution of this Prospectus and the
offer or sale of Certificates in the United States, the United
Kingdom, Turkey, Bahrain, the DIFC, Malaysia, Qatar, Saudi
Arabia, Singapore and the United Arab Emirates (excluding the
DIFC).
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TERMS AND CONDITIONS OF THE CERTIFICATES

The following is the text of the Terms and Conditions of the Certificates which (subject to modification and
except for the text in italics) will be endorsed on each Certificate in definitive form (if issued) and will, save
as provided in “Global Certificate”, apply to the Global Certificate:

Each of the U.S.$350,000,000 Certificates due 2016 (the Certificates) is issued by KT Sukuk Varlik
Kiralama A.S. (in its capacity as issuer, the Issuer or KT Sukuk) and represents an undivided interest in the
Agency Assets (as defined in Condition 4.1) held by KT Sukuk Varlik Kiralama A.S. (in such capacity, the
Certificateholders’ Agent) in its name and on behalf of the holders of such Certificates (the
Certificateholders) pursuant to a declaration of agency (the Declaration of Agency) dated on or about
31 October 2011 (the Closing Date) made by the Certificateholders’ Agent, Kuveyt Tiirk Katilim Bankas1
A.S. (Kuveyt Tiirk) and HSBC Corporate Trustee Company (UK) Limited as the representative of the
Certificateholders (the Certificateholders’ Representative).

Payments relating to the Certificates will be made pursuant to a paying agency agreement dated the Closing
Date (the Paying Agency Agreement) made between the Issuer and HSBC Bank plc as principal paying
agent (in such capacity, the Principal Paying Agent and, together with any further or other paying agents
appointed from time to time in respect of the Certificates, the Paying Agents), as registrar (in such capacity,
the Registrar) and as transfer agent (in such capacity, the Transfer Agent and, together with the Registrar
and any further or other transfer agents appointed from time to time in respect of the Certificates, the
Transfer Agents). The Paying Agents and the Transfer Agents are together referred to in these Conditions
as the Paying and Transfer Agents. References to the Paying and Transfer Agents or any of them shall
include their successors.

The statements in these Conditions include summaries of, and are subject to, the detailed provisions of the
Transaction Documents (as defined in Condition 4.1). In these Conditions, words and expressions defined
and rules of construction and interpretation set out in the Declaration of Agency shall, unless defined herein
or the context otherwise requires, have the same meanings herein. Copies of the Transaction Documents are
available for inspection during normal business hours at the specified offices of the Paying Agents. The
Certificateholders are entitled to the benefit of, are bound by, and are deemed to have notice of, all the
provisions of the Transaction Documents applicable to them.

Each initial Certificateholder, by its acquisition and holding of its interest in a Certificate, shall be deemed
to authorise and direct KT Sukuk, on behalf of the Certificateholders, (i) to apply the sums paid by it in
respect of its Certificates in making payment to the Seller as the purchase price for the Assets Portfolio (each
as defined in Condition 4.1) and (ii) to enter into each Transaction Document to which it is a party, subject
to the provisions of the Declaration of Agency and these Conditions.

1. FORM, DENOMINATION AND TITLE
1.1 Form and Denomination

The Certificates are issued in registered form in face amounts of U.S.$200,000 and integral multiples
of U.S.$1,000 in excess thereof (each an Authorised Denomination). A Certificate will be issued to
each Certificateholder in respect of its registered holding of Certificates. Each Certificate will be
numbered serially with an identifying number which will be recorded on the relevant Certificate and
in the register of Certificateholders (the Register).

Upon issue the Certificates will be represented by a Global Certificate. The Conditions are modified
by certain provisions contained in the Global Certificate. Except in certain limited circumstances,
owners of interests in the Global Certificate will not be entitled to receive definitive Certificates
representing their holdings of Certificates. See “Global Certificate”.
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Title

The Issuer will cause the Registrar to maintain the Register in respect of the Certificates in accordance
with the provisions of the Paying Agency Agreement. Title to the Certificates passes only by
registration in the Register. The registered holder of any Certificate will (except as otherwise required
by law) be treated as the absolute owner of the Certificates represented by the Certificate for all
purposes (whether or not any payment thereon is overdue and regardless of any notice of ownership,
trust or any interest or any writing on, or the theft or loss of, the Certificate) and no person will be
liable for so treating the holder of any Certificate. The registered holder of a Certificate will be
recognised by the Issuer as entitled to his Certificate free from any equity, set-off or counterclaim on
the part of the Issuer against the original or any intermediate holder of such Certificate. In these
Conditions, Certificateholder and (in relation to a Certificate) holder have the meanings given
thereto in the Declaration of Agency.

TRANSFERS OF CERTIFICATES
Transfers

Subject to Conditions 2.4 and 2.5, a Certificate may be transferred in an Authorised Denomination
only by depositing the Certificate, with the form of transfer on the back duly completed and signed,
at the specified office of any of the Transfer Agents.

Transfers of interests in the Global Certificate will be effected in accordance with the rules of the
relevant clearing system through which the interest is held.

Delivery of New Certificates

Each new Certificate to be issued upon any transfer of Certificates will, within five business days of
receipt by the relevant Transfer Agent of the duly completed form of transfer endorsed on the relevant
Certificate (or such longer period as may be required to comply with any applicable fiscal or other
laws or regulations), be delivered at the specified office of the relevant Transfer Agent or mailed by
uninsured mail at the risk of the holder entitled to the Certificate to the address specified in the form
of transfer. For the purposes of this Condition, business day shall mean a day on which banks are
open for business in the city in which the specified office of the Transfer Agent with whom a
Certificate is deposited in connection with a transfer is located.

Where some but not all of the Certificates in respect of which a Certificate is issued are to be
transferred a new Certificate in respect of the Certificates not so transferred will, within five business
days of receipt by the relevant Transfer Agent of the original Certificate, be mailed by uninsured mail
at the risk of the holder of the Certificates not so transferred to the address of such holder appearing
on the Register or as specified in the form of transfer.

Formalities Free of Charge

Registration of any transfer of Certificates will be effected without charge by or on behalf of the Issuer
or any Transfer Agent but upon payment (or the giving of such indemnity as the Issuer or any Transfer
Agent may reasonably require) by the transferee in respect of any stamp duty, tax or other
governmental charges which may be imposed in relation to such transfer.

Closed Periods

No Certificateholder may require the transfer of a Certificate to be registered during the period of
seven days ending on (and including) the due date for any payment of the Termination Distribution
Amount (as defined in Condition 9.2) or any Periodic Distribution Amount (as defined in Condition
7.1).
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Regulations

All transfers of Certificates and entries on the Register will be made subject to the detailed regulations
concerning transfer of Certificates scheduled to the Paying Agency Agreement. The Regulations may
be changed by the Issuer from time to time with the prior written approval of the Registrar. A copy of
the current regulations will be mailed (free of charge) by the Registrar to any Certificateholder who
requests in writing a copy of such regulations.

The holder of Certificates shall be entitled to receive, in accordance with Condition 2.2, only one
Certificate in respect of his entire holding of Certificates. In the case of a transfer of a portion of the
face amount of a Certificate, a new Certificate in respect of the balance of the Certificates not
transferred will be issued to the transferor in accordance with Condition 2.2.

STATUS AND LIMITED RECOURSE
Status

Each Certificate evidences an undivided interest in the Agency Assets, subject to the terms of the
Declaration of Agency and these Conditions, and is a limited recourse obligation of the Issuer. Each
Certificate ranks pari passu, without any preference or priority, with the other Certificates.

Limited Recourse

The proceeds of the Agency Assets are the sole source of payments on the Certificates. Save as
provided in the next sentence, the Certificates do not represent an interest in or obligation of either the
Issuer or Kuveyt Tiirk. Accordingly, Certificateholders, by subscribing for or acquiring the
Certificates, acknowledge that they will have no recourse to any assets of the Issuer, the
Certificateholders’ Agent (other than the Agency Assets) or Kuveyt Tiirk (to the extent that each of
them fulfils all of its obligations under the Transaction Documents to which it is a party) in respect of
any shortfall in the expected amounts from the Agency Assets to the extent the Agency Assets have
been exhausted following which all obligations of the Issuer shall be extinguished.

Kuveyt Tiirk is obliged to make certain payments under the Transaction Documents directly to KT
Sukuk and the Certificateholders’ Agent for and on behalf of the Certificateholders, and the
Certificateholders’ Representative will have direct recourse against Kuveyt Tiirk to recover such
payments.

The net proceeds of realisation of, or enforcement with respect to, the Agency Assets may not be
sufficient to make all payments due in respect of the Certificates. If, following the distribution of such
proceeds, there remains a shortfall in payments due under the Certificates, subject to Condition 14, no
holder of Certificates will have any claim against the Issuer (to the extent the Agency Assets have been
exhausted) or Kuveyt Tiirk (to the extent that each fulfils all of its obligations under the Transaction
Documents) or against any assets (other than the Agency Assets to the extent not exhausted) in respect
of such shortfall and any unsatisfied claims of Certificateholders shall be extinguished. In particular,
no holder of Certificates will be able to petition for, or join any other person in instituting proceedings
for, the reorganisation, liquidation, winding up or receivership of KT Sukuk as a consequence of such
shortfall or otherwise, but without limitation to Condition 3.3(b).

Agreement of Certificateholders

By purchasing Certificates, each Certificateholder is deemed to have agreed that notwithstanding
anything to the contrary contained in these Conditions or any Transaction Document:

(a) no payment of any amount whatsoever shall be made by or on behalf of KT Sukuk except to
the extent funds are available therefor from the Agency Assets and further agrees that no
recourse shall be had for the payment of any amount owing hereunder or under any Transaction
Document, whether for the payment of any fee or other amount hereunder or any other
obligation or claim arising out of or based upon any Transaction Document, against KT Sukuk
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to the extent the Agency Assets have been exhausted following which all obligations of KT
Sukuk shall be extinguished; and

(b)  prior to the date which is one year and one day after the date on which all amounts owing by
KT Sukuk under the Transaction Documents have been paid in full, it will not institute against,
or join with any other person in instituting against, KT Sukuk any bankruptcy, reorganisation,
arrangement or liquidation proceedings or other proceedings under any bankruptcy or similar
law.

AGENCY ARRANGEMENTS
Summary of the Agency Arrangements

KT Sukuk will enter into a purchase agreement (the Purchase Agreement) to be dated the Closing
Date with Kuveyt Tiirk (in such capacity, the Seller). Pursuant to the Purchase Agreement the Seller
will sell certain assets (the Assets Portfolio) to KT Sukuk. The Assets Portfolio shall comprise (a)
certain real estate assets (the Real Estate Ijara Assets), (b) all rights, interests, benefits and
entitlements (i) in and to certain non-real estate assets and (ii) under related ijara contracts and any
other contracts, agreements or documents associated with such ijara contracts, but excluding any
obligations or liabilities of Kuveyt Tiirk in respect of any such assets (the Non-Real Estate Ijara
Assets); and (c) all rights, interests, benefits and entitlements (i) in and to certain murabaha
receivables of Kuveyt Tiirk and (ii) under any contract, instrument or other document evidencing or
otherwise comprising such assets and any related documentation entered into or to be entered into by
any obligor under any such document, but excluding any obligations or liabilities of Kuveyt Tiirk in
respect of any such assets (the Murabaha Assets). KT Sukuk will, with effect from the Closing Date,
lease the Real Estate [jara Assets to Kuveyt Tiirk (in such capacity, the Lessee) pursuant to a Lease
Agreement to be dated the Closing Date. Under a management agreement (the Management
Agreement) to be dated the Closing Date KT Sukuk will appoint Kuveyt Tiirk as managing agent (in
such capacity, the Managing Agent) in respect of the Assets Portfolio. The Assets Portfolio includes
any assets acquired by Kuveyt Tiirk on the Certificateholders’ Agent’s behalf and excludes any assets
substituted or replaced by or transferred to Kuveyt Tiirk or otherwise disposed of, in each case in
accordance with the Management Agreement.

Kuveyt Tiirk will enter into a purchase undertaking (the Purchase Undertaking) to be dated the
Closing Date in favour of KT Sukuk under which it will undertake to pay an amount equal to the
Termination Distribution Amount to KT Sukuk on the business day immediately preceding the
Scheduled Termination Date (as defined in Condition 9.1) or, if earlier, on the due date for termination
in accordance with Condition 13, at the Termination Distribution Amount, following which Kuveyt
Tiirk may complete the purchase of all of the Assets Portfolio.

KT Sukuk will execute a sale undertaking (the Sale Undertaking) in favour of Kuveyt Tiirk. Pursuant
to the Sale Undertaking, subject to the Issuer being entitled to redeem the Certificates early pursuant
to Condition 9.2, Kuveyt Tiirk may, by exercising its option under the Sale Undertaking and serving
notice on KT Sukuk no later than 60 days prior to the Tax Redemption Date (as defined in Condition
9.2), oblige KT Sukuk to sell all of the Assets Portfolio to Kuveyt Tiirk on the Tax Redemption Date
at the Termination Distribution Amount.

Pursuant to a deed of guarantee (the Murabaha Guarantee), Kuveyt Tiirk will guarantee all of the
obligations of the obligors (each a Murabaha Obligor) under each contract, instrument or other
document comprising Murabaha Assets and any related documentation entered into or to be entered
into by any Murabaha Obligor, including any grant of security to secure the obligations of any
Murabaha Obligor.

The Issuer has established a transaction account (the Transaction Account) in the name of the Issuer
with the Principal Paying Agent into which Kuveyt Tiirk will deposit all amounts due to the Issuer
under the Management Agreement and the Purchase Undertaking or the Sale Undertaking, as the case
may be, respectively.
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Pursuant to the Declaration of Agency, the Issuer will declare that it will hold certain assets (the
Agency Assets) primarily consisting of:

(a) all of KT Sukuk’s rights, title, interest and benefit, present and future, in, to and under the
Assets Portfolio;

(b) all of KT Sukuk’s rights, title, interest and benefit, present and future, in, to and under the
Transaction Documents; and

(c)  all monies standing to the credit of the Transaction Account from time to time,

and all proceeds of the foregoing in its name and on behalf of the holders of the Certificates pro rata
according to the face amount of Certificates held by each holder in accordance with the Declaration
of Agency and these Conditions.

The Purchase Agreement, the Lease Agreement, the Management Agreement, the Purchase
Undertaking, the Sale Undertaking, the Murabaha Guarantee, the Declaration of Agency and the
Paying Agency Agreement are together referred to in these Conditions as the Transaction
Documents and all of the above arrangements as the Agency Arrangements.

Application of Proceeds from Agency Assets

On each Periodic Distribution Date and on any Termination Date (as defined in Condition 9.2), the
Principal Paying Agent shall apply the monies standing to the credit of the Transaction Account in the
following order of priority:

(a)  first, to the Certificateholders’ Representative in respect of all amounts owing to it under the
Transaction Documents in its capacity as Certificateholders’ Representative;

(b)  second, to the Principal Paying Agent for application in or towards payment pari passu and
rateably of all Periodic Distribution Amounts due and unpaid;

(c)  third, only if such payment is made on a Termination Date, to the Principal Paying Agent for
application in or towards payment pari passu and rateably of the Termination Distribution
Amount or amount payable on a Total Loss Event, as the case may be; and

(d)  fourth, only if such payment is made on a Termination Date, to the Managing Agent in or
towards payment of all outstanding Ijara Management Expenses and Management Liabilities
Amounts (each as defined in the Management Agreement) as directed by the Managing Agent.

APPOINTMENT OF CERTIFICATEHOLDERS’ REPRESENTATIVE

By purchasing Certificates, each Certificateholder is deemed to have agreed to the appointment of the
Certificateholders’ Representative as its attorney to act in its name and on its behalf in respect of these
Conditions, the Certificates, the Declaration of Agency and the other Transaction Documents.

In accordance with the Declaration of Agency, the Certificateholders” Agent shall acknowledge the
appointment of the Certificateholders’ Representative and the right, power and authority of the
Certificateholders’ Representative to require the Certificateholders’ Agent to act at its direction and in
accordance with its instructions (including in respect of the present and future duties, powers,
authorities and discretions vested in the Certificateholders’ Agent by the relevant provisions of the
Declaration of Agency) and the Certificateholders’ Agent shall irrevocably and unconditionally
undertake to act in accordance with all directions and instructions so given.

