
1

Environmental Opportunities Forum

A 10 Year History of Environmental Markets

26th
 

March 2010

Pegasus House,  37‐43 Sackville Street, London, W1S 3EH, UK
Tel:  +44 (0)207  7434 1122  Fax: +44(0)207 7437 1245
Impax Asset Management is authorised and regulated by the Financial Services Authority



2

Agenda

1. Summary

2. Drivers of a High Growth Sector

3. Environmental Sub Sectors

4. Growth in the Environmental Universe

5. Performance of ET50 

6. Where are they now? ET50 of March 2000

7. ET50 Sub Sectors in 2000 and Today

8. Summary and Conclusions



3

Impax Asset Management: Summary
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Ian Simm founds IAM on the back of small corporate finance business. Initial 

 
contract with IFC

Bruce Jenkyn‐Jones joins.  Bruce and Ian launch listed equity product

Jon Forster joins

Nigel Taunt joins. IAM reverses into AIM shell renamed as Impax Group plc

Launch of Impax Environmental Markets plc

Peter Rossbach joins

Simon Gottelier joins.  Launch of Impax Environmental Markets (Ireland) Fund

Launch of Impax Private Equity Fund.  Expansion of IEM plc

Launch of Parworld Environmental Opportunities.  Expansion of IEM plc

Hubert Aarts, David Li and Charlotte Steel join.  Launch of Impax 

 
Environmental Hedge Fund.  Launch of Impax product in Japan

Lee Clements joins.  Launch of Impax product in US

Kirsteen  Morrison and Justin Winter join. Impax awarded  €150M mandate 

 
from European institutional investor

28 February 20102010 2,329

AUM ($m)
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Weak infrastructure

• Power grids

• Water sewerage

• Waste processing

Consumers

• Population pressure

• Higher living standards

• “Green”

 

preferences

Resource scarcity

• Fossil fuel prices

• Commodity prices

• Water shortage

• Limited landfill

Pollution

• Local air pollution

• Global climate change

• Contaminated land

• Water quality

Economic growth is unsustainable…..

Legislation

• Target market sizes

• Mandatory capex 

• Emission limits

• Financial support 

Technology

• New solutions

• Corporate R&D

• Government support

• Economies of scale

…but “society”

 

is responding…

Many largely independent forces are driving significant changes across the economy in favour of cleaner / greener products 
and services. 

Drivers of a High Growth Sector
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Renewable & Alternative Energy Energy Efficiency

Industrials energy 
efficiency.
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Carbon & other
environmental 
assets trading

Value added 
waste

processing

General waste 
management

Hazardous 
waste

management

Waste Management 
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Water treatment 
eqpt.

Water
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Pollution Control

Environmental
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control

solutionsWater

Environmental Sub Sectors

http://www.vestas.com/en/
http://www.gamesa.es/en
http://www.andritz.com/ANONIDZ54397FBF196C230F/index.htm
http://www.yamatake.com/index.html
http://climateexchangeplc.com/
http://www.camcoglobal.com/index.php
http://www.rpsgroup.com/getdoc/fc544b6f-57f1-4167-9ad1-72212c11538f/Group.aspx
http://www.stantec.com/default.htm
http://www.praxair.com/
http://i.cnn.net/money/popups/2006/fortune/g500_accountability/veolia_environnement.gif
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Growth in the Environmental Universe

Environmental 
Opportunities

*Estimated Size
Source: Impax and Bloomberg

*
*

Number of 

 
companies
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Performance of the ET50 (USD)

Source: Datastream and Bloomberg

ET50 market cap $196bn
Average market cap $3.96bn
P/E ratio 19x
Distribution:
Europe

 
40%

North America 43%
Asia Pacific 17%

ET50 market cap $33bn
Average market cap $653m
P/E ratio 76x (Sept peak)
Distribution:
Europe 29%
North America 60%
Asia Pacific 11%
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Where are they now? ET50 of March 2000

ET50 in March 2000

Taken Over
E.g.
BHA Group (pollution control)
Wedeco (UV disinfection)
Waste Recycling Group (waste)

Still in ET50

E.g. 
Vestas (wind)
Kurita Water (water)
Mayr Melnhof (recycling)

Still Around

E.g.
Active Power (flywheels)
Tomra (recycling)
Fuel Systems Solns. (gas vehicles)

Bankrupt E.g.
Astropower (solar)
Umweltkontor (developer)
Earthshell (biodegradable)

Now
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ET50 Sub Sectors in 2000 and Today 

Renewable and 

 
Alternative Energy
23%

Waste and Resource 
Management
20%

Water and 
Pollution 
Control
24% Fuel Cells

33%

*Source: Impax and Bloomberg
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Summary and Conclusions

• The environmental sector has seen strong growth over the last 10

 
years

• The drivers of the sector have been robust through the financial
 

crisis 

• Diversified range of opportunities that contribute to strong performance of sector

• Sector performance has been volatile particularly at the index level

• Growth and M&A are key drivers of performance

• Sector has matured substantially and currently trading at attractive valuations

• Dynamic sector leads to emerging opportunities in new sub‐sectors and geographies
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