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	London STOCK EXCHANGE


	17 March 2006
	10 Paternoster Square

London EC4M 7LS
Telephone 020 7797 1000
www.londonstockexchange.com


	For the attention of the Nominated Advisers/ Finance Directors/ Company Secretaries, all AIM Companies
	
AIM17

	STOCK EXCHANGE AIM NOTICE
	

	

	AIM RULES – REMINDER OF INVESTING COMPANY RULES 

	

	
	Introduction



	1. 
	In Notice AIM13, issued on 18 March 2005, the Exchange stated that new AIM Rules would be issued relating specifically to investing companies.   These rules came into effect on 1 April 2005.
This Notice reminds all market participants of the forthcoming impact of the main operative provisions of those rules.


	
	Definition of Investing Company


	2. 
	The current AIM Rules for Companies (July 2005) define an investing company as:
“Any AIM company which, in the opinion of the Exchange, has as a primary business the investing of its funds in the securities of other companies or the acquisition of a particular business.”


	
	Investing Company Rules

	3. 
	AIM Rule 8 and the guidance to it requires that:
If an investing company was admitted to AIM prior to 1 April 2005 and raised less than £3m at admission, it has until 1 April 2006 to either:

· make an acquisition or acquisitions that constitute a reverse takeover under AIM Rule 14, or

· satisfy the Exchange that the AIM company has substantially implemented its investing strategy.



	4.
	If an AIM company which is caught by this rule does not satisfy either of these provisions by 4.30pm on Friday, 31 March 2006, the trading of shares in that AIM company will be suspended from 7.00am on Monday, 3 April 2006.



	5.
	Further, if that company is not able to satisfy either of the above provisions within 6 months of its suspension, the trading of shares in that company on AIM will be cancelled under AIM Rule 41.



	6.
	Generally, the companies that will be caught by this rule will be “cash shells”; non-trading companies that were admitted to trading on AIM raising less than £3m.  The rule will also apply to certain AIM companies that also raised less than £3m on admission and that have stated that their business will be to invest in the securities of other companies or other assets, but have not substantially implemented that strategy (for example by not investing the majority of their cash reserves).



	7.
	The Exchange will not be publishing a list of investing companies that have not satisfied the requirements of AIM Rule 8 prior to the April 2006 deadline. However, investing companies should take note of their general obligations under AIM Rules 10 and 11 (and the guidance notes to these rules) to keep the market informed.

For the avoidance of doubt and to avoid the prospect of a disorderly market in its AIM securities, an investing company need not notify matters in the course of negotiation or impending developments unless a breach of confidence has occurred or is likely to occur.     


	8.
	Further, for those investing companies that are suspended under rule 8, the Exchange expects each company to issue a trading update notification setting out its current position without delay after suspension.  


	
	Contacts

	9.
	Queries in relation to individual AIM companies should be addressed to each company’s nominated adviser, contact information for which can be found through the links set out in the Notes to this Notice.  
Anyone contacting nominated advisers should however be aware of the restrictions placed upon these advisers and upon AIM companies to not release any unpublished price sensitive information before that information is disseminated via a regulatory announcement.

All other queries should be addressed to aimregulation@londonstockexchange.com.



Ray Knowles

Head of AIM Regulation


Notes:
1. The current AIM Rules are available at: http://www.londonstockexchange.com/NR/rdonlyres/2D3045A7-BA4F-4753-87C0-D9B5D13D0C0A/0/CurrentAIMrulesJuly2005latest.pdf 

2. The Nominated Adviser of each AIM company is available at: http://www.londonstockexchange.com/NR/rdonlyres/15680B77-FC17-4C02-BB33-714B63FF5371/0/AIMcompanies.doc
3. Contact details for Nominated Advisers are available at: 

http://www.londonstockexchange.com/NR/rdonlyres/FC9732C6-94C2-447B-A757-60ECEA68DB26/0/AIMnomad.doc
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