COVENANTS

The Issuer covenants that for so long as any Certificate is outstanding, it shall not (without the prior
written consent of the Certificateholders’ Representative):

42



(a)

(b)
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(d)

(e)

®

(2)
(h)
(i)

@

incur any indebtedness in respect of borrowed money whatsoever, or give any guarantee in
respect of any obligation of any person or issue any shares (or rights, warrants or options in
respect of shares or securities convertible into or exchangeable for shares) except, in all cases,
as contemplated in the Transaction Documents;

secure any of its present or future indebtedness for borrowed money or any other certificates
issued by it by any lien, pledge, charge, mortgage or other security interest upon any of its
present or future assets, properties or revenues (other than those arising by operation of law);

sell, lease, transfer, assign, participate, exchange or otherwise dispose of, or pledge, mortgage,
hypothecate or otherwise encumber (by security interest, lien (statutory or otherwise),
preference, priority or other security agreement or preferential arrangement of any kind or
nature whatsoever or otherwise) (or permit such to occur or suffer such to exist), any part of its
interest in any of the Agency Assets except pursuant to the Transaction Documents;

use the proceeds of the issue of the Certificates for any purpose other than as stated in the
Transaction Documents;

amend or agree to any amendment of any Transaction Document to which it is a party or its
memorandum and articles of association, in each case in a manner which is materially
prejudicial to the rights of the holders of the Certificates without the prior approval of the
Certificateholders’ Representative or of the Certificateholders by way of Extraordinary
Resolution;

act as agent in respect of any arrangements other than the Agency Arrangements or in respect
of any parties other than the Certificateholders;

have any subsidiaries or employees;
redeem any of its shares or pay any dividend or make any other distribution to its shareholders;

prior to the date which is one year and one day after the date on which all amounts owing by
the Issuer under the Transaction Documents to which it is a party have been paid in full, put to
its directors or shareholders any resolution for, or appoint any liquidator for, its winding up or
any resolution for the commencement of any other bankruptcy or insolvency proceeding with
respect to it; and

enter into any contract, transaction, amendment, obligation or liability other than the
Transaction Documents to which it is a party or any permitted amendment or supplement
thereto or as expressly permitted or required thereunder or engage in any business or activity
other than:

) as provided for or permitted in the Transaction Documents;

(i)  the ownership, management and disposal of the Agency Assets as provided in the
Transaction Documents; and

(ii1)  such other matters which are incidental thereto.

PERIODIC DISTRIBUTIONS

Periodic Distribution Amounts and Periodic Distribution Dates

Subject to Condition 4.2 and Condition 8, the Principal Paying Agent shall distribute to holders of the
Certificates, pro rata to their respective holdings, out of amounts transferred to the Transaction
Account, a distribution in relation to the Certificates on each Periodic Distribution Date equal to the
applicable Periodic Distribution Amount. The Periodic Distribution Amount payable on each
Periodic Distribution Date shall be U.S.$29.38 per U.S.$1,000 in face amount of Certificates. For this
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purpose, Periodic Distribution Date means the 30th day of April and the 31st day of October in each
year commencing on 30 April 2012 and, subject to Condition 7.3, ending on 31 October 2016.

Calculation of Periodic Distribution Amounts payable other than on a Periodic Distribution
Date

If a Periodic Distribution Amount is required to be calculated in respect of a period of less than a full
Return Accumulation Period (the Relevant Period), it shall be calculated as an amount equal to the
product of (a) 5.875 per cent. per annum, (b) the face amount of the relevant Certificate and (c) the
number of days in such Relevant Period calculated on the basis of a year of 12 30-day months divided
by 360 (with the result being rounded to the nearest U.S.$0.01, U.S.$0.005 being rounded upwards).
The period from and including 31 October 2011 to but excluding the first Periodic Distribution Date
and each successive period from and including a Periodic Distribution Date to but excluding the next
succeeding Periodic Distribution Date is called a Return Accumulation Period.

Cessation of Accrual

No further amounts will be payable on any Certificate from and including its due date for redemption,
unless default is made in payment of the Termination Distribution Amount in which case Periodic
Distribution Amounts will continue to accrue in respect of the Certificates in the manner provided in
this Condition 7.

PAYMENT
Payments in respect of the Certificates

Subject to Condition 8.2, payment of the Termination Distribution Amount and any Periodic
Distribution Amount will be made by the Principal Paying Agent in U.S. dollars by wire transfer in
same day funds to the registered account of each Certificateholder. Payments of the Termination
Distribution Amount will only be made against surrender of the relevant Certificate at the specified
office of any of the Paying Agents. The Termination Distribution Amount and each Periodic
Distribution Amount will be paid to the holder shown on the Register at the close of business on the
date (the record date) being the seventh day before the date on which the Termination Distribution
Amount or the relevant Periodic Distribution Amount, as the case may be, is paid.

For the purposes of this Condition 8, a Certificateholder’s registered account means the U.S. dollar
account maintained by or on behalf of it with a bank that processes payments in U.S. dollars, details
of which appear on the Register at the close of business on the relevant record date.

Payments subject to Applicable Laws

Payments in respect of Certificates are subject in all cases to any fiscal or other laws and regulations
applicable in the place of payment, but without prejudice to the provisions of Condition 11.

Payment only on a Payment Business Day

Where payment is to be made by transfer to a registered account, payment instructions (for value the
due date or, if that is not a Payment Business Day, for value the first following day which is a Payment
Business Day) will be initiated by the Principal Paying Agent on the due date for payment or, in the
case of a payment of the Termination Distribution Amount, if later, on the Business Day on which the
relevant Certificate is surrendered at the specified office of a Paying Agent for value as soon as
practicable thereafter.

Certificateholders will not be entitled to any additional payment for any delay after the due date in
receiving the amount due if the due date is not a Payment Business Day, if the relevant
Certificateholder is late in surrendering its Certificate (if required to do so).
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If the amount of the Termination Distribution Amount or any Periodic Distribution Amount is not paid
in full when due, the Registrar will annotate the Register with a record of the amount in fact paid.

In this Condition, Payment Business Day means a day on which commercial banks and foreign
exchange markets in London and New York City are open for general business and, in the case of
presentation of a Certificate, in the place in which the Certificate is presented.

Agents

The names of the initial Paying and Transfer Agents and their initial specified offices are set out at the
end of these Conditions. The Issuer reserves the right at any time to vary or terminate the appointment
of any Paying and Transfer Agent and to appoint additional or other Paying and Transfer Agents
provided that (a) it will at all times maintain a Principal Paying Agent and a Registrar (which may be
the same entity), (b) it will at all times maintain a Paying Agent (which may be the Principal Paying
Agent) having its specified office in London for so long as the Certificates are listed on the Official
List of the UK Listing Authority and (c) there will at all times be a Paying Agent (which may be the
Principal Paying Agent) located in an EU Member State that is not obliged to withhold or deduct tax
pursuant to European Council Directive 2003/48/EC on the taxation of savings income or any law
implementing or complying with, or introduced in order to conform to, any such Directive. Notice of
any termination or appointment and of any changes in specified offices will be given to
Certificateholders promptly by the Issuer in accordance with Condition 16.

CAPITAL DISTRIBUTIONS
Scheduled Termination

Unless the Certificates are previously redeemed, the Issuer will redeem each Certificate at the
Termination Distribution Amount on the Periodic Distribution Date falling on 31 October 2016 (the
Scheduled Termination Date). Upon payment in full of the Termination Distribution Amount to the
Certificateholders, the Agency Arrangements will terminate, the Certificates shall cease to represent
Agency Assets and no further amounts shall be payable in respect thereof and the Issuer and the
Certificateholders’ Agent shall have no further obligations in respect thereof.

Early Termination for Tax Reasons

The Certificates may be redeemed by the Issuer in whole, but not in part, on any Periodic Distribution
Date (such date, the Tax Redemption Date), on giving not less than 30 nor more than 60 days’ notice
to the Certificateholders in accordance with Condition 16 (which notice shall be irrevocable), at the
Termination Distribution Amount, if:

(a) (1) the Issuer has or will become obliged to pay additional amounts as provided or referred to
in Condition 11 as a result of any change in, or amendment to, the laws or regulations of a
Relevant Jurisdiction (as defined in Condition 11) or any change in the application or official
interpretation of such laws or regulations, which change or amendment becomes effective on
or after 27 October 2011 and (2) such obligation cannot be avoided by the Issuer taking
reasonable measures available to it; or

(b) (1) the Issuer has received notice from the Lessee or the Managing Agent that the Lessee or the
Managing Agent has or will become obliged to pay additional amounts pursuant to the terms
of the Lease Agreement or the Management Agreement, respectively, as a result of any change
in, or amendment to, the laws or regulations of a Relevant Jurisdiction or any change in the
application or official interpretation of such laws or regulations, which change or amendment
becomes effective on or after 27 October 2011 and (2) such obligation cannot be avoided by
the Lessee or the Managing Agent taking reasonable measures available to it,

provided, however, that no such notice of redemption shall be given unless an exercise notice has been
received by the Issuer under the Sale Undertaking and no such notice of redemption shall be given
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earlier than 60 days prior to the earliest date on which (in the case of (a) above) the Issuer would be
obliged to pay such additional amounts if a payment in respect of the Certificates were then due or (in
the case of (b) above) the Lessee or the Managing Agent, as the case may be, would be obliged to pay
such additional amounts if a payment to the Issuer under the Lease Agreement or the Management
Agreement, respectively, was then due.

Prior to the publication of any notice of redemption pursuant to this paragraph, the Issuer shall deliver
to the Certificateholders’ Representative (i) a certificate signed by two directors of the Issuer stating
that the Issuer is entitled to effect such termination and setting forth a statement of facts showing that
the conditions precedent in (a) or (b) above to the right of the Issuer so to terminate have occurred and
(i1) an opinion of independent legal advisers of recognised standing to the effect that the Issuer, the
Lessee or the Managing Agent, as the case may be, has or will become obliged to pay such additional
amounts as a result of such change or amendment. The Certificateholders’ Representative shall be
entitled to accept (without further investigation) any such certificate and opinion as sufficient evidence
thereof in which event it shall be conclusive and binding on the Certificateholders. Upon the expiry
of any such notice as is referred to in this Condition 9.2, the Issuer shall be bound to redeem the
Certificates at the Termination Distribution Amount and upon payment in full of the Termination
Distribution Amount to the Certificateholders, the Agency Arrangements will terminate, the
Certificates shall cease to represent Agency Assets and no further amounts shall be payable in respect
thereof and the Issuer shall have no further obligations in respect thereof.

In these Conditions, Termination Date means any of the Scheduled Termination Date, the Tax
Redemption Date and any date specified by the Certificateholders’ Representative in accordance with
Condition 13 and Termination Distribution Amount in relation to a Certificate means its
outstanding face amount plus all accrued and unpaid Periodic Distribution Amounts in respect of such
Certificate.

Termination Following a Termination Event

Upon the occurrence of a Termination Event (as defined in Condition 13) which is continuing, the
Certificates may be redeemed at the Termination Distribution Amount and the Agency Arrangements
terminated as more particularly specified in Condition 13.

Termination following a Total Loss Event

Upon the occurrence of a Total Loss Event the Certificates may be redeemed and the Agency
Arrangements terminated on the dates specified by the Certificateholders’ Representative. The
Certificates will be redeemed using the proceeds of insurance payable in respect of the Total Loss
Event which are required to be paid into the Transaction Account by no later than the 30th day after
the occurrence of the Total Loss Event.

A Total Loss Event is the total loss or destruction of, or damage to the whole of, the Lease Assets or
any event or occurrence that renders the whole of the Lease Assets permanently unfit for any
economic use and (but only after taking into consideration any insurances or other indemnity granted
by any third party in respect of the Lease Assets) the repair or remedial work in respect thereof is
wholly uneconomical.

The Management Agreement provides that if the obligations of the Managing Agent thereunder are
not strictly complied with and as a result any insurance amounts paid into the Transaction Account
are less than U.S.$136,870,351.80 (the difference between the amount (if any) paid into the
Transaction Account and U.S.$136,870,351.80 being the Shortfall Amount), the Managing Agent
shall be responsible for paying the Shortfall Amount into the Transaction Account immediately.

46



9.5

9.6

10.
10.1

No other Termination

The Issuer shall not be entitled to redeem the Certificates, and the Certificateholders’ Agent shall not
be entitled to terminate the Agency Arrangements, otherwise than as provided in this Condition 9 and
Condition 13.

Cancellations

All Certificates which are redeemed will forthwith be cancelled and accordingly may not be held,
reissued or resold.

PURCHASE OF CERTIFICATES

Purchase of Certificates following a Change of Control

(a)

(b)

If a Change of Control Event occurs, Kuveyt Tiirk shall, upon the holder of any Certificate
giving notice to Kuveyt Tiirk at any time during the Change of Control Purchase Period,
purchase, or procure the purchase of, such Certificate on the Change of Control Purchase Date
for an amount equal to the sum of its face amount and the Periodic Distribution Amounts on
such Certificate (if any) accrued and unpaid to the Change of Control Purchase Date.

Immediately upon the Issuer or Kuveyt Tiirk becoming aware that a Change of Control Event
has occurred, the Issuer or Kuveyt Tiirk, as the case may be, shall and, at any time following
the occurrence of a Change of Control Event, the Certificateholders’ Representative, if so
requested in writing by Certificateholders representing not less than one-fifth in face amount
of the Certificates for the time being outstanding or if so directed by an Extraordinary
Resolution (subject in each case to being indemnified and/or secured and/or prefunded to its
satisfaction), shall, give notice (a Change of Control Notice) to the Certificateholders
specifying the nature of the Change of Control Event, the Change of Control Purchase Period
and the Change of Control Purchase Date.

For the purposes of this Condition 10.1:

a Change of Control Event will occur if at any time Kuwait Finance House KSC ceases to
own, directly or indirectly, at least 51 per cent. of the issued share capital of Kuveyt Tiirk or
otherwise ceases to control, directly or indirectly, Kuveyt Tiirk. For the purposes of this
Condition, Kuwait Finance House KSC will be deemed to control Kuveyt Tiirk if (whether
directly or indirectly and whether by the ownership of share capital, the possession of voting
power, contract, trust or otherwise) it has the power to appoint and/or remove all or the majority
of the members of the board of directors or other governing body of Kuveyt Tiirk or otherwise
controls, or has the power to control, the affairs and policies of Kuveyt Tiirk;

Change of Control Purchase Date means the first Business Day following the expiration of
the Change of Control Purchase Period provided that the Change of Control Notice is given
within 30 days of the Change of Control Event occurring, otherwise it means the date falling
14 days after the date on which the relevant Certificateholders exercise their right to require the
purchase of the relevant Certificates in accordance with this Condition 10.1; and

Change of Control Purchase Period means, in relation to any Change of Control Event, the
period from and including the date on which that Change of Control Event occurs (whether or
not the Issuer, Kuveyt Tiirk or the Certificateholders’ Representative has given a Change of
Control Notice in respect of such event) to and including the date falling 60 days after the date
on which the Change of Control Notice is given, provided that if no Change of Control Notice
is given, the Change of Control Purchase Period shall not terminate.

The Certificateholders’ Representative is under no obligation to ascertain whether a Change of
Control Event, or any event which could lead to the occurrence of or could constitute a Change
of Control Event, has occurred and, until it shall have actual knowledge or written notice

47



pursuant to the Declaration of Agency to the contrary, the Certificateholders’ Representative
may assume that no Change of Control Event or other such event has occurred.

(c)  The right of Certificateholders to require the purchase of Certificates under this Condition 10.1
on the occurrence of a Change of Control Event may be exercised by Certificateholders in any
multiple of the Authorised Denomination of the Certificates. To exercise such right, a
Certificateholder must deliver, at the specified office of the Principal Paying Agent at any time
during normal business hours of such Principal Paying Agent within the Change of Control
Purchase Period, a duly completed and signed notice of purchase in the form (for the time being
current) obtainable from the specified office of the Principal Paying Agent (a Purchase Notice)
and in which the Certificateholder must specify a bank account to which payment is to be made
under this Condition 10.1 accompanied by the relevant Certificates or evidence satisfactory to
the Principal Paying Agent concerned that the relevant Certificates will, following delivery of
the Purchase Notice, be held to its order or under its control.

(d)  All notices to be given by any Certificateholder to Kuveyt Tiirk or by the Issuer or Kuveyt Tiirk
to any Certificateholder under this Condition 10.1 must be given in accordance with Condition
16. Any Purchase Notice given by a Certificateholder pursuant to this Condition 10.1 shall be
irrevocable and Kuveyt Tiirk will purchase, or procure the purchase of, all Certificates which
are the subject of a validly delivered Purchase Notice on the Change of Control Purchase Date.

10.2 Purchases

(a)  Kuveyt Tiirk or any Subsidiary of Kuveyt Tiirk (other than the Issuer) may at any time purchase
Certificates at any price in the open market or otherwise.

(b)  Following any purchase of Certificates pursuant to Condition 10.1 or 10.2(a), the Managing
Agent may sell, transfer and assign to Kuveyt Tiirk (acting in its own capacity and for its own
account) Murabaha Assets, Non-Real Estate [jara Assets or Real Estate Ijara Assets (in such
order, with no Non-Real Estate Ijara Assets or Real Estate [jara Assets to be sold, transferred
and assigned to Kuveyt Tiirk pursuant to this Condition 10.2 until all Murabaha Assets and
Non-Real Estate Ijara Assets, respectively, have first been so sold, transferred and assigned) of
a Value (as defined in the Management Agreement) that is not more than (and, in the case of
any Murabaha Assets, that is equal to) the aggregate face amount of the Certificates so
purchased in return for the delivery of such Certificates to the Principal Paying Agent for
cancellation in accordance with Condition 10.3.

(c)  To the extent any Non-Real Estate Ijara Principal Revenues (as defined in the Management
Agreement) are held by the Managing Agent at the time of any proposed sale, transfer and
assignment of Non-Real Estate Ijara Assets to Kuveyt Tiirk pursuant to Condition 10.2(b), the
Managing Agent shall first pay such Non-Real Estate Ijara Principal Revenues to Kuveyt Tiirk
(for its own account) in place of any such sale, transfer and assignment to the extent, and in
return for the delivery to the Principal Paying Agent for cancellation in accordance with
Condition 10.3, of an aggregate face amount of Certificates equal to the amount of such Non-
Real Estate Ijara Principal Revenues.

(d)  Any sale, transfer and assignment of any of the Assets Portfolio to Kuveyt Tiirk pursuant to this
Condition 10.2 and delivery of Certificates to the Principal Paying Agent for cancellation
pursuant to Condition 10.3 may only take place on a Periodic Distribution Date and any
Murabaha Assets, Non-Real Estate Ijara Assets or Real Estate I[jara Assets to be so sold,
transferred and assigned must be sold, transferred and assigned in full and there may not be any
transfer of such assets in part only.

10.3 Cancellation

Following any purchase of Certificates by Kuveyt Tiirk or any Subsidiary of Kuveyt Tiirk pursuant to
this Condition 10, such Certificates shall be delivered by Kuveyt Tiirk or such Subsidiary to the
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12.

Principal Paying Agent for cancellation on the immediately following Periodic Distribution Date and
accordingly may not be held, reissued or resold.

TAXATION

All payments in respect of the Certificates shall be made without withholding or deduction for, or on
account of, any present or future taxes, levies, imposts, duties, fees, assessments or other charges of
whatever nature, imposed or levied by or on behalf of any Relevant Jurisdiction (Taxes), unless the
withholding or deduction of the Taxes is required by law. In such event, the Issuer will pay additional
amounts so that the full amount which otherwise would have been due and payable under the
Certificates is received by parties entitled thereto, except that no such additional amount shall be
payable in relation to any payment in respect of any Certificate:

(a)  the holder of which is liable for such Taxes in respect of such Certificate by reason of having
some connection with a Relevant Jurisdiction other than the mere holding of such Certificate;
or

(b)  presented for payment (where presentation is required) more than 30 days after the Relevant
Date (as defined below) except to the extent that a holder would have been entitled to additional
amounts on presenting the same for payment on the last day of the period of 30 days assuming,
whether or not such is in fact the case, that day to have been a Payment Business Day; or

(c)  where such withholding or deduction is imposed on a payment to an individual and is required
to be made pursuant to European Council Directive 2003/48/EC on the taxation of savings
income or any law implementing or complying with, or introduced in order to conform to, such
Directive; or

(d)  presented for payment (where presentation is required) by or on behalf of a Certificateholder
who would be able to avoid such withholding or deduction by presenting the relevant
Certificate to another Paying Agent in a different Member State of the European Union.

In these Conditions, references to the Termination Distribution Amount or any Periodic
Distribution Amount payable in respect of a Certificate shall be deemed to include any additional
amounts payable under this Condition 11. In addition, in these Conditions:

Relevant Date means the date on which the payment first becomes due but, if the full amount of the
money payable has not been received by the Principal Paying Agent or the Certificateholders’
Representative on or before the due date, it means the date on which, the full amount of the money
having been so received, notice to that effect shall have been duly given to Certificateholders by the
Issuer in accordance with Condition 16; and

Relevant Jurisdiction means the Republic of Turkey or any political sub-division or authority thereof
or therein having power to tax.

The Lease Agreement, Management Agreement and Purchase Undertaking each provide that
payments thereunder by the Lessee, Managing Agent and Kuveyt Tiirk, respectively, shall be made
without withholding or deduction for, or on account of, any present or future Taxes, unless the
withholding or deduction of the Taxes is required by law and, in such case, provide for the payment
by the Lessee, Managing Agent or Kuveyt Tiirk, as the case may be, of additional amounts so that the
full amount which would otherwise have been due and payable is received by the Issuer.

PRESCRIPTION

The right to receive distributions in respect of the Certificates will be forfeited unless claimed within
periods of ten years (in the case of the Termination Distribution Amount) and five years (in the case
of Periodic Distribution Amounts) from the Relevant Date in respect thereof, subject to the provisions
of Condition 7.
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13.

TERMINATION EVENTS
Upon the occurrence and continuation of any of the following events (Termination Events):

(a)  default is made in the payment of the Termination Distribution Amount or any Periodic
Distribution Amount and such default continues for a period of seven days from the due date
for payment; or

(b)  the KT Sukuk defaults in performance or observance of or compliance with any of its other
obligations or undertakings under the Transaction Documents to which it is a party and such
default is not capable of remedy or (if capable of remedy) is not remedied within 30 days after
written notice of such default shall have been given to KT Sukuk by the Certificateholders’
Representative; or

(c)  aKuveyt Tiirk Event (as defined in the Purchase Undertaking) occurs; or

(d) KT Sukuk repudiates any Transaction Document to which it is a party or does or causes to be
done any act or thing evidencing an intention to repudiate any Transaction Document to which
it is a party; or

(e)  at any time it is or will become unlawful or impossible for KT Sukuk (by way of insolvency or
otherwise) to perform or comply with any or all of its obligations under the Transaction
Documents or any of the obligations of KT Sukuk under the Transaction Documents are not or
cease to be legal, valid, binding and enforceable; or

) either (i) KT Sukuk becomes insolvent or is unable to pay its debts as they fall due, (ii) an
administrator or liquidator of the whole or substantially the whole of the undertaking, assets
and revenues of the Issuer is appointed (or application for any such appointment is made), (iii)
KT Sukuk takes any action for a readjustment or deferment of any of its obligations or makes
a general assignment or an arrangement or composition with or for the benefit of its creditors
or declares a moratorium in respect of any of its indebtedness or any guarantee of any
indebtedness given by it, (iv) KT Sukuk ceases or threatens to cease to carry on all or
substantially the whole of its business (otherwise than for the purposes of or pursuant to an
amalgamation, reorganisation or restructuring whilst solvent approved by Extraordinary
Resolution of the Certificateholders); or

(g)  an order or decree is made or an effective resolution is passed for the winding up, liquidation
or dissolution of KT Sukuk; or

(h)  any event occurs which under the laws of the Republic of Turkey has an analogous effect to any
of the events referred to in paragraph (f) or (g) above,

upon being notified in writing or otherwise upon having actual knowledge thereof, the
Certificateholders’ Representative shall give notice of the occurrence of such Termination Event to the
holders of Certificates in accordance with Condition 16 with a request to such holders to indicate if
they wish the Certificates to be redeemed in an aggregate amount equal to the Termination
Distribution Amount and the Periodic Distribution Amounts on such Certificates (if any) accrued and
unpaid and the Agency Arrangements to be terminated. If so requested in writing by the holders of at
least 20 per cent. of the then aggregate face amount of the Certificates outstanding or if so directed by
an Extraordinary Resolution of the holders of the Certificates, the Certificateholders’ Representative
shall (subject in each case to being indemnified and/or secured and/or prefunded to its satisfaction) or,
if the Certificateholders’ Representative so decides in its discretion, the Certificateholders’
Representative may (subject to being indemnified and/or secured and/or prefunded to its satisfaction),
give notice to the Issuer, Kuveyt Tiirk and all the holders of the Certificates in accordance with
Condition 16 that the Certificates are to be redeemed in an aggregate amount equal to the Termination
Distribution Amount and the Periodic Distribution Amounts on such Certificates (if any) accrued and
unpaid on the date specified in such notice. Upon payment in full of such amounts, the Agency
Arrangements will terminate, the Certificates shall cease to represent the Agency Assets and no further
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15.

amounts shall be payable in respect thereof and the Issuer and the Certificateholders’ Agent shall have
no further obligations in respect thereof.

For the purpose of (a) above, amounts shall be considered due in respect of the Certificates (including
any amounts calculated as being payable under Condition 7 and Condition 9) notwithstanding that the
Issuer has, at the relevant time, insufficient funds to pay such amounts.

ENFORCEMENT AND EXERCISE OF RIGHTS

14.1 Following the distribution in full of the proceeds of the Agency Assets in respect of the
Certificates to the Certificateholders in accordance with these Conditions and the Declaration
of Agency, the Issuer shall not be liable for any further sums and, accordingly,
Certificateholders may not take any action against the Issuer or any other person to recover any
such sum in respect of the Certificates or Agency Assets.

14.2  The Certificateholders’ Representative shall not be bound in any circumstances to take any
action to enforce or to realise the Agency Assets or take any action against the Issuer, Kuveyt
Tiirk or any other party under any Transaction Document unless directed or requested to do so
(a) by an Extraordinary Resolution or (b) in writing by the holders of at least 20 per cent. of
the then aggregate face amount of the Certificates outstanding and in either case then only if it
shall be indemnified and/or secured and/or prefunded to its satisfaction against all liabilities to
which it may thereby render itself liable or which it may incur by so doing.

14.3 No Certificateholder shall be entitled to proceed directly against the Issuer, Kuveyt Tiirk or any
other party unless (a) the Certificateholders’ Representative, having become bound so to
proceed, fails to do so within 30 days of becoming so bound and such failure is continuing and
(b) the relevant Certificateholder (or such Certificateholder together with the other
Certificateholders who propose to proceed directly against any of the Issuer, Kuveyt Tiirk or
any other party, as the case may be) holds at least 20 per cent. of the then aggregate face amount
of the Certificates outstanding. Under no circumstances shall the Certificateholders’
Representative or any Certificateholder have any right to cause the sale or other disposition of
any of the Agency Assets (other than pursuant to the Purchase Undertaking) and the sole right
of the Certificateholders’ Representative and the Certificateholders against the Issuer, Kuveyt
Tiirk or any other party shall be to enforce their respective obligations under the Transaction
Documents.

14.4 The foregoing paragraphs in this Condition are subject to this paragraph. After enforcing or
realising the Agency Assets and distributing the proceeds of the Agency Assets in accordance
with Condition 4.2 and the Declaration of Agency, the obligations of the Issuer in respect of the
Certificates shall be satisfied and no holder of the Certificates may take any further steps
against the Issuer, the Certificateholders’ Agent, the Certificateholders’ Representative or any
other person to recover any further sums in respect of the Certificates and the right to receive
any sums unpaid shall be extinguished. In particular, no holder of the Certificates shall be
entitled in respect thereof to petition or to take any other steps for the winding-up of KT Sukuk.

REPLACEMENT OF CERTIFICATES

Should any Certificate be lost, stolen, mutilated, defaced or destroyed it may be replaced at the
specified office of the Registrar upon payment by the claimant of the expenses incurred in connection
with the replacement and on such terms as to evidence and indemnity as the Issuer or Kuveyt Tiirk
may reasonably require. Mutilated or defaced Certificates must be surrendered before replacements
will be issued.
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NOTICES

All notices to Certificateholders will be valid if:

()

(b)

published in a daily newspaper having general circulation in London (which is expected to be
the Financial Times) approved by the Certificateholders’ Representative; or

mailed to them by first class pre-paid registered mail (or its equivalent) or (if posted to an
overseas address) by airmail at their respective registered addresses.

The Issuer shall also ensure that notices are duly given or published in a manner which complies with
the rules and regulations of any listing authority, stock exchange and/or quotation system (if any) by
which the Certificates have then been admitted to listing, trading and/or quotation. Any notice shall
be deemed to have been given on the day after being so mailed or on the date of publication or, if so
published more than once or on different dates, on the date of the first publication.

Notices to be given by any Certificateholder shall be in writing and given by lodging the same,
together with the relative Certificate or Certificates, with a Paying Agent.

MEETINGS OF CERTIFICATEHOLDERS, MODIFICATION, WAIVER,
AUTHORISATION AND DETERMINATION

17.1

17.2

17.3

The Declaration of Agency contains provisions for convening meetings of Certificateholders to
consider any matter affecting their interests, including the modification or abrogation by
Extraordinary Resolution of these Conditions or the provisions of the Declaration of Agency.
The quorum at any meeting for passing an Extraordinary Resolution will be one or more
persons present holding or representing more than a majority in the outstanding face amount of
the Certificates, or at any adjourned such meeting one or more persons present whatever the
outstanding face amount of the Certificates held or represented by him or them, except that any
meeting the business of which includes the modification of certain provisions of the
Certificates (including modifying the Scheduled Termination Date, reducing or cancelling any
amount payable in respect of the Certificates or altering the currency of payment of the
Certificates or amending certain covenants given by the Issuer and Kuveyt Tiirk in the
Transaction Documents), the quorum shall be one or more persons present holding or
representing not less than 75 per cent. in the outstanding face amount of the Certificates, or at
any adjourned such meeting one or more persons present holding or representing not less than
25 per cent. in the outstanding face amount of the Certificates. To be passed, an Extraordinary
Resolution requires a majority in favour consisting of not less than three-quarters of the persons
voting on a show of hands or, if a poll is duly demanded, a majority of not less than three-
quarters of the votes cast on such poll and, if duly passed, will be binding on all holders of the
Certificates, whether or not they are present at the meeting and whether or not voting.

The Certificateholders’ Representative may agree, without the consent or sanction of the
Certificateholders, to any modification of, or to the waiver or authorisation of any breach or
proposed breach of, any of these Conditions or any of the provisions of the Declaration of
Agency or any other Transaction Document, or determine, without any such consent or
sanction as aforesaid, that any Termination Event or Potential Termination Event (as defined in
the Declaration of Agency) shall not be treated as such, which in any such case is not, in the
opinion of the Certificateholders’ Representative, materially prejudicial to the interests of
Certificateholders or may agree, without any such consent or sanction as aforesaid, to any
modification which, in its opinion, is of a formal, minor or technical nature or to correct a
manifest error.

In connection with the exercise by it of any of its powers, authorities and discretions (including,
without limitation, any modification, waiver, authorisation or determination), the
Certificateholders’ Representative shall have regard to the general interests of the
Certificateholders as a class (but shall not have regard to any interests arising from
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circumstances particular to individual Certificateholders (whatever their number) and, in
particular but without limitation, shall not have regard to the consequences of any such exercise
for individual Certificateholders (whatever their number) resulting from their being for any
purpose domiciled or resident in, or otherwise connected with, or subject to the jurisdiction of,
any particular territory or any political sub-division thereof) and the Certificateholders’
Representative shall not be entitled to require, nor shall any Certificateholder be entitled to
claim from the Certificateholders’ Representative or any other person, any indemnification or
payment in respect of any tax consequence of any such exercise upon individual
Certificateholders.

17.4 Any modification, abrogation, waiver, authorisation or determination shall be binding on all the
Certificateholders and, if the Certificateholders’ Representative so requires, shall be notified by
the Issuer to the Certificateholders as soon as practicable thereafter in accordance with
Condition 16.

INDEMNIFICATION AND LIABILITY OF THE CERTIFICATEHOLDERS’
REPRESENTATIVE AND THE CERTIFICATEHOLDERS’ AGENT

18.1 The Declaration of Agency contains provisions for the indemnification of the
Certificateholders’ Representative in certain circumstances and for its relief from responsibility,
including provisions relieving it from taking action unless indemnified and/or secured and/or
prefunded to its satisfaction.

18.2 The Certificateholders’ Representative makes no representation and assumes no responsibility
for the validity, sufficiency or enforceability of the obligations of Kuveyt Tiirk or the Issuer
under the Transaction Documents and shall not under any circumstances have any liability or
be obliged to account to the Certificateholders in respect of any payments which should have
been made by Kuveyt Tiirk or the Issuer but are not so paid and shall not in any circumstances
have any liability arising from the Agency Assets other than as expressly provided in the
Conditions or in the Declaration of Agency.

18.3 Each of the Certificateholders’ Agent and the Certificateholders’ Representative is exempted
from (i) any liability in respect of any loss or theft of the Agency Assets or any cash, (ii) any
obligation to insure the Agency Assets or any cash and (iii) any claim arising from the fact that
the Agency Assets or any cash are held by or on behalf of the Certificateholders’ Agent or on
deposit or in an account with any depositary or clearing system or are registered in the name
of the Certificateholders’ Agent or its nominee, unless such loss or theft arises as a result of
default or misconduct by the Certificateholders’ Agent.

CONTRACTS (RIGHTS OF THIRD PARTIES) ACT 1999

No rights are conferred on any person under the Contracts (Rights of Third Parties) Act 1999 to
enforce any term of these Conditions, but this does not affect any right or remedy of any person which
exists or is available apart from that Act.

GOVERNING LAW AND DISPUTE RESOLUTION

20.1 The Declaration of Agency and the Certificates (and any non-contractual obligations arising out
of or in connection with the Declaration of Agency and the Certificates) are governed by, and
shall be construed in accordance with, English law.

20.2 Both the Issuer and Kuveyt Tiirk have in the Declaration of Agency irrevocably agreed for the
benefit of the Certificateholders’ Agent, the Certificateholders’ Representative and the
Certificateholders that the courts of England are to have exclusive jurisdiction to settle any
dispute, suit, action or proceeding (together referred to as Proceedings) which may arise out
of or in connection with the Declaration of Agency and the Certificates (and any non-
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20.3

20.4

20.5

20.6

contractual obligations arising out of or in connection with the Declaration of Agency and the
Certificates) and has accordingly submitted to the exclusive jurisdiction of the English courts.

Each of the Issuer and Kuveyt Tiirk has also agreed to waive any objection to the Proceedings
on the grounds that they are in an inconvenient or inappropriate forum and has agreed that a
judgment in any Proceedings brought in the English courts shall be conclusive and binding on
it and may be enforced in the courts of any other jurisdiction.

The Certificateholders’ Agent, the Certificateholders’ Representative and the Certificateholders
may bring Proceedings under the Declaration of Agency and the Certificates in any other court
of competent jurisdiction and concurrent Proceedings in any number of jurisdictions.

The Issuer and Kuveyt Tiirk agree, without prejudice to the enforcement of a judgment
obtained in the English courts according to the provisions of Article 54 of Law No. 5718, that
in the event that any action is brought in relation to the Issuer and/or Kuveyt Tiirk in a court in
Turkey in connection with these Declaration of Agency or the Certificates (or any non-
contractual obligations arising out of or in connection with the Declaration of Agency or the
Certificates), in addition to other permissible legal evidence, any judgment obtained in the
courts of England in connection with such action shall constitute conclusive evidence of the
existence and amount of the claim against the Issuer and/or Kuveyt Tiirk, as applicable,
pursuant to the provisions of Article 193/1 of the Civil Procedure Code of Turkey (Law No.
6100) and Articles 58 and 59 of Law No. 5718.

Each of the Issuer and Kuveyt Tiirk has in the Declaration of Agency appointed an agent for
service of process and has undertaken that, in the event of such agent ceasing so to act or
ceasing to be registered in England, it will appoint another person approved by the
Certificateholders’ Representative as its agent for service of process in respect of any
Proceedings. Nothing herein shall affect the right to serve proceedings in any matter permitted
by law.
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GLOBAL CERTIFICATE

The Global Certificate contains the following provisions which apply to the Certificates in respect of which
it is issued whilst they are represented by the Global Certificate, some of which modify the effect of the
Conditions. Unless otherwise defined, terms defined in the Conditions have the same meaning in paragraphs
1 to 7 below.

1. Holders

For so long as all of the Certificates are represented by the Global Certificate and the Global
Certificate is held on behalf of Euroclear and/or Clearstream, Luxembourg, each person (other than
another clearing system) who is for the time being shown in the records of either such clearing system
as the holder of a particular aggregate face amount of such Certificates (each, a Holder) (in which
regard any certificate or other document issued by a clearing system as to the aggregate face amount
of such Certificates standing to the account of any person shall be conclusive and binding for all
purposes save in the case of manifest error) shall be treated as the holder of such aggregate face
amount of such Certificates (and the expression Certificateholders and references to holding of
Certificates and to holder of Certificates shall be construed accordingly) for all purposes other than
with respect to payments on such Certificates, the right to which shall be vested, as against the Issuer
and the Certificateholders’ Representative, solely in the registered holder of the Global Certificate in
accordance with and subject to its terms. Each Holder must look solely to Euroclear or Clearstream,
Luxembourg, as the case may be, for its share of each payment made to the registered holder of the
Global Certificate.

2. Cancellation

Cancellation of any Certificate represented by the Global Certificate will be effected by reduction in
the aggregate face amount of the Certificates in the Register.

3. Payments

Payments of the Termination Distribution Amount and each Periodic Distribution Amount in respect
of Certificates represented by the Global Certificate, shall be made to the holder shown on the Register
at the close of the business day (being for this purpose, a day on which Euroclear and Clearstream,
Luxembourg are open for business) before the relevant due date for such payment.

In addition, payments of the Termination Distribution Amount in respect of Certificates represented
by the Global Certificate will be made only upon presentation and surrender of the Global Certificate
to or to the order of the Registrar or such other Paying and Transfer Agent as shall have been notified
to the holder of the Global Certificate for such purpose.

Distributions of amounts with respect to book-entry interests in the Certificates held through
Euroclear or Clearstream, Luxembourg will be credited to the cash accounts of participants in the
relevant clearing system in accordance with the relevant clearing system’s rules and procedures.

A record of each payment made in respect of the Certificates will be entered into the Register by or
on behalf of the Registrar and shall be prima facie evidence that payment has been made.

4. Notices

So long as all the Certificates are represented by the Global Certificate and the Global Certificate is
held on behalf of Euroclear and/or Clearstream, Luxembourg, notices to Certificateholders may be
given by delivery of the relevant notice to those clearing systems for communication to entitled
Holders in substitution for notification as required by the Conditions except that, so long as the
Certificates are listed on any stock exchange, notices shall also be published in accordance with the
rules of such stock exchange. Any such notice shall be deemed to have been given to the
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Certificateholders on the day after the day on which such notice is delivered to the relevant clearing
systems.

Notices to be given by any Certificateholder may be given to a Paying Agent through Euroclear and/or
Clearstream, Luxembourg, as the case may be, in such manner as the Principal Paying Agent and
Euroclear and/or Clearstream, Luxembourg, as the case may be, may approve for this purpose.

Registration of Title

The Registrar will not register title to the Certificates in a name other than that of a nominee for the
Common Depositary for a period of seven calendar days preceding the due date for any payment of
any Periodic Distribution Amount or the Termination Distribution Amount in respect of the
Certificates.

Transfers

Transfers of book-entry interests in the Certificates will be effected through the records of Euroclear
or Clearstream, Luxembourg and their respective direct and indirect participants in accordance with
their respective rules and procedures.

Exchange for Definitive Certificates

Interests in the Global Certificate will be exchanged for Certificates in definitive form (Definitive
Certificates) upon the occurrence of an Exchange Event.

For these purposes, Exchange Event means that (a) the Certificateholders’ Representative has given
notice in accordance with Condition 13 that a Termination Event has occurred and is continuing or (b)
the Issuer has been notified that both Euroclear and Clearstream, Luxembourg have been closed for
business for a continuous period of 14 days (other than by reason of holiday, statutory or otherwise)
or have announced an intention permanently to cease business or have in fact done so and no successor
or alternative clearing system satisfactory to the Certificateholders’ Representative is available. Upon
the occurrence of an Exchange Event, the Issuer will issue Definitive Certificates in exchange for the
whole of the Global Certificate within 30 days of the occurrence of the relevant Exchange Event upon
presentation of the Global Certificate by the person in whose name it is registered in the Register on
any day (other than a Saturday or Sunday) on which banks are open for business in the city in which
the Registrar has its specified office.
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USE OF PROCEEDS

The net proceeds of the issue of the Certificates will be paid by the Issuer on the Closing Date to the Seller
as the purchase price for the Assets Portfolio.
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DESCRIPTION OF THE ISSUER

KT Sukuk Varlik Kiralama A.S. was incorporated in Turkey on 23 September 2011.

The Issuer was incorporated under the laws of Turkey as a joint stock company and with limited liability. Its
registered number is 791104.

The Issuer’s registered office and principal place of business is at Biiyiikdere Cad. No:129/1 K.9 Esentepe
Sisli, Istanbul. The Memorandum and Articles of Association of the Issuer may be inspected at the registered
office of the Issuer.

Kuveyt Tiirk holds the majority of the Issuer’s issued share capital. The Issuer has no subsidiaries. The
ownership structure of the Issuer is as follows:

Shareholder Percentage of Shares Nominal Value of Shares in TL
Kuveyt Tiirk Katilim Bankasi A.S. 99.99% 49,996

Ufuk Uyan 0.0025% 1

Ahmet Karaca 0.0025% 1

Murat Cetinkaya 0.0025% 1

Nurettin Kolac 0.0025% 1

Total 100% 50,000

Business of the Issuer and Principal Activities

The Issuer has no prior operating history or prior business and will not have any substantial liabilities other
than in connection with the issue of the Certificates. The Issuer’s activities will principally be the issue of
the Certificates and the execution and performance of the Transaction Documents, the execution and
performance of all documents relating thereto to which it is expressed to be a party, the exercise of related
rights and powers and other activities reasonably incidental thereto. The Issuer’s financial year end is 31
December with the first year end being 31 December 2011.

Directors

The Directors of the Issuer and their respective nationalities, business addresses and occupations are:

Name Nationality Business Address Occupation
Ufuk Uyan Turkish Biiyiikdere Cad. No:129/1 Chief Executive Officer
Esentepe Sisli, Istanbul of Kuveyt Tiirk
Murat Cetinkaya Turkish Biiyiikdere Cad. No:129/1 Executive Vice President,
Esentepe Sisli, Istanbul Treasury, Investment and
International Banking of
Kuveyt Tiirk
Nurettin Kolac Turkish Biiyiikdere Cad. No:129/1 Executive Vice President,
Esentepe Sisli, Istanbul Monitoring and Legal Affairs
of Kuveyt Tiirk

There are no potential conflicts of interest between the private interests of the Directors listed above and their
duties to the Issuer.

Share Capital

The issued and fully paid share capital of the Issuer as at the date of this Prospectus is TL50,000, comprising
50,000 shares of TL1 each.
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Financial Statements

Since the date of its incorporation, no financial statements of the Issuer have been prepared. The Issuer is not
required by Turkish law, and does not intend, to publish audited financial statements.

Statutory Auditor

The statutory auditor of the Issuer is Mr. Omer Asim Ozgoziikara.
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SELECTED FINANCIAL OVERVIEW

Unless otherwise indicated, the information set forth below has been extracted from Kuveyt Tiirk’s IFRS
Accounts (as defined in “Presentation of Financial and other Information”). The financial information
presented below should be read in conjunction with such financial statements, auditors reports and limited
review report therein, as applicable, and the notes thereto. This disclosure contains forward looking
statements that involve risks and uncertainties. Kuveyt Tiirk’s actual results could differ materially from
those anticipated in these forward looking statements as a result of various factors, including those discussed
below and elsewhere in this Prospectus, particularly under the heading “Cautionary Statement Regarding
Forward Looking Statements” and “Risk Factors”. The results of operations for any period are not
necessarily indicative of the results to be expected for any future period.

Significant Factors Affecting Results of Operations
Turkey’s Economic Condition

Kuveyt Tiirk operates primarily in Turkey. Accordingly, its results of operations and financial condition are
and will continue to be significantly affected by Turkish economic factors, including the economic growth
rate, the rate of inflation and fluctuations in exchange rates and interest rates.

The following table sets forth key Turkish economic indicators for the years 2009 and 2010.

2010 2009
GDP i1 billion TUTKISI LIFQ........cc.ccooeviiiiiiiiiiiiiiseseeeee et 1,103 952.0
GDP in Dillion U.S. dOIIATS ..........oooooeeeeeeeeeeeeeiieeeeeeeeeieeee e 7,351" 617.6
Real GDP GrOWLh ....c..ooiiiiiiiiiieeeee et 9.0% 4.7%
GDP per capita irn U.S. dOUATS .........cocueeeivieiieieiieieiesteeeeeestet e 10,067 8,581
UNEMPIOYIMENLT ..cnieiiiiiieeiie ettt ettt ettt ettt e et e e e sibeenaee e 11.9% 14.0%
CBT policy rate (Year-end) .........ccocccooioeiiiiiiiiinienieeee et 6.5% 6.5%
Benchmark yield (Year-end)...........cccocevviriiniiiiiiiiiiniciecieeeeeceeeeee e 7.1% 8.9%
INFTATION eeiiiiieiie ettt et et e et e et e st e e tteebeesaneeenbeennseenes 6.4% 6.5%
Exports in billion U.S. dOLIATS ........ccccceeoivoiiiiiiiiieeieieseeeee e 113.9 102.1
Imports in billion U.S. dOLATS ........cooceeeeieeiiieiieiiieeeeeeee et 185.5 140.9
Trade deficit in billion U.S. dOLIATS ...........cc.coevueviniiniininiiiiiiiincncnescseeeeeeae 71.6 38.8
Current account deficit in billion U.S. dOLIATs ............cccceeeceincenieneniiiniinicneennn. 48.4 13.9
Budget deficit in billion TUrkish lira ............ccccocceeveiviinieiiniiniiniceeceeseeeee 39.6 52.8

1 Ministry of Finance, Undersecretariat of the Treasury, TURKSTAT.

(Sources of macro-economic data: CBT, Turkish Statistical Institute General Directorate of Public Accounts, Turkish Treasury, Turkish State
Planning Organisation (DPT), IMF and other public sources).

The Turkish economy recovered rapidly from the global economic crisis; the unemployment rate declined
and budget revenues rose above target, resulting in a lower than anticipated 2010 budget deficit for the
Turkish government. Reflecting this recovery, Kuveyt Tiirk’s loan portfolio increased from TL4,587 million
as at 31 December 2009 to TL6,869 million as at 31 December 2010.

Declining Interest Rate Environment in Turkey

In general, increases in interest rates allow Kuveyt Tiirk to increase its revenue from loans due to the higher
margins that Kuveyt Tiirk receives and the corresponding higher return on its excess capital. However, such
an increase may adversely affect Kuveyt Tiirk’s results of operations as a result of reduced overall demand
for loans and greater risk of default by Kuveyt Tiirk’s customers. In addition, increased interest rates affect
Kuveyt Tiirk’s funding costs and can adversely affect Kuveyt Tiirk’s net income if Kuveyt Tiirk is unable to
pass on any increased funding costs to its customers. On the other hand, a decrease in interest rates can
reduce Kuveyt Tiirk’s revenue from loans as a result of lower rates on Kuveyt Tiirk’s loans. This reduction
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of revenue may however be offset by an increase in the volume of Kuveyt Tiirk’s loans resulting from
increased demand for loans and by a decrease in Kuveyt Tiirk’s funding costs.

Despite the recent low interest rate environment in Turkey, Kuveyt Tiirk has been able to grow its customer
deposits and accordingly grow its asset base. On average, due to the short-term nature of the majority of
Kuveyt Tiirk’s participation accounts, reductions in interest rates are re-priced into Kuveyt Tiirk’s liabilities
after approximately 40 days. The following table sets out the average rate of return paid by Kuveyt Tiirk on
its deposits (in TL, USD, EUR) on a quarterly basis.

2009 2010
First Quarter 2009 ........cccevvvvervienenns 10.76% First Quarter 2010.........ccccveeueennne 6.83%
Second Quarter 2009 ...........ccvveenneee.. 9.47% Second Quarter 2010 .................. 6.65%
Third Quarter 2009..........cccovvveeeveeeenns 8.34% Third Quarter 2010 ...................... 6.66%
Fourth Quarter 2009 ...........c.ccoeunneeeee.. 6.99% Fourth Quarter 2010 .................... 6.50%

Kuveyt Tiirk’s Key Accounting Policies

The accounting policies adopted by Kuveyt Tiirk are critical to understanding its results of operations and
IFRS Accounts incorporated by reference in this Prospectus. These accounting policies are described in
detail in Note 2 to the Audited IFRS Accounts. Certain of Kuveyt Tiirk’s accounting policies require
significant managerial judgement on matters that are inherently uncertain, including the valuation of certain
assets and liabilities and the adoption of estimates and assumptions based on historical experience and other
factors considered reasonable and significant by Kuveyt Tiirk’s management. Kuveyt Tiirk has established
policies and control procedures intended to ensure that stringent valuation methods are applied in accordance
with applicable accounting principles during the preparation of the IFRS Accounts for the relevant period
and under the relevant accounting principles. The following is a brief description of Kuveyt Tiirk’s current
accounting policies which require significant managerial judgment or otherwise are critical to the results of
operations and financial condition presented in the IFRS Accounts.

Financial assets

Kuveyt Tiirk classifies its financial assets in the following categories: at fair value through profit or loss
(including those held for trading); due from financing activities (loans and receivables); held to maturity and
available-for-sale. Kuveyt Tiirk determines the classification of its financial assets at initial recognition.

All investments are initially recognised at fair value plus in the case of financial assets not at fair value
through profit and loss directly attributable incremental acquisition charges associated with the investment.

All regular way purchases and sales of financial assets are recognised on the settlement date. Regular way
purchases or sales are purchases or sales of financial assets that require delivery of assets within the time
frame generally established by regulation or convention in the market place. Changes in fair value of assets
to be received during the period between the trade date and the settlement date are accounted for in the same
way as acquired assets i.e. for assets carried at cost or amortised cost, change in value is not recognised; for
assets classified as held for trading, the change in value is recognised through profit and loss.

Available-for-sale financial assets

Available-for-sale financial assets are those intended to be held for an indefinite period of time, which may
be sold in response to needs for liquidity or changes in profit sharing rates, exchange rates or equity prices.
Available-for-sale financial assets are subsequently carried at fair value, except for equity investments where
there is no quoted price in an active market and whose fair value cannot be reliably measured, which are
carried at cost less any impairment. For investments that are actively traded in organised financial markets,
fair value is determined by reference to market bid prices at the close of business on the balance sheet date.

Unrealised gains and losses are recognised directly in other comprehensive income under equity. When the
security is disposed of or determined to be impaired, the cumulative gain or loss previously recognised in
equity is recognised in the income statement.
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Financial assets at fair value through profit or loss

Financial assets classified as held for trading are included in this category. Trading securities are securities,
which were either acquired for generating a profit from short-term fluctuations in price or dealer’s margin,
or are securities included in a portfolio in which a pattern of short-term profit taking exists. After initial
recognition, trading securities are remeasured at fair value based on quoted closing average bid prices. All
related realised and unrealised gains or losses are recognised in income.

Held to maturity investments

Non-derivative financial assets with fixed or determinable payments and fixed maturities are classified as
held to maturity when Kuveyt Tiirk has the positive intention and ability to hold to maturity. After initial
measurement held to maturity investments are measured at amortised cost using the effective yield method.
Gains or losses are recognised in profit or loss when the investments are derecognised as impaired, as well
as through the amortisation process.

Due from financing activities, net

Credits originated by the Bank by providing money directly to the borrower or to a sub-participation agent
are categorised as “due from financing activities” and are carried at amortised cost using the effective profit
rate. The effective profit rate is the rate that exactly discounts estimated future cash payments or receipts
through the expected life of the financial instrument or, when appropriate, a shorter period to the net carrying
amount of the financial asset or financial liability. The calculation includes all fees and amounts paid or
received between parties to the contract that are an integral part of the effective profit rate, transaction costs,
and all other premiums or discounts. Direct third party expenses, such as legal fees, incurred in securing a
credit are treated as part of the cost of the transaction and included in the effective profit rate of the
instrument.

All credits and advances are recognised when cash is advanced to borrowers.

Derivative financial instruments

The Bank enters into transactions with derivative instruments including swaps in the foreign exchange and
capital markets. All of these derivative transactions are considered as effective economic hedges under
Kuveyt Tiirk’s risk management policies. However, since they do not qualify for hedge accounting under the
specific provisions of IAS 39 “Financial Instruments: Recognition and Measurement”, they are treated as
derivatives held for trading. Derivative financial instruments are initially recognised in the balance sheet at
fair value on the date on which a derivative contract is entered into and subsequently are remeasured at their
fair value. Gains or losses arising from changes in fair value on derivatives that do not qualify for hedge
accounting are taken directly to the income statement and recognised in net trading income. The fair value
of these derivatives is determined using principally a discounted cash flow analysis.

Impairment of financial assets

(a)  Assets carried at amortised cost

Kuveyt Tiirk assesses at each balance sheet date whether there is objective evidence that a financial asset or
group of financial assets is impaired. Objective evidence that a financial asset or group of assets is impaired
includes observable data that comes to the attention of Kuveyt Tiirk about the following loss events:
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(a)  significant financial difficulty of the issuer or obligor;

(b)  abreach of contract, such as a default or delinquency in profit or principal payments by more than
90 days;

(c)  Kuveyt Tiirk granting to the borrower, for economic or legal reasons relating to the borrower’s
financial difficulty, a concession that the lender would not otherwise consider;

(d) it becomes probable that the borrower will enter bankruptcy or other financial reorganisation;
(e)  the disappearance of an active market for that financial asset because of financial difficulties; or

® observable data indicating that there is a measurable decrease in the estimated future cash flows
from a group of financial assets since the initial recognition of those assets, although the decrease
cannot yet be identified by reference to the individual financial assets in Kuveyt Tiirk, including:

@) adverse changes in the payment status of borrowers; or

(i)  national or local economic conditions that correlate with defaults on the assets of Kuveyt
Tiirk.

If there is objective evidence of an impairment loss on credits and receivables, the amount of the loss is
measured as the difference between the asset’s carrying amount and the present value of estimated future
cash flows (excluding future credit losses that have not been incurred) discounted at the financial asset’s
original effective profit rate (i.e. the effective profit rate computed at initial recognition). The carrying
amount of the asset is reduced through the use of an allowance account. The amount of the loss is recognised
in the income statement. The calculation of the present value of the estimated future cash flows includes the
realisation of collateral where appropriate.

Kuveyt Tiirk first assesses whether objective evidence of impairment exists individually for financial assets
that are individually significant, and individually or collectively for financial assets that are not individually
significant. If it is determined that no objective evidence of impairment exists for an individually assessed
financial asset, whether significant or not, the asset is included in a group of financial assets with similar
credit risk characteristics and that group of financial assets is collectively assessed for impairment.

Assets that are individually assessed for impairment and for which an impairment loss is or continues to be
recognised are not included in a collective assessment of impairment.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related
objectively to an event occurring after the impairment was recognised (such as an improvement in the
debtor’s credit rating), the previously recognised impairment loss is reversed by adjusting the allowance
account. Any subsequent reversal of impairment loss is recognised in the income statement, to the extent that
the carrying value of the asset does not exceed its amortised cost at the reversal date.

A write off is made when all or part of a credit is deemed uncollectible or in the case of debt forgiveness.
Such credits are written off after all the necessary procedures have been completed and the amount of the
loss has been determined. Write offs are charged against previously established allowances and reduce the
principal amount of a credit. Subsequent recoveries of amounts previously written off are included in “other
income” in the income statement.

Kuveyt Tiirk’s accounting treatment of allowances for credit losses depends on the source of the credit itself.
Allowances for losses in credits that are entirely financed by Kuveyt Tiirk’s equity or by current and savings
accounts (self-financed credit) are reflected wholly in the income statement as a provision expense.
Allowances for credits in arrears that are funded by corresponding profit or loss investment accounts (jointly
financed credit) are reflected in the income statement as a provision expense to the extent Kuveyt Tiirk has
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participated in the profit or loss which may arise from the fund utilised. The remaining portion of the
allowance for such credit is reflected ultimately in the profit or loss sharing investor accounts as a loss.

(b) Available for sale financial assets carried at cost

If there is objective evidence that an impairment loss on an unquoted equity instrument that is not carried at
fair value because its fair value cannot be reliably measured, or on a derivative asset that is linked to and must
be settled by delivery of such an unquoted equity instrument, has been incurred, the amount of the loss is
measured as the difference between the asset’s carrying amount and the present value of the estimated future
cash flows discounted at the current market rate of return for a similar financial asset. Impairment losses on
equity instruments are not reversed.

(c) Available-for-sale financial assets carried at fair value

If an available-for-sale financial asset is impaired, an amount comprising the difference between its cost (net
of any principal payment and amortisation) and its current fair value, less any impairment loss previously
recognised in profit or loss, is transferred from equity to the income statement. Reversals of impairment
regarding equity instruments classified as available-for-sale are not recognised in the income statement.
Reversals of impairment losses on debt instruments are reversed through the income statement if the increase
in fair value of the instrument can be objectively related to an event occurring after the impairment loss was
recognised in the income statement.

(d)  Renegotiated financing and leasing receivables

Where possible, Kuveyt Tiirk seeks to restructure financing and leasing receivables rather than to take
possession of collateral. This may involve extending the payment arrangements and the agreement of new
conditions. Profit share income continues to be accrued at the original effective or the current profit rates at
the renegotiation dates. Kuveyt Tiirk does not offer a reduction in the loan amount to its customers. The
financing and leasing receivables continue to be subject to an individual or collective impairment assessment
calculated using the original effective yield.

Current accounts and profit / loss sharing investors’ accounts

Current accounts and profit/loss sharing investors’ accounts are initially recognised at cost, being the fair
value. Current accounts are not entitled to profit participation. After initial recognition, all profit / loss
sharing accounts are recognised at cost plus attributable profit (or less attributable loss) on credits granted
taking into consideration amounts repaid and losses attributable. Profit or losses attributable to profit/loss
sharing investors’ accounts that result from financing transactions are distributed among such accounts
according to each party’s contribution to the financing investment.

Due to other financial institutions and banks

Deposits and funds borrowed are initially recognised at fair value of consideration received less directly
attributable transaction costs. After initial recognition, all profit bearing liabilities are subsequently measured
at amortised cost using the effective yield method. Amortised cost is calculated by taking into account any
discount or premium.

Provisions

Provisions are recognised when Kuveyt Tiirk has a present obligation (legal or constructive) as a result of a
past event, it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made of the amount of the obligation. The expense relating to
any provision is presented in the income statement net of any reimbursement. If the effect of the time value
of money is material, provisions are determined by discounting the expected future cash flows at a pre-tax
rate that reflects current market assessments of the time value of money and, where appropriate, the risks

64



specific to the liability. Where discounting is used, the increase in the provision due to the passage of time
is recognised as an expense.

Income and expense recognition

Fees and commissions are recognised based on the purposes for which such fees and commissions are
collected and the basis of accounting for any associated financial instrument. Commissions and fees that are
collected as an integral part of the profit share rate of loans are treated as an adjustment to the profit share
rate. Commissions and fees on loans that are collected as reimbursement of expenses incurred and are not
considered as an adjustment to the profit share rate and commission income from various banking services
are recognised as income when collected. Fees (such as credit card fees) that are related to servicing a loan
are recognised on a straight-line basis over the period of the service provided.

Income from funds invested from current accounts and equity is recognised on an accrual basis. Income from
funds invested from profit/loss sharing accounts is accrued using the effective yield method and the net
income is attributed to profit/loss sharing accounts. Accrued income from funds invested from profit/loss
sharing accounts is recognised in full and generally 75 per cent. to 90 per cent. of this income is recorded as
an expense, being the profit share distribution (as this is the legal and contractual range for profit share
payments).

Dividend income is recognised when Kuveyt Tiirk’s right to receive the payment is established.

Income earned on available-for-sale equity investments, which are carried at cost less any impairment is
reported as dividend income.

Income from the sale of time sharing houses is recognised when the significant risks and rewards of
ownership of the asset have passed to the buyer.

Results of Operations for the Years Ended 31 December 2010 and 2009 and for the Six Month
Periods Ending 30 June 2011 and 2010

The following table sets forth the consolidated income statement for Kuveyt Tiirk for the years ended
31 December 2010 and 2009 and for the six month periods ending 30 June 2011 and 2010.

For the six month

For the year ending

period ending

31 December 30 June
2010 2009 2011 2010
(TL in thousands) (TL in thousands)
(audited) (unaudited)

Income from financing activities
Profit on originated loans from profit / loss sharing
ACCOUNES 1..vveenvieesieeeareeeteesereestreesseeesseessseessseessseeseessenans 362,672 427,298 206,673 146,022
Profit on originated loans from current accounts and
CUILY wveeeteeereieete ettt et et e st esbeenb e et e saeesseenseenseeneas 249,196 150,245 168,365 141,443
Profit on deposits with other banks and financial
INSHEULIONS «.eevieeereeetee ettt e ean e 22,727 35,878 9,419 10,048
Profit on finance 1€ases .......cooveeeeeeeeeeeeieieeeeeeeeeeeeeeeeen. 4,656 7,219 3,135 2,433
Total income from financing activities .................... 639,251 620,640 387,592 299,946
Profit shares distributed to participation accounts ...... (303,553) (349,348)  (173,924)  (122,537)
Profit shares distributed to other banks and financial
INSHIEULIONS Levvviiiiieiie e eereeeve ettt e eereeebeeseeeeveeeree e (14,543) (20,496) (15,305) (5,769)
Net financing income................c.coccoeviinieeiieeieen. 321,155 250,796 198,363 171,640
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Provision for impairment of amounts due from
financing activities and lease receivables ....................

Net financing income after provision for
impairment in due from financing activities and
lease receivables..............cccooeviiiiiiiniin

Foreign exchange gain, net .........ccceveveeevveneenieenennnn.

Net financing income after net foreign exchange
AIN/(10SS) ....veeeeiiieiieeeeee e

Fees and commission inCOME .........cccceveereveerreeereennnnnn
Income/(loss) from construction projects, net ............
Net trading iNCOME ......eevveevvireerierieeieeiesierieeieere e
Other INCOME .....vveevieeiieeiieeieeereeieeeree e e sreeseaeeaee e
Share of profit / (loss) of an associate .........c.cceceeuee

Total other operating income....................cocoeeee.

Fees and commission €Xpense ...........coceeceereerveevennnnn
Staff COSES i
Depreciation and amortisation eXpense ............c.........
Withholdings and other taxes .........ccccecevverveniennennnn.
ReNt EXPENSE ...oonvviiniiiiiiiiiiiiieceeecee e
Other EXPENSES ....ccveevveeiirieriieieeie e sitesee e
Share of 10ss of an assoCiate ..........ceceereereerieereerieniens

Total other operating expense ...............ccccoecuerveneens
Income before taxation ................cccooevieviiiiieecinnnn.

Current taxX Charge .........coeceevieeriiienieeieeee e
Deferred tax (charge)/credit ........cocceeveienieinienneennnen.

Net income for the year from continuing operations

Net income/(loss) after tax for the year from a
discontinued operation .................ccccooceniininninnennn.

Net income for the year ...............cccoevviviinieniennnen.

Exchange differences on translation of the foreign
SUDSIAIATY ettt

Other comprehensive income for the year ..................
Total comprehensive income for the year................

Basic and diluted earnings per share for net
income attributable to the ordinary equity
holders of the Group during the year

(in full TL per share) ............ccccocovveiiviiinieeeees

Basic and diluted earnings per share for net income
attributable to the ordinary equity holders of the
Group during the year (in the full TL per share)
from continuing operations ...................ccoeceeviennnnen.
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For the year ending

For the six month
period ending

31 December 30 June
2010 2009 2011 2010
(TL in thousands) (TL in thousands)
(audited) (unaudited)
(62,431) (64,821) (33.301) (30,255)
258,724 185,975 165,062 141,385
40,115 32,731 38,144 18,524
298,839 218,706 203,206 159,909
164,884 157,436 97,107 75,862
1,865 642 585 422
23,852 47,762 8,099 13,196
44,857 10,904 21,235 29,744
(489) 30 - -
234,969 216,774 127,026 119,224
(24,833) (28,552) (14,190) (11,401)
(162,903)  (134,297) (90,339) (66,256)
(21,681) (18,216) (12,445) (10,575)
(11,366) (4,503) (9,694) (5,493)
(23,777) (19,811) (14,184) (11,217)
(79,420) (63,126) (40,843) (46,613)
- - - (489)
(323,980) (268,505) (181,695) (152,044)
209,828 166,975 148,537 127,089
(42,227) (34,902) (22,836) (26,999)
651 (1,847) (5,560) 292
168,252 130,226 120,141 100,382
- 4,055 - -
168,252 134,281 120,141 100,382
308 - 944 -
308 - 944 _
168,560 134,281 121,085 100,382
0.253 0.244 0,126 0,106
0.253 0.237 0,126 0,106



Total income from financing activities was TL639 million for the year ended 31 December 2010, an increase
of 2.99 per cent. compared to TL621 million for the year ended 31 December 2009. Total assets increased
by 40.78 per cent. in 2010, from TL6,815 million as at 31 December 2009 to TL9,594 million as at
31 December 2010.

Kuveyt Tiirk’s funding expenses decreased by 14 per cent. between 2010 and 2009 and consolidated interest
income increased by 3 per cent. during the same period. The changes in net financing income are primarily
attributable to changes in the average amounts of return earning assets and return bearing liabilities and the
rates applicable thereto.

Kuveyt Tiirk’s funding expenses increased by 47 per cent. to TL189.2 million for the six month period
ending 30 June 2011 from TL128.3 million for the same period in 2010 primarily due to an increase in
Kuveyt Tiirk’s funding portfolio and total income from financing activities increased by 29.22 per cent. for
the six month period ending 30 June 2011 compared to the six month period ending 30 June 2010.

Income from financing activities

The following table sets forth the principal components of Kuveyt Tiitk’s income for the years ended
31 December 2010 and 2009 and for the six month periods ending 30 June 2011 and 2010.

For the six month

For the year ending period ending
31 December 30 June
2010 2009 2011 2010
(TL in thousands) (TL in thousands)
(audited) (unaudited)

Income from financing activities
Profit on originated loans from profit / loss sharing
ACCOUNES ..entiveeeeeieeirentenretente sttt et eveentennesnennenennennens 362,672 427,298 206,673 146,022
Profit on originated loans from current accounts
AN SUILY c.vevveeeeeiieiieieeterereese e 249,196 150,245 168,365 141,443
Profit on deposits with other banks and financial
INSTEULIONS Lttt 22,727 35,878 9,419 10,048
Profit on finance 1€ases .......ccocuvveeeeeecveeeeeeeieieeeeeeens 4,656 7,219 3,135 2,433
Total income from financing activities ................... 639,251 620,640 387,592 299,946

Kuveyt Tiirk’s income consists of returns earned by Kuveyt Tiirk on (a) originated loans from profit and loss
sharing accounts (which relate to income earned from loans funded by Kuveyt Tiirk from funds deposited
by its customers in its profit and loss sharing account); (b) originated loans from current accounts and equity;
(which relate to income earned from loans funded by Kuveyt Tiirk from funds deposited either in its current
account or through equity contributions by its shareholders); (c) deposits at other banks and financial
institutions; and (d) financing leases (which relate to income earned by Kuveyt Tiirk from financing lease
transactions entered into with its customers).

Income from financing activities for the years ended 31 December 2010 and 2009

Kuveyt Tiirk’s primary sources of income are returns on loans originated from profit and loss sharing
accounts and loans originated from current accounts and equity. Income from loans originated from profit
and loss sharing accounts decreased by 15.12 per cent. in 2010, from TL427 million as at 31 December 2009
to TL363 million as at 31 December 2010. This decrease was a direct result of the increase in Kuveyt Tiirk’s
volume of loans funded from current accounts and equity from which income increased by 65.86 per cent.
in 2010 from TL150 million as at 31 December 2009 to TL249 million as at 31 December 2010. The increase
in loans originated from current accounts and equity in 2010 was as a result of the cash capital contribution
by Kuveyt Tiirk’s shareholders which enabled Kuveyt Tiirk to utilise its own funds to finance customer
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financings. In addition, the decrease in income on originated loans from profit and loss sharing accounts is
also attributable to the decrease in foreign currency interest rates.

Income from deposits at banks and financial institutions (including income from reserve deposits with the
CBT) decreased by 36.65 per cent., from TL36 million as at 31 December 2009 to TL23 million as at
31 December 2010. This decrease was due to a significant decrease in the average rate of return from 3.2 per
cent. as at 31 December 2009 to 1.8 per cent. as at 31 December 2010 and due to the reduction in the rates
of return paid by the CBT in line with the lower interest rate environment.

Whilst the balance of minimum finance lease payments receivable increased from TL53.5 million as at 31
December 2009 to TL87.5 million as at 31 December 2010, income from financing leases decreased by
35.50 per cent. in 2010, from TL7.21 million as at 31 December 2009 to TL4.65 million as at 31 December
2010. The decrease was primarily due to a decrease in the interest rate environment within Turkey and the
increasingly competitive nature of the financing sector within the banking industry in Turkey.

The overall increase in Kuveyt Tiirk’s total income from financing activities in 2010 was primarily due to an
increase in its net assets due from financing activities of 49.75 per cent. from TL4,587 million as at
31 December 2009 to TL6,869 million as at 31 December 2010, which was partially offset by a decrease in
interest rates in 2010 as compared to 2009.

Income from financing activities for the six month periods ending 30 June 2011 and 2010

Income on loans originated from profit and loss sharing accounts increased by TL61 million, or 41 per cent.,
to TL207 million for the six month period ending 30 June 2011 from TL146 million for the six month period
ending 30 June 2010. Income on loans originated from current accounts and equity also increased by
TL27 million, or 19 per cent., to TL 168 million for the six month period ending 30 June 2011 from
TL141 million for the six month period ending 30 June 2010. These increases were principally due to the
general increase in Kuveyt Tiirk’s loans originated for the six month period ending 30 June 2011 which were
again partially offset by the lower interest rates for the six month period ending 30 June 2011 as compared
to this period in 2010.

Income from deposits at banks decreased by TL0.629 million, or by 6 per cent., to TL9.4 million for the six
month period ending 30 June 2011 from TL10 million for the six month period ending 30 June 2010. This
decrease was due to a significant decrease in the average rate of return from 1.29 per cent. for the six month
period ending 30 June 2010 to 0.82 per cent. for the six month period ending 30 June 2011 and due to a the
“Communiqué regarding change in the Communiqué regarding the Reserve Requirements published in the
Official Gazette dated 23 September 2010 No. 27708 which annulled interest payments by the CBT on any
deposits placed with it by financial institutions.

Income from financing leases increased by TL0.7 million, or by 29 per cent., to TL3.1 million for the six
month period ending 30 June 2011 from TL2.4 million for the six month period ending 30 June 2010. This
increase was due to a significant increase in the average balance of Kuveyt Tiirk’s finance leases to
customers. The growth in income was lower than the growth in average lease payment receivables due to the
lower interest rate environment now prevailing in Turkey.

The overall growth in loans and leases for the six month period ending 30 June 2011 as compared to the six
month period ending 30 June 2010 (from TLS5,728 million to TL8,318 million) is attributable to the improved
economic outlook for Turkey, the growth in Kuveyt Tiirk’s SME loan portfolio and the relatively lower rates
set by Kuveyt Tiirk for its financing activities (see “Description of Kuveyt Tiirk — Strategy” for further
details).

Financing expenses

Kuveyt Tiirk’s financing expenses consist of profit shares distributed in relation to (a) deposits by customers
in participation accounts which represent the returns paid to customers on their deposits; and (b) borrowings
and deposits to other banks and financial institutions.
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The following table sets forth the principal components of Kuveyt Tiirk’s financing expenses for the years
ended 31 December 2010 and 2009 and the six month periods ending 30 June 2011 and 2010.

For the six month

For the year ending period ending
31 December 30 June
2010 2009 2011 2010
(TL in thousands) (TL in thousands)
(audited) (unaudited)

Profit shares distributed to participation accounts ...... (303,553) (349,348)  (173,924)  (122,537)
Profit shares distributed to other banks and financial
INSHEULIONS ...vvveeeeeeiee ettt et e (14,543) (20,496) (15,305) (5,769)

Financing expenses for the years ended 31 December 2010 and 2009

Total liabilities excluding shareholders’ equity increased by 38.70 per cent. in 2010, from TL5,997 million
as at 31 December 2009 to TL8,318 million as at 31 December 2010. The key contributors to total liabilities
were customer deposits (current and profit/loss sharing accounts) and borrowings (securities issued and
amounts due to other financial institutions and banks) all of which increased. In particular, deposits increased
by 34.87 per cent. in 2010, from TLS5,545 million as at 31 December 2009 to TL7,479 million as at 31
December 2010 sukuk securities in 2010 increased to TL156 million with Kuveyt Tiirk issuing its first sukuk
in the amount of U.S.$100 million with a three year maturity, on 24 August 2010; and amounts due to other
financial institutions and banks increased by 25.87 per cent. in 2010, from TL384 million as at 31 December
2009 to TL483 million as at 31 December 2010.

Despite the increase in total liabilities, profit shares distributed to participation accounts decreased by
13.10 per cent. to TL304 million for the year ended 31 December 2010 from TL349 million for the year
ended 31 December 2009 and profit shares distributed to other banks and financial institutions decreased by
29.04 per cent. to TL14.5 million for the year ended 31 December 2010 from TL20.5 million for the year
ended 31 December 2009. These decreases were all as a result of declining interest rates in 2010.

The decrease in profit shares distributed to participation accounts in 2010 was mainly due to an overall
decrease in average returns paid by Kuveyt Tiirk on profit sharing accounts. The decrease was also
attributable to the lower income derived from the profit sharing pools as a result of lower interest rates which
meant that Kuveyt Tiirk’s profit distribution on these account also decreased. The decrease in 2010 for profit
shares distributed to other banks and financial institutions was mainly due to a decrease in foreign currency
interest rates.

Financing expenses for the six month periods ending 30 June 2011 and 2010

Total liabilities excluding shareholders’ equity increased by TL3,388 million, or by 50 per cent., to TL10,116
million as at 30 June 2011 from TL6,728 million as at 30 June 2010. This increase in deposit base was
principally due to the growth of Kuveyt Tiirk’s branch network.

Deposits in Kuveyt Tiirk increased by 45 per cent. from TL6,066 million as at 30 June 2010 to TLS8,799
million as at 30 June 2011. Sukuk securities issued increased by 6.11 per cent. from TL156 million as at 31
December 2010 to TL166 million as at 30 June 2011 and amounts due to other financial institutions and
banks increased by 95 per cent. from TL431 million as at 30 June 2010 to TL.842 million as at 30 June 2011.
This increase was principally due to additional funds raised from financial institutions under bilateral
arrangements.

The outstanding amount of Kuveyt Tiirk’s total liabilities increased by 50.4 per cent. from TL6,728 million
as at 30 June 2010 to TL10,116 million as at 30 June 2011. The average rate (including TL, U.S. dollar and
Euro deposits) on Kuveyt Tiirk’s borrowings in the form of deposits decreased only slightly from 6.74 per
cent. as at 30 June 2010 to 6.22 per cent. as at 30 June 2011, which was offset partly by the overall increase
in Kuveyt Tiirk’s financing expenses principally as a result of the increase in its deposits.

69



Net financing income
For the years ended 31 December 2010 and 2009

Net financing income before provision for impairment increased by 28.05 per cent. from TL251 million in
2009 to TL321 million in 2010.

For the six months ended 30 June 2011 and 2010

Net financing income before provisions for impairment increased by 15 per cent. for the six month period
ending 30 June 2011 to TL198 million from TL172 million for the six month period ending 30 June 2010.
A higher increase would have been achieved if the change in regulation requiring banks operating in Turkey
to increase their reserve deposits with the CBT had not come into effect in this period in 2011, as these
deposits do not earn any returns.

Provision for Loan Losses

Kuveyt Tiirk’s provisions for impairment due from financing activities and lease receivables decreased by
3.69 per cent. to TL62.4 million as at 31 December 2010 from TL64.8 million as at 31 December 2009
primarily due to improvements in the Turkish economy.

Non performing loans (NPL) as a percentage of total loans, remained at low levels relative to Turkish
averages as published by the BRSA. This percentage decreased to 3.6 per cent. as at 31 December 2010
(including rescheduled or restructured loans reclassified as performing), compared to 6.4 per cent. as at
31 December 2009. The NPL ratio as at 30 June 2011 decreased to 2.72 per cent. compared to 5.02 per cent.
as at 30 June 2010.

The quality of Kuveyt Tiirk’s loan portfolio by class of financial asset is set forth below.

As at 31 December 2010
(TL in thousands)
(audited)

Sub- Past due or
High Standard standard individually

grade grade grade impaired  Unrated(*) Total
Due from banks, central
bank and reserve deposits
(excluding cash on hand) .. 623,989 933,913 - - — 1,557,902
Financing and leasing
receivables ........coceeeeunn.n. 221,613 3,063,049 128,234 - 3,543,514 6,956,410
Corporate lending.............. 219,456 3,040,618 127,935 — 1,193,583 4,581,592
Small business lending...... 1,666 17,239 46 — 886,770 905,721
Consumer lending ............ - - - - 1,392,133 1,392,133
Credit cards ......ccccceeneee.. 491 5,192 253 - 71,028 76,964
Contingent liabilities and
other guarantees ................ 452,106 2,008,123 81,866 - 1,188,113 3,730,208
Commitments.................... 625,386 - - - 659,285 1,284,671
Total..........coooovvieninn. 1,923,094 6,005,085 210,100 - 5390912 13,529,191
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As at 31 December 2009
(TL in thousands)
(audited)

Sub- Past due or
High Standard standard individually

grade grade grade impaired Unrated (¥) Total
Due from banks, central
bank and reserve deposits
(excluding cash on hand) .. 401,613 903,319 - - — 1,304,932
Financing and leasing
receivables .......ccoccvveeeeenn. 101,782 1,603,822 53,836 — 2,880,858 4,640,298
Corporate lending.............. 99,342 1,580,945 53,319 - 1,072,181 2,805,787
Small business lending...... 2,043 18,415 450 — 462,484 483,392
Consumer lending ............ - - - — 1,245,233 1,245,233
Credit cards ......ccceeennen.. 397 4,462 67 - 100,960 105,886
Contingent liabilities and
other guarantees................ 270,845 1,620,451 50,850 — 1,388,485 3,330,631
Commitments..................... 1,275,633 - - - 648,836 1,924,469
Total..........c.oooevvvenienn. 2,049,873 4,127,592 104,686 - 4,918,179 11,200,330

The “sub-standard grade” column indicates loans which are less than 90 days overdue. As at 31 December
2010 these amounted to a total of TL210 million compared to TL104 million as at 31 December 2009. This
increase was primarily as a result of global economic downturn. See “Description of Kuveyt Tiirk - Credit
Classification and Provisioning Policy” for further details.

The following table sets forth the aging analysis of past due but not impaired loans by class of financial asset:

As at 31 December 2010
(TL in thousands)

(audited)
Less than 31 to 61 to More than

30 days 60 days 90 days 91 days Total
Due from financing activities:
Corporate lending ........ccccevvvevveveeenennen. 9,111 3,491 13,062 - 25,664
Consumer lending ..........ccccceeveeeiieenienne 122,055 40,289 15,433 - 177,777
Small business lending ...........ccccceeennee 52,203 18,869 8,380 — 79,452
Credit cards ......oeeveeeeeeeeeeeieieeeeeiieeeeeeeenn. 4,709 2,657 1,246 — 8,612
Total........coovveeiiiiee 188,078 65,306 38,121 - 291,505

As at 31 December 2009
(TL in thousands)

(audited)
Less than 31 to 61 to More than

30 days 60 days 90 days 91 days Total
Due from financing activities:
Corporate lending .....c..ccoceeveeverceennennen. 88,568 19,483 16,449 — 124,500
Consumer lending .........coceveeverieennennen. 89,984 23,539 13,664 — 127,157
Small business lending ..........cccccevueennee. 42,844 15,098 5,814 - 63,756
Credit cards ......coceoeveveneneneneeicieenn 7,341 3,588 502 - 11,431
Total........cccoveiiiiiiniccen 228,707 61,708 36,429 - 326,844
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Fee and commission income

Kuveyt Tiirk generates fee and commission income from both its cash and non-cash businesses. The
following table sets forth Kuveyt Tiirk’s net fee and commission income for the years ended 31 December
2010 and 2009 and for the six month periods ending 30 June 2011 and 2010.

For the six month

For the year ending period ending
31 December 30 June
2010 2009 2011 2010
(TL in thousands) (TL in thousands)
(audited) (unaudited)
Fees and Commission INCOME ...........evvvvevvvveveeeenennenn.. 164,884 157,436 97,107 75,862
Fees and Commission Expense.........cccccoeveeerieeneennnn. (24,833) (28,552) 14,190 11,401

The table below sets forth the breakdown of fee and commission income for the years ended 31 December
2010 and 2009 and for the six month periods ending 30 June 2011 and 2010.

For the six month

For the year ending period ending
31 December 30 June
2010 2009 2011 2010
(TL in thousands) (TL in thousands)
(audited) (unaudited)

Fees and commission income
Commissions received on 10ans ..........ccccceeeevveeeeeennnns 60,297 47,652 43,798 27,511
Commission income from commitments .................... 45,138 45,120 26,496 22,800
Communication expense charges ...........coccevceeveeeennen. 17,691 20,102 — —
POS commiSSion INCOME .......cevuueeveeeeieeeriiriiiieenreeeeens 10,631 13,339 5,972 4,996
Credit card fees and COMMISSIONS........ccevvvrvuuueeerreeeeens 7,506 12,658 3,914 3,976
Import letter of credit commissions ..........ccccceeeeeenneen. 4,926 5,543 - -
Income from agency activities ........c..ccceceveerernuennne. 3,241 511 6 1
Commission from cheques and notes .........c..ccceeueenee. 2,214 2,460 1,292 1,040
OLRET v 13,240 9,991 15,629 15,538
TOtal ... 164,884 157,436 97,107 75,862

Fees and commission income for the years ended 31 December 2010 and 2009

Total fee and commission income decreased by 4.73 per cent. in 2010 to TL.165 million from TL157 million
in 2009. Fee and commission income is primarily derived from commissions received on loans and from
commitments, which includes letter of guarantee issuance commission and letter of credit confirmations.
Fees and commissions received on loans increased by 26.53 per cent. from TL47.65 million for the year
ending 31 December 2009 to TL60.30 million for the year ending 31 December 2010. This was principally
as a result of an increase in the loan volumes due to increased demand. Communication expense charges
(which are comprised of customer teller and transfer fees) and point-of-sale (POS) commission income both
decreased slightly by 11.99 per cent. to TL17.69 million for the year ending 31 December 2010 from
TL20.10 million for the year ending 31 December 2009 and by 20.30 per cent. to TL10.63 million for the
year ending 31 December 2010 from TL13.34 million for the year ending 31 December 2009, respectively.
Communication expense charges decreased due to a decision by Senior Management, to cancel fees charged
on to customers when clearing accounts in line with the advice of Kuveyt Tiirk’s Sharia advisory board. In
the case of POS commission income, the decrease was as a result of decreased costs from the reimbursement
of merchants for charges on credit or debit cards as well as a decrease in volume usage of credit cards in
Turkey.
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Credit card fees and commissions decreased by 40.70 per cent. to TL7.51 million for the year ending
31 December 2010 from TL12.66 million for the year ending 31 December 2009. This was mainly as a result
of Kuveyt Tiirk cancelling one of its credit card products, the Siz Card. The decrease in credit card fees and
commissions was also attributable to the general decrease in the volume of credit cards issued by Kuveyt
Tiirk in 2010.

Import letter of credit commissions decreased by 11.13 per cent. to TL4.93 million for the year ending
31 December 2010 from TL5.54 million for the year ending 31 December 2009. This was primarily due to
the increasingly competitive nature of the non-cash credit sector within Turkey which has resulted in a
decrease in the rate of commission charged. Income from agency activities increased by 534.24 per cent. to
TL3.24 million for the year ending 31 December 2010 from TLO0.51 million for the year ending 31 December
2009. The increase was primarily as a result of agency fees Kuveyt Tiirk earned from offering insurance
products to its customers provided by Neova Sigorta A.S. in which Kuveyt Tiirk also has an equity stake.

Fees and commission income for the six month periods ending 30 June 2011 and 2010

Total fees and commission income increased by 28 per cent. for the six month period ending 30 June 2011
to TL97 million from TL76 million for six month period ending 30 June 2010. Commission on loans
increased by 59 per cent. from TL28 million for the six month period ending 30 June 2010 to TL44 million
for the six month period ending 30 June 2011. This was mainly due to the growth of Kuveyt Tiirk’s loan
portfolio. Commission income from commitments increased by 16.21 per cent. from TL23 million for the
six month period ending 30 June 2010 to TL26 million for the six month period ending 30 June 2011, as a
result of an increase in the volume of letters of guarantee, in particular. POS commission income increased
by 20 per cent. from TL5 million for the six month period ending 30 June 2010 to TL6 million for the six
month period ending 30 June 2011 as a result of an increase in transaction volume. Credit card fees and
commissions decreased by 2 per cent. from TL3.98 million for the six month period ending 30 June 2010 to
TL3.91 million for the six month period ending 30 June 2011 for the same reasons as set out above for the
years ended 31 December 2010 and 2009.

Income from Construction Projects

Net income from construction projects relates to revenues generated through the activities of Korfez
Gayrimenkul Insaat Taahhiit Turizm San. ve Tic. A.S. (“Korfez”) a wholly owned subsidiary of Kuveyt
Tiirk. This income for the year ending 31 December 2010 was TL1.8 million compared to TL0.64 million
for the year ending 31 December 2009, an increase of 190.50 per cent. This increased income is as a result
of the upturn in construction activity in Turkey.

Share of Loss of an Associate

The share of loss of an associate of TL489 thousand in 2010 relates to the sale and repurchase by Kuveyt
Tiirk of 51 per cent. of its shares in Korfez (see “Description of Kuveyt Tiirk — subsidiary” for further
details). The 49 per cent. of the loss incurred by Korfez before the buy back has been recognised as a share
of loss of an associate.
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Fees and commission expenses

The following table sets forth the breakdown of fee and commission expenses for the years ended
31 December 2010 and 2009 and for the six month periods ending 30 June 2011 and 2010.

For the six month

For the year ending period ending
31 December 30 June
2010 2009 2011 2010
(TL in thousands) (TL in thousands)
(audited) (unaudited)
Fee and commission expenses
Credit card machine charges and fees paid for
Credit CardsS .....veeiiiveeieiieee e 20,433 22,265 8,184 6,450

Brokerage fees on borrowings .......c..cecceeceeveeniennennen. 2,160 3,611 3,564 2,772
ATM Charges ......ccevveevueesieriirienieesieeieete sttt 48 25 25 46
OhET et s 2,192 2,651 2,417 2,133
TOtAl ... 24,833 28,552 14,190 11,401

Total fee and commission expenses decreased by 13.03 per cent. in 2010 from TL28.55 million for the year
ending 31 December 2009 to TL24.83 million for the year ending 31 December 2010. The decrease was
primarily due to the decrease in the volume of Kuveyt Tiirk’s credit card business which was due to the
cancellation of Kuveyt Tiirk’s Siz Card. Brokerage fees on borrowings also decreased by 40 per cent. in 2010
from TL3.611 million for the year ending 31 December 2009 to TL2.16 million for the year ending
31 December 2010. In line with Kuveyt Tiirk’s strategy to expand its branch network and increase its
presence within the Turkish market, the number of ATMs installed at Kuveyt Tiirk’s branches and off-site
increased thereby increasing ATM charges by 92 per cent. in 2010 from TL0.025 million for the year ending
31 December 2009 to TLO0.48 million for the year ending 31 December 2010.

Total fee and commission expenses increased by 24 per cent. from TL11.4 million for the six month period
ending 30 June 2010 to TL14.2 million for the six month period ending 30 June 2011.

Income Taxes

Income tax expense was TL41.58 million in 2010 compared to TL36.75 million in 2009. The effective tax
rates were 19.8 per cent. and 22.0 per cent. in 2010 and 2009, respectively.

74



Assets

The following table sets forth the consolidated balance sheet for Kuveyt Tiirk as at 31 December 2010 and

2009 and as at 30 June 2011 and 2010.

Cash and balances with the Central Bank....................
Balances with other banks and financial institutions ..
Reserve deposits at the Central Bank .............c...c.......
Financial assets - held for trading............cccecceereenen.

Derivative financial instruments ...........cc.ccceeceenens

Share CertifiCates .........cceevueerieeniieenieenie e eiee e

Gold Fund ......coooiiiiiiii e
Financial assets - available-for-sale ...............ccocceee.
Financial assets - held to maturity ........cc.cccocceeeveenen.
Due from financing activities, net..........ccoceeeveeerueennen.
Minimum finance lease payments receivable, net ......
Precious Metals .........oooiiiiiiiiiiniiiiiiceee e,
Other @SSELS ....eevuieeiieiiieriierte ettt ettt et
Construction projects, NEt .......cc.cceeveeereeeneeereerieeennnenn
Investment in aSSOCIALE .......cecueeruveereeeniieeiieeiee e
Investment in properties, Net........ccocceevveereeereersueennnen.
Property and equipment, Net ........c.cccceveeenieeieenieennnen.
Intangible assets, Nt ..........coeceeriieiieiniieieeeeeieee
Deferred tax assets .......coccceeveeriieenieenieinieeee e

Assets and a disposal group held for sale.....................

Total ASSELS.......ooovvveiiiiiiieieiee e

Liabilities and equity

Due to other financial institutions and banks ..............
Sukuk SECUTItIES ISSUES ...cvvvveeeeeeiirreeeeeeeeireeeeeeeeenrnnenns
Current and profit/loss sharing investors’ accounts ....
Derivative financial instruments .............cccoeevvvveeeeeennns
Other liabilities ......c..ooviiviiiiiiiieieeeeee e
PrOVISIONS ...ovvvvviiiiiiiiieeee e e e
Income taxes payable .........ccccoeevieviniiiniinieneeiee,

Liabilities directly associated with assets classified

as held for Sale.......ooovveeeieeeeeeeeeeeeeeeeeeeeeeeeeeee
Total Liabilities .............cccccccovviiiiiiiiie,

Share capital ........ccccooeevirviniiniineenieeeeeeens
Share premium ...........cccccevinininininiiieeceieeeens
Legal reserves and retained earnings .........c..ccccecuee.ee.
Currency translation differences .........c.ccceceveeveenennen.
Other IESETVES ...coueeuvemrereieriirienienieneeeieeeteieeeennenennennens

Total equity attributable to equity holders of the

PATENE ..ooooiiiiiiiiiiiiiiiee e

Total liabilities and equity ..............c.cccooeviieiinnnnnnn.

As at 31 December As at 30 June

2010 2009 2011 2010

(TL in thousands) (TL in thousands)

(audited) (unaudited)
415,764 239,090 780,691 273,534
933,913 903,319 730,847 537,337
329,844 218,689 420,850 242,014
32,738 9,952 78,073 14,004
28,480 9,925 74,440 13,977
27 217 27 27
4,231 - 3,606 -
4,520 4,520 5,515 4,520
— 7,529 - -
6,868,937 4,586,786 8,212,757 5,658,333
87,473 53,512 105,539 69,521
507,311 409,854 632,062 420,056
165,004 180,367 248,717 172,058
3,167 3,025 35,156 3,361
- 12,315 - -
55,975 47,207 52,168 80,113
137,046 108,180 116,251 126,916
13,158 8,256 19,351 8,800
13,400 12,749 7,840 13,041
9,568,250 6,805,350 11,445,817 7,623,608
26,015 9,547 30,279 11,488
9,594,265 6,814,897 11,476,096 7,635,096
482,972 383,681 841,632 430,645
156,433 - 165,987 -
7,479,284 5,545,201 8,799,119 6,066,082
14,300 6,231 37,478 7,985
171,938 49,422 235,344 199,291
7,909 7,107 21,415 5,614
5,663 5,774 14,608 17,891
8,318,499 5,997,416 10,115,583 6,727,508
8,318,499 5,997,416 10,115,583 6,727,508
850,000 500,000 950,000 550,000
23,250 23,250 23,250 23,250
402,208 294,231 408,600 334,338
308 - 1,252 -
(22,589)

1,275,766 817,481 1,360,513 907,588
9,594,265 6,814,897 11,476,096 7,635,096




As at 31 December 2010, Kuveyt Tiirk had total consolidated assets of TL9,594 million, an increase of 40.78
per cent. from TL6,815 million as at 31 December 2009. The increase in Kuveyt Tiirk’s total consolidated
assets in 2010 was largely due to an increase in the amount of: (i) cash balances with the Central Bank, (ii)
financial assets - held for trading (iii); due from financing activities; and (iv) precious metals.

The 73.89 per cent. increase in cash and balances with the Central Bank from TL239.09 million as at
31 December 2009 to TL415.76 million as at 31 December 2010 was due to the fact that as at 31 December
2010 Kuveyt Tiirk had placed excess liquidity with the CBT.

Additionally, effective from 29 April 2011, the CBT increased the required deposit reserve ratio with the
CBT from a blanket 6 per cent. to tiered ratios ranging from 16 per cent. for deposits of immediately
available funds through to 5 per cent. for deposits with maturities of more than 2 years. Accordingly, Kuveyt
Tiirk increased its reserve deposit with the Central Bank in anticipation of this change by 50.83 per cent. in
2010, from TL218.69 million as at 31 December 2009 to TL.329.84 million as at 31 December 2010.

As at 30 June 2011, Kuveyt Tiirk had total consolidated assets of TL11,476 million, an increase of 50 per
cent. from TL7,635 million as at 30 June 2010. The increase in Kuveyt Tiirk’s total consolidated assets as at
30 June 2011 was largely due to an increase in Kuveyt Tiirk’s loan and leasing receivables as economic
conditions in Turkey improved.

Financial assets

Kuveyt Tiirk classifies its financial assets in the following categories: financial assets at fair value through
profit or loss (including those held for trading), due from financing activities (loans and leases), held to
maturity and available-for-sale financial assets. All investments are initially recognised at fair value plus in
the case of financial assets not at fair value through profit and loss directly attributable incremental
acquisition charges associated with the investment.

The following table sets forth the financial assets held by Kuveyt Tiirk (excluding derivatives, loans and
leases) as at 31 December 2010 and 2009.

As at 31 December
(TL in thousands)

(audited)
2010 2009

Available Held to Held for  Available Held to Held for

for sale maturity trading for sale maturity trading

At the beginning of the year 4,520 7,529 27 1,389 7,583 64
Exchange differences........ - - - - (54) -
Additions™ ........eeevveeeeeeens — — 4,231 3,131 — 27
Disposals (sales and redemptions) - (7,529) - - - (64)
Fair value movement ........ - - - - - -
Impairment losses ............ - - - - - -

Balance at the end of

the year ..........c............. 4,520 - 4,258 4,520 7,529 27

(*) Kuveyt Tiirk has established the Type B Gold Fund listed on the Tstanbul Stock Exchange (ISE) which is classified under held for
trading as of 31 December 2010.
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Financial assets at fair value through profit or loss

Financial assets held for trading increased by 229 per cent. in 2010 from TL9.95 million as at 31 December
2009 to TL32.74 million as at 31 December 2010. Financial assets held for trading comprise derivative
financial instruments, share certificates and the Type B Gold Fund.

Kuveyt Tiirk’s investments in derivative and financial instruments predominantly relate to swap and forward
agreements entered into to manage Kuveyt Tiirk’s currency fluctuation risk as well as profit share amounts
to be paid or to be received. The Bank aims to maintain a net even position. Derivative financial instruments
increased by 187 per cent. in 2010 from TL9.93 million as at 31 December 2009 to TL28.48 million as at
31 December 2010.

The table below shows the fair value of derivative financial instruments. The notional amount is the amount
of a derivative’s underlying asset, reference rate or index and is the basis upon which changes in the value
of derivatives are measured.

As at 31 December 2010 As at 31 December 2009
(audited) (audited)

Notional Notional
amount amount
Fair value  Fair value in TL  Fair value  Fair value in TRY
asset  liabilities equivalent asset  liabilities equivalent
Inflows ..oevveeeeiieiiieeeen, 28,480 - 1,439,739 9,925 - 880,092
OutflowS ...ccooveeiieeeeeees - 14,300 1,420,369 - 6,231 868,246
28,480 14,300 2,860,108 9,925 6,231 1,748,338

Share certificates remained the same at TL0.027 million in 2009 and 2010. Share certificates represent
Kuveyt Tiirk’s shares in SWIFT, the member-owned co-operative Society for Worldwide Interbank Financial
Telecommunications.

Financial assets held for trading increased by 458 per cent. to TL78.1 million as at 30 June 2011 from TL14
million as at 30 June 2010. This was primarily due to an increase in the value of Kuveyt Tiirk’s derivative
financial instruments.

Financial Assets Available-for-sale

Financial assets available-for-sale remained the same in both 2009 and 2010. As at 31 December 2010,
Kuveyt Tiirk’s financial assets available-for-sale comprised of TL4.52 million unlisted shares. The
breakdown of unlisted shares is as follows:

As at 31 December As at 30 June
(audited) (unaudited)
2010 2009 2011 2010

Nature

of the

business % Amount % Amount % Amount % Amount
Islamic International Financial 8.99 714 8.99 714 8.99 714 8.99 714
Rating Agency information
(IRA)
Neova Sigorta A.S.  Insurance 6.99 1,806 6.99 1,806 6.99 2,801 6.99 1,806
Kredi Garanti Financial 1.67 2,000 1.67 2,000 1.67 2,000 1.67 2,000
Fonu AS (KGF) institution

- 4,520 — 4,520 - 5,515 - 4,520
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Financial Assets Held to Maturity

Non-derivative financial assets with fixed or determinable payments and fixed maturities are classified as
held to maturity when Kuveyt Tiirk has the positive intention and ability to hold to maturity. The only non-
derivative financial assets held to maturity was Kuveyt Tiirk’s investment through its Bahrain branch in a
sukuk. The sukuk investment amounted to TL7.53 million as at 31 December 2009 and matured in February
2010.

Due from financing activities, net

As at 31 December 2010, Murabaha financing originated by Kuveyt Tiirk predominately accounted for
credits due from financing activities. Credits due from financing activities increased by 49.78 per cent. in
2010, from TL4,586 million as at 31 December 2009 to TL6,869 million as at 31 December 2010, and by
45.16 per cent. from TL5,658 million as at 30 June 2010 to TLS8,213 million as at 30 June 2011. These
increases were primarily as a result of increased lending by Kuveyt Tiirk in conjunction with its branch
growth, and the improving Turkish economy.

Minimum finance lease payments receivable net

Net minimum finance lease receivables increased by 63.46 per cent. from TL53.51 million as at
31 December 2009 to TL.87.47 million as at 31 December 2010. The increase was as a result of the volume
of Kuveyt Tiirk’s finance lease transactions as a result of the improving Turkish economy as well as an
increase in the number of branches.

The following table sets out Kuveyt Tiirk’s minimum finance lease payments receivables (net) for the years
ending 31 December 2010 and 2009 and for the six month periods ending 30 June 2011 and 2010.

For the six month

For the year ending period ending
31 December 30 June
2010 2009 2011 2010
(TL in thousands) (TL in thousands)
(audited) (unaudited)

Gross investment in finance 1€ases .....ccoovvvveeevvvvevnnnnn.. 98,725 55,403 123,803 68,999
Unearned finance inCOME ..........cccceeeeervreercrveeenveeeennen. (14,964) (5,417) (21,453) 5,177)
Total impaired receivables..........ccocverriecireieneenreerennn. 8,111 4,809 8,693 10,565
Impairment allowance ...........cccecvereereriienieneenenniennnen (4,399) (1,283) (5,504) (4,866)
Minimum lease payments receivables, net .................. 87,473 53,512 105,539 69,521

Precious Metals

Precious metals held by Kuveyt Tiirk for its gold and precious metal products and services offered to
customers increased by 24 per cent. in 2010 from TL409.85 million as at 31 December 2009 to
TL507.31 million as at 31 December 2010. The increase was primarily due to the introduction of new
customer products utilising precious metals and as a result of the increase in the general market value of
precious metals prices such as gold.
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Deposits and assets

The tables below set out Kuveyt Tiirk’s deposits and assets maturities for the periods presented.

Assets
Cash and balances
with the Central Bank ..
Balances with other banks
and financial
INSITULIONS ..oeeeeeeevrreeeenn,
Reserve deposits at the
Central Bank ................
Financial assets —
held for trading..............
Derivative financial
instruments ................
Share Certificates ..........
Gold Fund..........ccooc....
Financial assets —
available-for-sale ..........
Financial assets — held to
MAtUrity .....ccceeceeerveennee.
Due from financing
activities, net ................
Minimum finance lease
payments receivable,

Other assets ........cccceevenee.
Construction projects, net ..
Investment in associate ....
Investment properties, net ..
Property and

equipment, net ..............
Intangible assets, net ........
Deferred tax assets............
Assets and a disposal

group held for sale ........

Total assets .....................

As at 31 December

(audited)
2010 2009
Less than Over Less than Over
12 months 12 months Total 12 months 12 months Total
(TL in thousands) (TL in thousands)
415,764 - 415,764 239,090 - 239,090
933,913 - 933,913 903,319 - 903,319
329,844 - 329,844 218,689 - 218,689
32,738 - 32,738 9,952 - 9,952
28,480 - 28,480 9,925 - 9,925
27 - 27 27 - 27
4,231 - 4,231 - — _
4,520 - 4,520 4,520 - 4,520
- - — 7,529 - 7,529
4,401,171 2,467,766 6,868,937 3,382,242 1,204,544 4,586,786
46,346 41,127 87,473 33,492 20,020 53,512
507,311 - 507,311 409,854 - 409,854
165,004 - 165,004 180,367 - 180,367
- 3,167 3,167 - 3,025 3,025
- - - 12,315 - 12,315
- 55,975 55,975 - 47,207 47,207
- 137,046 137,046 - 108,180 108,180
- 13,158 13,158 - 8,256 8,256
- 13,400 13,400 - 12,749 12,749
26,015 - 26,015 9,547 - 9,547
6,862,626 2,731,639 9,594,265 5,410,916 1,403,981 6,814,897
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As at 31 December

(audited)
2010 2009
Less than Over Less than Over
12 months 12 months Total 12 months 12 months Total
Assets (TL in thousands) (TL in thousands)
Due to other financial
institutions and banks .. 482,972 - 482,972 378,385 5,296 383,681
Sukuk securities issued .... — 156,433 156,433 — — —
Current and profit /
loss sharing investors’
aACCOUNLS ..covvvereerreeenneen. 6,903,366 575918 7,479,284 5,078,928 466,273 5,545,201
Derivative financial
INStruments .................... 14,285 15 14,300 6,231 - 6,231
Other liabilities.................. 171,938 - 171,938 49,422 - 49,422
Provisions.........ccceeeeeeuneen. - 7,909 7,909 - 7,107 7,107
Income taxes payable........ 5,663 - 5,663 5,774 - 5,774
Total Liabilities................ 7,578,224 740,275 8,318,499 5,518,740 478,676 5,997,416
Net oo (715,598) 1,991,364 1,275,766 (107,824) 925,305 817,481

As at 31 December 2010, Kuveyt Tiirk had a net surplus of TL1,276 million in relation to its total assets
compared to its total liabilities. This was an increase of 56.06 per cent. compared to the net surplus of TL817
million as at 31 December 2009. This increase was principally due to the faster growth rate of Kuveyt Tiirk’s
total assets as compared to its liabilities.

As at 30 June 2011, Kuveyt Tiirk had a net surplus of TL1,360 million in relation to its total assets compared
to its total liabilities. This was an increase of 49.90 per cent. compared to the net surplus as at 30 June 2010.

Funding

As a participation bank, Kuveyt Tiirk does not have access to the same sources of funding as conventional
banks (such as interest—bearing facilities or security portfolios). Kuveyt Tiirk’s funding base for its activities
are substantially derived from: (i) customer deposits (specifically deposits placed in current accounts and
participation accounts); (ii) credits from banks and other international financial institutions; (iii) issuance of
international listed sukuk securities; and (iv) shareholders’ equity.

The following table sets out Kuveyt Tiirk’s sources of funding as at the dates indicated.

As at 31 December As at 30 June
2010 % 2009 %0 2011 %o 2010 Y%
(TL in thousands) (TL in thousands)
(audited) (unaudited)

Deposit from customers .......... 7,479,284 77.96 5,545,201 81.37 8,799,119 76.67 6,066,082 79.78
Due to other financial

institutions and banks .......... 482,972 5.03 383,681 5.63 841,632 7.33 430,645 5.66

Total shareholders’ equity........ 1,275,766 1330 817,481 12.00 1,360,513 11.86 907,588 11.94

Sukuk Securities ...........coceeeeuee 156,433 1.63 - — 165,987 1.45 - -

Other liabilities™® ............cccce.... 199,810 2.08 68,534 1.00 308,845 2.69 199,291 2.62

Total .......ccooovviiiiiicce 9,594,265 100.00 6,814,897 100.00 11,476,096 100.00 7,603,606 100.00

* “Other liabilities” includes derivative financial instruments, income tax payable and liabilities directly associated with assets classified

as held for sale.
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Customer Deposits

Retail deposits were the major source of funding for Kuveyt Tiirk for the year ended 31 December 2010. As
at 31 December 2010, deposits comprised 78 per cent. of Kuveyt Tiirk’s total liabilities and shareholders
equity which is higher than the sector average (at 61 per cent.). As at 31 December 2010, deposits increased
by 34.87 per cent. to TL7,479 million, from TL5,545 million as at 31 December 2009. Kuveyt Tiirk has a
broad and diversified source of depositors and is not reliant on any key anchor depositors with 70.6 per cent.
of its total deposits coming from retail depositors and 68.2 per cent. of the total depositors, having placed
less than TL1 million with Kuveyt Tiirk.

The following table sets out the total liabilities which are substantially dominated by deposits, for the core
business segments for the years ended 31 December 2010 and 2009.

International

and

Corporate Investment
and Banking

For the year ended Retail commercial and
31 December 31 2010 Banking Banking Treasury Unallocated Total
(TL in thousands)
(audited)
Total 1iabilities .......cccceervueerieenieniienicane 5,026,332 2,355,141 653,704 283,322 8,318,499
International
and

Corporate Investment
and Banking

For the year ended Retail commercial and
31 December 31 2009 Banking Banking Treasury Unallocated Total
(TL in thousands)
(audited)
Total 1iabilities ........ccceereveerieenieeieeeieene 3,767,615 1,602,384 389,912 237,505 5,997,416

Credits from banks and other international financial institutions

Kuveyt Tiirk has a number of utilised credit facilities with domestic and international banks in both Turkish
lira and foreign currencies, predominantly Euro and U.S. dollars, along with borrowings from the
international debt capital markets. Kuveyt Tiirk’s current borrowings from other financial institutions and
banks as of 31 December 2010 and 2009 are as follows:

As at 31 December As at 30 June
2010 2009 2011 2010
(TL in thousands) (TL in thousands)
(audited) (unaudited)
Original foreign currency
ULS.S et 472,542 383,681 763,644 417,131
BULO .t 10,356 - 77,988 13,514
OtheT ..ottt 74 - - -

482,972 383,681 841,632 430,645

As at 31 December 2010, Kuveyt Tiirk did not have any Turkish lira borrowing. Kuveyt Tiirk’s total U.S.
dollar borrowing was equivalent to TL472.54 million, its total Euro borrowing was equivalent to
TL10.35 million and its borrowing in other currencies (comprising of Swiss Franc) was equivalent to
TLO.74 million as at 31 December 2010 (total U.S. dollar borrowing was equivalent to TL383.69 million as
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at 31 December 2009). Kuveyt Tiirk’s foreign currency borrowing represents 100 per cent. of its total
borrowing.

As at 31 December 2010, 100 per cent. of Kuveyt Tiirk’s total borrowing (due to other financial institutions
and banks) is scheduled for maturity within one year.

Kuveyt Tiirk also aims to secure longer-term sources of funding in order to further improve the management
of the liability side of its balance sheet so as to increase the average maturity of its Turkish lira funding
facilities, which at 108 days are close to the sector average. Kuveyt Tiirk will diversify the financial
instruments it makes use of and strengthen its balance sheet. The average maturity of deposits as at
31 December 2010 was 104 days for Turkish lira, deposits which were longer than the market average of
60 days. Approximately 7.7 per cent. of Kuveyt Tiirk’s total deposits mature in more than one year and most
of its deposits are typically rolled over on maturity.

As at 30 June 2011, Kuveyt Tiirk had a balance of TL624.17 million with the CBT for its local currency
reserve requirements and TL422.1 million for its foreign currency requirements.

The availability of funds from banks and other financial institutions, as well as from customer accounts, is
influenced by factors such as prevailing interest rates, market conditions and levels of competition. See —
“Risks relating to Kuveyt Tiirk — Risks relating to Kuveyt Tiirk’s Business—Liquidity Risk” for further
details.

Off-balance sheet commitments

Kuveyt Tiirk’s off-balance sheet commitments principally comprise letters of guarantee, letters of credit and
commitments to extend credit.

The following table analyses Kuveyt Tiirk’s significant contingencies and commitments as at 30 June 2011
and as at 31 December 2010 and 2009.

As at 31 December As at 30 June

2010 2009 2011
(audited) (unaudited)
(TL thousands)
Letters of guarantee issued by Kuveyt TUrk..........cocceveevernennenennne. 3,150,355 2,867,436 3,457,353
LetterS Of CIEAIt....cooeeeeeeeeeeeeeeeee ettt e e e e e e e e e e e e e e e e e eeeeeeeeas 535,890 426,991 533,909
COMMUILIMENES .evvieiieveieeereeeeetreeeeeeeeeeiteeeeeeteeeeeseeeeesreeeensreeessreeeessseeeens 1,284,671 1,924,469 1,251,706
ACCEPLANCE CTEAILS ..ooveeeutieiiieeiieeite ettt ettt 39,285 30,567 60,741
Other UATANTEES ......cccueeeeieeiieeiieeiee et ettt site e seee e tee st eseae e ee e 4,678 5,637 63,098
J K] 7 ) SRRSO PRI 5,014,879 5,255,100 5,366,807
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Recent Developments

On 29 September 2011, Kuveyt Tiirk completed a Sharia compliant 10 year subordinated facility for
U.S.$200 million with KFH. As at the date of this Prospectus, Kuveyt Tiirk has applied to the BRSA for
approval to categorise this funding as Tier II capital for the purposes of Kuveyt Tiirk’s capital adequacy ratio.
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DESCRIPTION OF KUVEYT TURK

Overview

Kuveyt Tiirk Katilim Bankasi Anonim Sirketi (A.S.) (which translates to Kuveyt Tiirk Participation Bank
Inc.) (Kuveyt Tiirk) is a full service bank operating primarily in the Republic of Turkey (Turkey) over the
last 22 years, see “History” for further details. Kuveyt Tiirk’s business is undertaken in compliance with the
principles of interest-free banking, known as participation banking in Turkey.

Kuveyt Tiirk was incorporated on 22 November 1988 as a joint stock company and commenced operations
on 31 March 1989 with the name Kuveyt Tiirk Evkaf Kurumu A.S., after being granted a licence by the CBT
to operate as a “Special Finance Institution” (an institution undertaking banking activities in an interest-free
manner). Following the introduction of a new banking framework in 2005 (whereby the regulation and
supervision of all interest-free financial institutions in Turkey was transferred to the BRSA, Kuveyt Tiirk was
reclassified as a “Participation Bank™ (katilim bankasi), see “Overview of the Turkish Banking Sector and
Regulations” for further details. On 26 April 2006, in accordance with changes to the BRSA’s regulations,
Kuveyt Tiirk changed its name to Kuveyt Tiirk Katilim Bankas1 A.S.

Kuveyt Tiirk’s core business segments are:

@) Retail Banking: which focuses on deposit taking (current and participation accounts), the granting of
loans, credit card facilities and fund transfer facilities to individual customers and to small and
medium sized retail enterprises (SMEs) with an annual turnover of less than TLS5 million and
additionally where the level of credit provided is below U.S.$500,000 (Retail SMEs) (see “Business
Activities—Retail Banking” for further details);

(i)  Corporate and Commercial Banking: which focuses on granting of loans, other credit facilities and
banking services to corporate SMEs with an annual turnover in excess of TLS million (Corporate
SMEs) and corporate clients (including institutional customers) (see “Business Activities—Corporate
and Commercial Banking” for further details); and

(iii) International and Investment Banking and Treasury Services: which focuses on: (i) international
banking services to Kuveyt Tiirk’s retail and corporate customers such as international trade finance;
(ii) international organisation in order to expand Kuveyt Tiirk’s international network; (iii) investment
banking; and, (iv) treasury services, which is responsible for managing Kuveyt Tiirk’s liquidity and
market risks (see “Business Activities—International and Investment Banking and Treasury Services”
for further details).

As at 31 December 2010, Kuveyt Tiirk had approximately 560,000 individual customers, 90,000 SMEs
(comprising both Retail SMEs and Corporate SMEs) and 62,113 corporate clients, 99.5 per cent. of which
originated from Turkey, to which it provided retail, corporate and international banking services. Kuveyt
Tiirk operates through a network of 160 branches across Turkey. Approximately 41 per cent. of Kuveyt
Tiirk’s branches are in Istanbul, with the rest spread across the country.

In addition to its head office and branches in Istanbul and Anatolia, Kuveyt Tiirk provides banking services
to international customers through its wholesale banking branch in Bahrain and through its subsidiary
incorporated in the DIFC in the Emirate of Dubai (Dubai) in the UAE. Kuveyt Tiirk also provides services
to its international customers through a representative office in Kazakhstan and a financial services branch
in Mannheim, Germany (see “Group Structure, Subsidiaries, International Branches and Strategic
Relationships” for further details).

Kuveyt Tiirk’s commercial registration number is 250489/198060. Its registered address is Biiylikdere Cad.
No. 129, 34394 Esentepe-Sisli, Istanbul and its telephone number is +90 212 354 11 11. As at the date of
this Prospectus, Kuveyt Tiirk is regulated by the BRSA and in accordance with Banking Law No. 5411, dated
1 November 2005 (Banking Law).
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History

Kuveyt Tiirk is a joint stock company, incorporated on 22 November 1988 in Turkey and a subsidiary of
KFH, a financial institution incorporated in the State of Kuwait (Kuwait). (See “Shareholders and Capital
Structures — Shareholders—KFH” for further details).

On 28 February 1989, Kuveyt Tiirk was granted a Special Finance Institution licence in accordance with the
Council of Ministers Decree Number 83/7506 dated 19 December 1983 by the CBT and commenced
operations on 31 March 1989 under the name Kuveyt Tiirk Evkaf Kurumu A.S. In the initial stages following
its incorporation, Kuveyt Tiirk focused predominantly on providing interest-free financing to corporate
customers and opened eight branches in Turkey within five years. Since 2003, Kuveyt Tiirk has adopted a
more retail-oriented approach to service Retail SMEs and individuals and was the first participation bank in
Turkey to provide products and services to retail customers.

In 2000, Kuveyt Tiirk began implementing its growth strategy (see “Strategy” for further details) and opened
a total of eight new branches, thereby doubling its network of branches at the time. In the same year, Kuveyt
Tiirk began offering online banking services to its customers, followed by the introduction of its Automated
Teller Machines (ATM) network. In 2001 Kuveyt Tiirk introduced debit cards, followed by credit cards in
2002 whereby it became the first Turkish participation bank to become a member of Visa® International.

In 2002, Kuveyt Tiirk turned its focus to international opportunities particularly within the Gulf Cooperation
Council countries (GCC) (comprising the UAE, Saudi Arabia, Qatar, the Sultanate of Oman, Bahrain and
Kuwait) and accordingly opened an offshore branch in Bahrain. The branch was established in December
2002 with a wholesale banking licence issued by the Central Bank of Bahrain (see “Group Structure,
Subsidiaries, International Branches and Strategic Relationships” for further details). The main activities
undertaken by the Bahrain branch include providing an avenue for Kuveyt Tiirk to tap funding sources
through wakala, commodity murabaha and mudaraba investments from financial institutions in order to
assist Kuveyt Tiirk in maintaining liquidity, as well as investing part of Kuveyt Tiirk’s excess liquidity within
financial institutions based in the GCC. The branch also provides foreign financing to Turkish corporate
clients.

In May 2005, Kuveyt Tiirk established a representative office in Mannheim, Germany, to focus on trade
financing and fund mobilisation from the local population of Turkish descent. As at the date of this
Prospectus, there is no other bank providing interest-free banking in Germany.

In 2007, Kuveyt Tiirk launched a new product that provided customers access to gold saving accounts and
gold trading on selected gold exchanges (see “Business Activities—Retail Banking” for further details). In
2008, Kuveyt Tiirk continued the expansion of its branch network within Turkey by opening a further 26
branches. In 2009, Kuveyt Tiirk opened 8 more branches, a significant portion of which were established in
Istanbul to capitalise on the economic growth of the city.

On 12 May 2009, Kuveyt Tiirk established a representative office in Kazakhstan to capitalise on trade finance
opportunities based on its customers’ corporate operations in Central Asia.

On 28 August 2009, Kuveyt Tiirk received a financial services branch licence from the German Federal
Financial Supervisory Authority (BaFin) in respect of its representative office in Mannheim, permitting
Kuveyt Tiirk to convert the representative office into a financial services branch. The licence permits fund
collection and the intermediation of funds for retail investments for customers. However, it currently restricts
Kuveyt Tiirk from providing credit to customers from the branch. Kuveyt Tiirk commenced its financial
services operations from the branch on 26 April 2010. The branch provides Kuveyt Tiirk with an opportunity
to access deposits from customers in Germany.

On 15 November 2009, Kuveyt Tiirk was granted a licence to establish a subsidiary in Dubai, Kuwait Turkish
Participation Bank (Dubai) Limited (KT Dubai), to undertake interest-free finance activities from the DIFC
in Dubai. On 29 March 2011, the category of licence granted to KT Dubai was extended and it was duly
authorised by the Dubai Financial Services Authority (DFSA) to expand the provision of its financial
services to include providing credit facilities pursuant to its Islamic finance business.
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Kuveyt Tiirk added 20 new branches in 2010 and an additional 18 branches early this year to its network of
branches bringing the total number of branches in Turkey to 160. The BRSA has granted permission for
Kuveyt Tiirk to open an additional 20 branches in Turkey in 2011, which is anticipated to contribute to an
increase in Kuveyt Tiirk’s market share.

Shareholders and Capital Structure

Shareholders

As at the date of this Prospectus, Kuveyt Tiirk’s principal shareholders and their shareholdings are as follows:

Shareholders Per cent.
KIFH ettt ettt e e e ettt e et e et e et e e tt e e ta e et e e etteeetaeeeteeeteeeraeeareeans 62.23
General Directorate for Foundations—Turkey (GDF) ..o 18.72
Public Institution for Social Security—Kuwait (PIFSS) ......ccccooiiiiiiiiieeeee 9.00
The Islamic Development Bank (IDB) .......cccuoviiiiiiiiiiiieiicierieieee ettt 9.00
L0 11 1 1<) 5P SRPRR 1.05
TOLAL.......ooeiieeeeeeee ettt ettt et e e ta e et e e ta e et e e et e e e tteeetaeeteeebeeeabeeaareenns 100.0
KFH

As at the date of this Prospectus, KFH, one of the world’s largest Islamic banks in terms of assets, holds
approximately 62 per cent. of the share capital of Kuveyt Tiirk. KFH was established in Kuwait in 1977 as
the first bank operating in accordance with Sharia principles and is listed on the Kuwait Stock Exchange
(KSE). As at the date of this Prospectus, KFH is assigned a rating of Aa3 by Moody’s, A- by Standard &
Poors and A+ by Fitch.

GDF

As at the date of this Prospectus, the GDF (Vakiflar Genel Mudiirliigii Mazbut Vakiflari) holds approximately
19 per cent. of the share capital of Kuveyt Tiirk. The GDF was established in 1924 to administer, manage
and regulate existing and future Turkish charitable foundations as a state entity directly reporting to the
Turkish Prime Minister. The GDF consists of a large number of recorded foundations, the assets and
prospects of which are administered and managed by the GDF. Pursuant to Foundations Law No. 2762 and
the Law on the Organisation and Duties of the General Directorate for Foundations, the assets and properties
of the recorded foundations are administered and managed by the GDF.

PIFSS

As at the date of this Prospectus, the PIFSS holds approximately 9 per cent. of the share capital of Kuveyt
Tiirk. PIFSS was founded in 1976, to implement the Kuwaiti social security system including social security
benefits for (i) old age, disability, sickness and death of civil workers in the government, private and oil
sectors; (i) old age, disability, sickness and death of the self-employed, those working for